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DECLARATION OF EDDIE LIN

I, Eddie Lin, declare as follows:

1. T have been the Manager of Water Resources at Inland Empire Utilities Agency (“IEUA”)
since December of 2023. In this position, I oversee the Water Resources unit in the Planning
and Resources department. From September 2021 until December 2023, 1 was a Senior
Engineer at IEUA supporting the Environmental Services unit. From September 2019 until
September 2021, I was a Senior Associate Engineer — PE at IEUA supporting the Water
Resources and Environmental Services teams. From January 2017 until September 2019, I was
an Associate Engineer at IEUA supporting the Environmental Compliance, Energy, and Water
Resources teams.

2. I have a Bachelor of Science in Environmental Engineering from the University of
California, Irvine and am a registered Professional Civil Engineer in California. Prior to IEUA,
I worked as a water engineering consultant.

3. As part of my role as Manager of Water Resources at IEUA, I am personally familiar with
the 2003 Groundwater Program Storage Funding Agreement (“Agreement”) between IEUA,
Chino Basin Watermaster (“CBWM?”), Metropolitan Water District (“MWD”), and Three
Valleys Municipal Water District (“TVMWD”), more commonly referred to as the Dry Year
Yield Program (“DYYP”). I have personal knowledge of the administration of the DYYP and
am an active participant therein, on behalf of [EUA. A true and correct copy of the Agreement
is attached hereto as Exhibit “A”.

4. As part of my role as Manager of Water Resources, I regularly serve as IEUA’s
representative member of the five-person DYYP Operating Committee, responsible for the
administration of the DYYP. In that capacity, I regularly solicit and approve annual DYYP
operating plans from participating agencies as well as annual reports by the Operating
Committee. A true and correct copy of the Fiscal Year 2023-24 and Fiscal Year 2024-25 Annual

Report for the Chino Basin Dry Year Yield Program Operating Committee is attached hereto
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as Exhibit “B”.

5. Under the DYYP, MWD agreed to provide an investment of $27,500,000 to Chino Basin
parties for groundwater treatment and well facilities in exchange for the right of MWD to Call
for the extraction of stored imported water within the Basin. MWD also agreed to pay an
administrative fee of currently over $190,000 per year to CBWM to evaluate and account for
the storage of those MWD imported water supplies — this has amounted to approximately $3.3
million in administrative payments to CBWM since the start of the DYYP. MWD also agreed
to pay operations and power reimbursements, currently $480 per acre-foot, to offset the costs
of participating agencies for extracting the stored imported water under the DYYP — this has
amounted to approximately $34.7 million in operations and power reimbursements to [EUA
participating agencies since the start of the DYYP. This amounts to $65.5 million in total
investment in the Chino Basin region by MWD thus far.

6. Pursuant to my role and involvement in administration of the DYYP, including my
participation as a member of the Operating Committee, I am personally aware that the MWD
DYYP storage account currently holds 63,808 acre-feet of stored imported water. The current
MWD price to purchase or extract the stored imported water is $984 per acre-foot before the
application of any approved operations and power reimbursements.

7.  Pursuant to my role and involvement in administration of the DY YP, on December 8, 2025,
IEUA and CBWM, as members of the Operating Committee, received a letter from Monte Vista
Water District (“MVWD”) expressing MVWD’s concern related to mandatory performance in
response to the DYYP performance Call scheduled for calendar year 2026. A true and correct
copy of the December 8§, 2025, letter from MVWD is attached hereto as Exhibit “C”.

8.  Pursuant to my role and involvement in administration of the DY'YP, on February 4, 2026,
IEUA and CBWM, as members of the Operating Committee, received a letter from the city of
Ontario requesting the DYYP Operating Committee consider reasonable adjustments to

Ontario’s performance targets for the scheduled 2026 DY YP performance Call. Ontario advised
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that many DY YP participating agencies are similarly situated. A true and correct copy of the
February 4, 2026, letter from Ontario is attached hereto as Exhibit “D”.
I declare under penalty of perjury that the foregoing is true and correct, and that this declaration
was executed this 5" day of February 2026, at Chino, California.

ddie Lin, Declarant
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GROUNDWATER STORAGE PROGRAM FUNDING AGREEMENT

THIS GROUNDWATER STORAGE PROGRAM FUNDING
AGREEMENT (this “Agreement”), dated as of March 1, 2003, is entered into by and among
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
(“Metropolitan”), a public entity of the State of California, INLAND EMPIRE UTILITIES
AGENCY, a municipal water district of the State of California (“IEUA”), THREE VALLEYS
MUNICIPAL WATER DISTRICT, a municipal water district of the State of California
(“TVMWD?”) and CHINO BASIN WATERMASTER, an entity established by the Superior
Court of the State of California as described in Recital F below (“Watermaster”).

I RECITALS

A. In March 2000, California voters approved Proposition 13 (“Prop. 13”)
authorizing the State of California to sell $1.97 billion in general obligation bonds
for water related projects throughout the State. The Governor’s Budget Act for
2000, Chapter 52, Statutes of 2000, appropriated to the California Department of
Water Resources (“DWR?”) local assistance grants for groundwater storage and
supply reliability projects in the amount of $161,544,000 by budget item 3860-
01-6027, payable from the Interim Reliable Water Supply and Water Quality
Infrastructure and Managed Subaccount.

B. Metropolitan subsequently was selected by DWR as a grant recipient for
$45 million (the “Prop. 13 Funds”) to be used for groundwater storage projects
within its service area. In a letter dated October 13, 2000 (the “DWR Funding
Letter”) (see Exhibit A attached hereto), DWR set forth the specific terms and
conditions of the grant to Metropolitan.

G, On September 20, 2000, Metropolitan sent a letter to its twenty-six member
public agencies (consisting of cities, municipal water districts and a county water
authority within its 5,155 square-mile service area covering portions of Los
Angeles, Orange, San Diego, Riverside, San Bernardino and Ventura Counties),
requesting a list of groundwater storage projects to be considered for Prop. 13
Funding. On November 1, 2000, Metropolitan delivered to those member public
agencies that indicated an interest in the Prop. 13 groundwater storage programs
the Request for Proposals for Participation in Groundwater Storage Programs
Using Proposition 13 Funds, RFP No. WRM-2 (the “RFP”) (see Exhibit B
attached hereto). Metropolitan subsequently conducted a Pre-Submittal
Workshop, open to the public, on November 8, 2000, to address any concerns or
questions regarding the RFP.

D. Metropolitan anticipated that programs funded by the Prop. 13 Funds would store
water (by various methods) that Metropolitan imports from the State Water
Project and the Colorado River. This stored water would be pumped by the
member agency (or a sub-agency) with a corresponding reduction in surface water
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deliveries from Metropolitan. As a result, Metropolitan would have a greater
amount of water to distribute within its service area. In addition, such
groundwater storage programs are part of a larger effort to meet water supply
demands in Southern California, as specifically set forth in the Integrated Water
Resources Plan (“IRP”) approved by Metropolitan’s Board of Directors in 1996,
and the Groundwater Storage Principles (see Appendix A of Exhibit B attached
hereto) adopted in connection therewith by Metropolitan’s Board of Directors in
January 2000.

IEUA and TVMWD are both municipal water districts formed in 1950 and have
been member agencies of Metropolitan since their formation. IEUA was formerly
known as Chino Basin Municipal Water District. IEUA serves a portion of San
Bernardino County and has one or more designated representatives on
Metropolitan’s Board of Directors,. TVMWD was formerly known as Pomona
Valley Municipal Water District. TVMWD serves a portion of Los Angeles
County and has one or more designated representatives on Metropolitan’s Board
of Directors.

The Watermaster was established under the Judgment in the Superior Court of
California for County of San Bernardino, entitled, “Chino Basin Municipal Water
District v. City of Chino, et al.,” entered into on January 27, 1978 (“Judgment”) .
The Watermaster is responsible for managing the Chino Groundwater Basin
(“Chino Basin”) in the most beneficial manner and for equitably administering
and enforcing the provisions of the Judgment.

Metropolitan has the following storage agreements with IEUA and Chino Basin

Watermaster beginning in 1979:

1. Cyclic Storage Agreement approved by the Court in January 1979.

2. The MWD Trust Storage Agreement approved by the Court in August 1986.

3. The Short-Term Conjunctive Use Agreement (CB-5) approved in September
1993.

On January 19, 2001, the Proposal for Chino Basin Groundwater Storage Project
(the “Proposal”) was submitted by IEUA for Metropolitan’s consideration (see
Exhibit C attached hereto). On April 10, 2001, Metropolitan notified IEUA that
the program described in its Proposal had been selected for further consideration
(see Exhibit D attached hereto) and that it was eligible for up to $9 million of the
Prop. 13 Funds. The Program is also eligible for disbursement of up to $ 18.5
million of other funds administered by Metropolitan. The Prop. 13 Funds plus the
Metropolitan funds specifically allocated to the proposed Program are referred to
herein as the “Program Funds.”

During further development of the Program, the City of Pomona was identified as
a participating retail agency (Operating Party) for implementation of the Program.
The City of Pomona is a sub-agency of TVMWD, and TVMWD has therefore
joined this Agreement.
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Accordingly, the parties hereto (each a “Party” and, collectively, the “Parties”)
desire to enter into a mutually beneficial agreement for a groundwater storage
program funded by Program Funds that will achieve reasonable and beneficial
conjunctive use of Metropolitan’s water supply to provide 33,000 acre-feet of
additional pumping capacity in the Chino Basin in accordance with this
Agreement and the Groundwater Storage Principles referenced above. This
Agreement describes the terms of the Program agreed to among Metropolitan, the
Watermaster, IEUA, and TVMWD which includes the terms for the storage and
delivery of stored water from Metropolitan, the construction of groundwater
production facilities, and the funding of such facilities. All of the elements
together as described in this Agreement shall constitute the “Program”.

Pursuant to the provisions of California Environmental Quality Act (CEQA) and
the State CEQA Guidelines, IEUA, acting as lead agency, prepared and processed
a Final Program Environmental Impact Report (Final PEIR) for the Chino Basin
Watermaster Optimum Basin Management Program (OBMP) which included
conjunctive use Storage and Recovery Program of 500,000 acre-feet (the
“Storage and Recovery Program”). Among other things, the Final PEIR
evaluated the environmental effects associated with the construction activities that
are tied to and funded by this Agreement. On July 12, 2000, IEUA certified the
Final PEIR and approved the OBMP.

Subsequent to certification of the Final PEIR, IEUA found that it needed to make
minor modifications to the proposed construction activities. IEUA determined
that these modifications would not result in any significant new environmental
effects, substantially increase the severity of previously identified effects, or
require any new mitigation measures beyond those examined by and proposed in
the Final PEIR. IEUA prepared a Finding of Consistency (i.e., Addendum)
documenting this determination, which it certified on December 18, 2002.

TVMWD and Metropolitan, acting as responsible agencies, have reviewed the
information contained in the Final PEIR and Finding of Consistency, and have
adopted IEUA’s findings concerning the environmental effects associated with
the construction activities that are tied to and funded by this Agreement.

As of the date of this Agreement, no legal action has been filed challenging the
Final PEIR, the Finding of Consistency, or any determination and approvals
issued by IEUA, TVMWD or Metropolitan that relate to the Program or this
Agreement.

IEUA and Watermaster are funding a $45 million Recharge Master Plan capital
improvement program, separate and apart from this agreement, that will increase
significantly the ability for Metropolitan to store water through direct
replenishment into Metropolitan’s storage account. Under the OBMP the parties
to the Judgment have agreed to expand the existing Chino I Desalter from 8 mgd



18 IR IR

LUERY LI

to 14 mgd and build the Chino II Desalter at a capacity of 10 mgd to produce and
treat approximately 25,000 AF per year of poor quality water to minimize
downstream water quality impacts on the Orange County Water District (OCWD)
consistent with the OBMP Program Environmental Impact Report and Chino I
expansion/Chino II Desalter Environmental Impact Report and the Memorandum
of Understanding with OCWD.

NOW, THEREFORE, in consideration of the foregoing Recitals, and for other

good and valuable consideration the receipt and adequacy of which are hereby acknowledged,
the Parties hereby agree as follows:

IL

III.

EFFECTIVE DATE AND TERM

A.

Effective Date

Upon execution by all Parties, this Agreement shall be deemed effective as of
March 1, 2003 (the “Effective Date”).

Termination Date

This Agreement shall initially terminate on the date which is twenty-five years
after the Effective Date, unless sooner terminated in accordance herewith (the
“Initial Termination Date”). Notwithstanding the foregoing, this Agreement
will renew for a five-year period commencing on the Initial Termination Date,
and each fifth anniversary thereof (each, a “Renewal Date”), if written consent of
all parties is filed with Metropolitan at least 90 days prior to each termination
date. This Agreement shall absolutely terminate and be of no further force or
effect on the date that is fifty years after the Effective Date (the “Final
Termination Date™).

CONDITIONS PRECEDENT TO FUNDING OBLIGATION AND PROGRAM
IMPLEMENTATION

Metropolitan’s funding obligations with respect to construction of the Facilities (as set
forth in Article V below) are subject to the satisfaction of the following conditions
precedent, or waiver of the condition(s) precedent, by Metropolitan:

A.

CEQA.

Any and all environmental reviews and supporting documentation (“CEQA
Documents”) required to implement the Program and/or this Agreement shall
have been completed, certified and approved by the Parties in accordance with
CEQA and its guidelines. Further, the time period for commencing a legal action
challenging any of these CEQA Documents, or challenging any certifications,
findings, determinations, approvals or authorizations that are related to or based
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upon such CEQA Documents, shall have lapsed with no such legal action having
been filed.

DWR Commitment

The conditions necessary to receive Prop. 13 Funds under the DWR Funding
Letter shall have been satisfied, and DWR shall be committed to disbursing the
Prop. 13 Funds to Metropolitan in accordance with the DWR Funding Letter, the
Schedule and the Budget.

Permits and Approvals

Any authorizations, consents, licenses, permits and approvals from any
Governmental Authority (as defined hereafter) or person as may be required by
applicable law to construct and operate the Program (including, without
limitation, the approvals or consents from other groundwater users in the Chino
Basin, or parties whose approval is required by any judgment in an adjudicated
basin, and approval and recognition of this Agreement by the San Bernardino
Superior Court with continuing jurisdiction over the Judgment (collectively, the
“Required Approvals”) shall have been obtained. IEUA shall have delivered
reasonably satisfactory evidence of such Required Approvals to Metropolitan.
None of the Required Approvals shall impose any condition to such approval that
a Party finds unacceptable, and any acceptable conditions to the Required
Approvals shall have been satisfied or waived by the person imposing such
condition or will be satisfied by the Program as then contemplated.
“Governmental Authority” means any federal, state, local or other
governmental, regulatory or administrative agency, governmental commission,
department, board, subdivision, court, tribunal, or other governmental arbitrator,
arbitral body or other authority.

No Litigation

IEUA, TVMWD, and Watermaster shall have certified that, except as disclosed in
writing to Metropolitan and accepted by Metropolitan in its reasonable discretion,
there is no litigation, including any arbitration, investigation or other proceeding,
pending before any court, arbitrator or Governmental Authority, nor any such
litigation threatened, nor any decree, order or injunction issued by any court,
arbitrator or Governmental Authority and remaining in effect, which relates to
Program Funds or the Program or which prevents or hinders (or seeks to prevent
or hinder) implementation of the Program, or which raises a question as to the
validity of this Agreement, or any of the other Program agreements.

The date upon which each of the foregoing conditions has been satisfied or waived by
Metropolitan, as set forth in a written notice from Metropolitan to IEUA, shall be the
“Funding Obligation Date.”
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IV.  PROGRAM PLANNING AND CONSTRUCTION

A. Planning

L. General Description of Program

The Program includes the following components:

a.

Metropolitan shall have the right to: (1) deliver and store imported
water supplies in the Chino Basin at up to a rate of 25,000 acre-feet
per year and up to 100,000 AF in storage at any time (“Maximum
Storage Amount™), subject to higher amounts if approved in
advance by the Chino Basin Watermaster, and (2) cause Chino
Basin stored water to be produced at a rate of 33,000 AF per year,
pursuant to the Exhibit G “Performance Criteria” of this
Agreement, the Chino Basin Judgment and the Watermaster Rules
and Regulations. Watermaster will provide for rights to store and
extract water from the Chino Basin.

The proposed groundwater storage Program consists of the
facilities described in Exhibit H (the “Facilities””). The agencies
within the service areas of IEUA and TVMWD responsible for
operating the respective Facilities (“Operating Parties™) are also
listed in Exhibit H. IEUA and TVMWD will enter into agreements
with the Operating Parties within their respective service areas
that will require such Operating Parties to operate and maintain
the Facilities.

 Water provided for storage by Metropolitan hereunder (“Program

Water”) will be untreated water, as defined in Section 4104 of
Metropolitan’s Administrative Code. Water stored by spreading or
injection in the Chino Basin must meet the applicable water quality
requirements as required by the Watermaster and any other
regulatory agency with jurisdiction over the Chino Basin.

Metropolitan will fund the construction of the Facilities in
accordance with this Agreement.

2. Operational Capacity Thresholds

The Program “Operational Capacity Thresholds” are:

a.

Storage. Water can be stored in the following ways: (1) spreading,
(2) injection, (3) in-lieu deliveries (pursuant to the administration
procedures described in Exhibit F) and transfer from existing
Metropolitan storage accounts consistent with the Chino Basin
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Judgment. Metropolitan can store water in the Chino Basin at a
rate of 25,000 AF per year, unless a greater amount is approved by
the Watermaster.

Extraction. At a minimum, the Facilities, when combined with the
existing groundwater production capacity of the Operating Parties
as defined in Exhibit H, if necessary, shall be designed to have the
capacity to extract water from the Chino Basin at a rate of 33,000
AF per year. Prior to the completion of all Facilities, the minimum
extraction capacity shall be a pro rata portion of the extraction
capacity based on the Facilities then completed.

Submission of Plans, Schedule and Budget

On or before September 1, 2004, IEUA shall deliver to Metropolitan the
engineering and construction plans and specifications (the “Plans™), a
construction schedule (the “Schedule) and a construction budget (the
“Budget”) for the Facilities . At a minimum:

a.

The Plans shall describe in reasonable detail the construction and
design of the Facilities, and shall conform to any requirements of
DWR;

The Schedule shall state the date of construction commencement,
the anticipated completion date (which shall occur no later than
March 8, 2008, ), key milestone dates in the interim (each a
“Milestone Date”) including timing of discrete program elements
(“Discrete Program Elements™”) and major tasks (“Tasks”)
within them; and

The Budget shall contain an itemized summary of Program costs
including costs of the contractors, consultants, and other service
providers, and all materials anticipated to be purchased in
connection with the Program. For the purpose of Metropolitan’s
payment of invoices from Program Funds (“Invoice”) pursuant to
Section V(D), the Budget shall be divided into phases
corresponding to the Milestone Dates, Discrete Program Elements
and Tasks set forth in the Schedule.

Review and Approval of Schedule and Budget

a. Metropolitan shall review and approve or disapprove, by written notice
to IEUA, the Schedule and Budget for the Facilities within ten (10)
business days after Metropolitan’s receipt thereof (once so approved,
the “Approved Budget” and the “Approved Schedule”). If
Metropolitan has not acted on the schedule or budget within ten (10)
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business days after Metropolitan’s receipt, the schedule or budget shall
be deemed approved.

b. For all Facilities funded in whole or part with Prop. 13 funds, all
Metropolitan approvals shall be conditional upon DWR approvals.
IEUA acknowledges and agrees that Metropolitan intends to submit
the Schedule and Budget to the DWR for its review and approval, and
Metropolitan shall disapprove the Schedule and/or Budget upon
DWR’s disapproval of the Schedule and/or Budget.

c. If Metropolitan (or DWR, if applicable) disapproves of the Schedule
and/or Budget, Metropolitan shall specify the reasons for the
disapproval in its disapproval notice to IEUA. Metropolitan shall
thereafter promptly meet with IEUA to correct any deficiencies to the
Schedule and/or Budget such that the Schedule and Budget are
reasonably acceptable to Metropolitan, DWR (if applicable) and
IEUA.

d. Notwithstanding any requirements of DWR as noted in clause (b)
above, or any other terms or conditions set forth herein, neither DWR
nor Metropolitan shall have any responsibility for reviewing or
approving the Plans, and IEUA assumes all responsibility for the
proper design, planning, and specifications of the Facilities.

e. IEUA, may, as warranted, update the Approved Schedule and
Approved Budget for the Facilities to reflect changes as necessary.
However, under no condition may the Completion Date exceed March
8, 2008, or the total budget exceed the specified amount allocated as
Program Funds unless such overages shall be the responsibility of
IEUA. Review and approval of the proposed update shall follow the
above procedure.

B. Construction

1.

Contracting

IEUA shall retain, or cause to be retained through agreements with the
Operating Parties, qualified contractor(s) and consultants to design and
construct the Facilities. All contracts let for project construction shall be
let by competitive bid procedures that assure award of the contract to the
lowest responsible bidder, except as may be otherwise authorized under
the enabling authority for TEUA and/or the California Public Contract
Code.
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Construction Supervision and Responsibility

a.

Diligent Prosecution of Facility Construction. IEUA agrees to
faithfully and diligently complete, or cause to be completed, the
construction of the Facilities in accordance with the Plans,
Approved Budget and Approved Schedule.

Supervision. As among Metropolitan, IEUA, TVMWD, and the
Watermaster, IEUA shall be responsible for all work in connection
with the construction of the Facilities and for persons engaged in
the performance of such work.

Compliance with Laws. TEUA shall ensure that all construction in
connection with the Program complies with any applicable federal,
state and local laws, rules and regulations, including, without
limitation, environmental, procurement and safety laws, rules,
regulations and ordinance.

Contracting Disputes. IEUA shall be responsible for any and all
disputes arising out of its contracts for work on the Program,
including, without limitation, any bid disputes and payment
disputes with contractors or subcontractors. Metropolitan will not
mediate disputes between IEUA, TVMWD, their Operating Parties
and any other entity in connection herewith.

Inspection Right

During reasonable business hours, Metropolitan and/or the DWR, with
respect to Facilities funded with Prop. 13 Funds (and any of their
designated representatives or agents), may enter upon the Program site and
inspect the on-going and/or completed construction activities.
Metropolitan agrees to exercise commercially reasonable efforts to deliver
advance written notice to [EUA of any such visit to the Program site (it
being acknowledged, however, by IEUA that the DWR may inspect the
Program site at any and all reasonable times without prior notice pursuant
to the terms of the DWR Funding Letter).

Completion of Construction

a.

Completion Date. TEUA shall assure that Completion of the
Facilities occurs not later than March 8, 2008. “Completion”
means (x) performance of the construction in a good and
workmanlike manner, free and clear of mechanics’, materialmens’
and other liens or security interests, claims or encumbrances
relating to such construction, subject only to completion of punch
list items which do not materially interfere with the use or
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functionality of the Facilities, and (y) the payment of all costs to
the persons entitled thereto less retainage or reserves for punch list

items.

b. Completion Notification and Certification. JEUA shall notify

Metropolitan within ten business days after Completion of
Facilities by each Operating Party. Such notification shall include
a certification from the IEUA, the general contractor (if applicable)
and a California Registered Civil Engineer affirming Completion
and that the Facilities: (i) are as described in Exhibit H; (i1) have
been constructed substantially in accordance with the Plans; (1ii)
have been adequately tested and meet the Operational Capacity
Thresholds; and (iv) are otherwise sufficient to achieve the goals of
the Program (as stated in Exhibit H).

Ownership of Project

Metropolitan will have no ownership interest in the Facilities. The
Operating Parties shall have sole ownership and control of the Facilities,
and the real property interests in connection therewith, subject to the rights
and obligations of the Parties under this Agreement.

V. PROJECT CONSTRUCTION FUNDING (NOT INCLUDING OPERATION AND
MAINTENANCE/ENERGY COST FUNDING)

A. Metropolitan Funding Obligation

1.

After the Funding Obligation Date, subject to and in accordance with the
terms and conditions of Section V(C) below, Metropolitan hereby agrees
to fund the payment of eligible costs for constructing the Facilities in
accordance with the Approved Budget (the “Program Construction
Costs™) in an amount not to exceed $27.5 million, inclusive of design and
construction of Facilities and the costs to comply with CEQA. Of these
Program Construction Costs, $9 million is being funded by Prop 13 Funds.

B. Cost Overruns

1,

TEUA agrees to pay, and Metropolitan shall have no liability for, any costs
of constructing the Facilities in excess of the amounts set forth in the
applicable Approved Budget (on line-item and aggregate bases); provided,
however, that upon written request from IEUA, Metropolitan shall
approve, conditional upon DWR approval, reallocation of any
demonstrated costs savings from one line-item of the Approved Budget to

10
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another line item in order to cover any cost overruns for the $9 million
funded by Prop. 13 Funds for specific Program facilities.

Should bids for construction of the Program Facilities exceed the
Approved Budget by more than 5%, IEUA may review such cost increase
with Metropolitan to determine the appropriate way to proceed with the
Program. Metropolitan and IEUA may mutually agree to a cost share, a
change in scope of the Program, or to discontinue the Program.

IEUA agrees to reimburse Metropolitan for any of its costs intended to be
reimbursed with Prop. 13 Funds that are disapproved by DWR, within
thirty (30) days of receipt of invoice from Metropolitan for such
reimbursement. TEUA agrees to pay interest computed at an annual rate
equal to that earned by Surplus Money Investment Fund (SMIF) rate as
provided for in Government Code Sections 16480 et seqg., calculated
monthly, on any outstanding amounts so invoiced by Metropolitan,
beginning thirty days after the date such invoice is received until paid.

Disbursement Protocol

1.

Invoice Payment.

Commencing on the Funding Obligation Date, and continuing not more
often than monthly thereafter, IEUA may submit for Metropolitan’s
consideration and payment from the Program Funds an Invoice for costs
incurred. Each Invoice shall set forth in reasonable detail those Program
Construction Costs that have been incurred since submittal of the prior
Invoice and shall reference Discrete Program Elements and Tasks as
outlined in the Approved Budget and Schedule. Each Invoice shall be
accompanied by a Progress Report pursuant to Section X (B)(1). Work
accomplished on each Discrete Program Element shall be briefly
described, and the percent complete shall be presented with the percent
and actual amounts expended to date on each Discrete Program Element.
Metropolitan shall review and approve or disapprove (in part or whole) the
Invoice and provide payment of Program Funds to TEUA for all approved
portions of the Invoice within 30 days of receipt. If Metropolitan
disapproves any portion of an Invoice, it shall state its reasons for such
disapproval in writing and cooperate in good faith with IEUA, to promptly
achieve a mutually acceptable revision to the disallowed portion of the
Invoice. Metropolitan agrees to pay interest at the rate and in the manner
specified in Section V(B)(2) on approved portions of invoices paid more
than thirty (30) days after receipt of such invoice by Metropolitan.

11
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Certification of Expenditures

With each Invoice submitted for Program Construction Costs, IEUA shall
also provide its written certification and a written certification from the
general contractor, if any, affirming that invoiced amounts were utilized
exclusively for construction of the Facilities in accordance with the Plans
and Approved Budget. Such certification shall be accompanied by
evidence of payment for services and/or materials delivered in connection
with the construction of the Facilities.

Disbursement of Program Funds

Upon Metropolitan’s payment of Program Funds pursuant to an Invoice,
Metropolitan shall have fulfilled its obligation with respect to such
payment, and shall have no obligations to ensure disbursement to the
appropriate Party(ies) entitled thereto.

VI. OPERATING COMMITTEE

A. Operating Committee

1.

Composition of Committee.

A committee (the “Operating Committee”) shall be established for the
specific purposes specified herein. The Operating Committee shall have
five members, two representatives from Metropolitan and three
representatives chosen by IEUA, TVMWD, and Watermaster in any
manner determined by IEUA, TVMWD, and Watermaster. The local
agencies listed in Exhibit H may also attend meetings of the Operating
Committee. With respect to any matter on which the Operating
Committee cannot reach unanimous agreement, the Operating Committee
shall submit such matter for determination by a consultant and/or
arbitration panel in accordance with Section XTII(A).

Meeting of Operating Committee
The Operating Committee shall meet:

a. as reasonably often as necessary to implement operations and take
other needed action pursuant to this Agreement. Such tasks will
include preparation of Operating Committee’s certification to
Watermaster regarding monthly storage achieved utilizing
methodology specified in Exhibit F (Accounting Methodology).

b. within thirty days after the execution of this Agreement; and
thereafter at least sixty days prior to the end of each fiscal year

12
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(which fiscal year shall run from July 1 through June 30) to
develop Program Annual Operating Plan for the subsequent year
and to review need for adjustments to Electrical Costs and
Operation and Maintenance Costs; and

by August 31 of each year review prior fiscal year performance for
storage and/or extraction in conformance with the Annual
Operating Plan and Exhibit G, Performance Criteria; and for
assessment of per-acre-foot Electrical Costs and Operation and
Maintenance Costs to be paid by Metropolitan.

Annual Operating Plan

a.

The Annual Operating Plan shall provide an estimated schedule
and location for all storage and extraction under this Agreement
and in conformance with Exhibit G (Performance Criteria) on a
monthly basis for the upcoming fiscal year and documentation of
adequate available capacity with respect to the Program Facilities
capacity to accommodate Metropolitan’s rights pursuant to Section
VII hereof. Initial operation of the Metropolitan Storage Account
prior to completion of Facilities funded under this Agreement shall
be accomplished under the Annual Operating Plan. Until all
Facilities are completed, partial performance shall be pro rata
according to the proportion of Facilities listed in Exhibit H which
are then complete.

The Annual Operating Plan shall provide sufficient information to
allow the Operating Committee and Watermaster to assess
potential impacts from the Program on the Chino Basin and the
Judgment Parties, such as : (1) current and projected water levels
in the basin; and (2) short-term and long-term projections of Chino
Basin water supply and water quality. The Operating Committee
and the Watermaster may request additional information from the
Operating Parties.

Consistent with Section VIII(A) below, the Annual Operating Plan
shall not limit Metropolitan’s ability to modify its call for
extraction or storage of water upon fifteen (15) days advance
notice as provided in Sections VII(A) and VII(C). Watermaster
reserves the right to approve the location and amount of storage
and extraction pursuant to this Agreement, in accordance with the
Judgment, OBMP and its policies applicable to the Judgment
Parties.

Storage and extraction operations under this Agreement shall be in
accordance with the provisions of the Annual Operating Plan as

13
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adopted or as amended to accommodate changed circumstances or
new information. The Annual Operating Plan may be amended:
(1) at the request of a member of the Operating Committee and
with the concurrence of the Operating Committee and approval of
the Watermaster (2) as a requirement of the Watermaster in the
implementation of the Judgment and OBMP with specific
adjustments proposed by consensus of the Operating Committee
and approved by the Watermaster.

4. Specific Duties

Without limiting the foregoing, the Operating Committee shall:

a.

Properly account for the amounts of all water stored and extracted
and submit a report of these amounts achieved for the Metropolitan
Storage Account to Watermaster and Metropolitan on a monthly
basis but not more than two months in arrears. At the end of the
fiscal year, an annual reconciliation shall be performed of storage
and extraction, and any adjustments to the monthly submittals shall
be submitted to the Watermaster and to Metropolitan in a timely
manner for consideration in the preparation of the Watermaster’s
annual assessment package.

Within two months following formal issuance of Watermaster’s
annual report, perform an annual reconciliation of Metropolitan
and IEUA’s and TVMWD’s records with Watermaster’s annual
report and Metropolitan’s water billing inclusive of credits for the
Operation and Maintenance Costs and Electrical Costs, and
prepare any needed paperwork for adjustments to the billing.

Consistent with Section VIII(A) below, confirm that sufficient
excess operable production capacity was maintained for the
conjunctive use Program during the prior year, unless different
criteria are agreed upon by the Operating Committee.

Prepare and deliver to the Parties, on or before September 1 of
each year, a written annual report outlining the Program Annual
Operating Plan for the subsequent year, and the Operating
Committee’s actions during the prior year (the “Operating
Committee Annual Report”).

Every five years, commencing upon the Completion Date, the
Operating Committee shall review the maintenance charge set
forth in Section VI(D)(1) of this Agreement. To such end, the
Operating Committee shall conduct a survey of operation and
maintenance costs with respect to facilities within the Program

14
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Basin and which are comparable to the Facilities. Based on such
survey and other information the Operating Committee deems
relevant, the Operating Committee shall approve a new Operation
and Maintenance Cost for the next five-year period.

f. Every year commencing upon Completion Date, determine the

electrical power unit rates(s) (dollars per AF of Stored Water
Deliveries) for the respective Operating Party(ies) to extract water.
The electrical power cost to extract Program Water (the “Electrical
Costs”) shall be equal to Stored Water Deliveries (as defined in
Section VII(C) below) for the applicable period multiplied by the
applicable electrical power unit rate(s) for the Operating Party(ies)
that extracted the water. The Operating Committee shall ensure
that the electrical power unit rate per acre-foot of extracted water
calculated for each Operating Party is reflective of actual energy
costs.

IEUA and TVMWD Obligations

Subject to Section VI(C), IEUA and TVMWD hereby agree to do, or to cause
through agreements with the Operating Parties in their respective service areas,
the following:

L

Cause the Facilities to be operated and maintained in as good and efficient
condition as upon their construction, ordinary and reasonable wear and
depreciation excepted, and otherwise in accordance with industry
standards (and DWR standards and requirements, if any);

Provide for all repairs, renewals, and replacements necessary to the
efficient operation of the Facilities;

To the extent existing facilities are utilized for the Program, provide for all
repairs, renewals, and replacements necessary to the efficient operation of
such existing facilities;

Certify the amount of water in the Metropolitan Storage Account pursuant
to the Operating Committee accounting; and

Upon call by Metropolitan for Stored Water Delivery, operate Facilities,
combined with the existing infrastructure, at Operational Capacity
Thresholds necessary to meet performance targets as outlined in Exhibit
G.

Watermaster Obligations

Watermaster hereby agrees to:

15
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Maintain records of the amounts of all water stored in and extracted from
the Chino Basin pursuant to this Agreement and consistent with the
Judgment and Rules and Regulations, and provide to Metropolitan an
amount specified in an account to be designated as the Metropolitan
Storage Account. Watermaster will maintain a monthly statement
regarding the account as information becomes available and will
document in its annual report all water stored in and withdrawn from the
Metropolitan Storage Account. Watermaster shall account for
Metropolitan stored water as follows:

a. The amount of any water stored in the Chino Basin on behalf of
Metropolitan prior to the Effective Date of this Agreement shall be
credited to the Metropolitan Storage Account on the Effective Date
pursuant to the procedure set forth in Exhibit E.

b. Watermaster shall credit water which Metropolitan delivers for
storage to the Metropolitan Storage Account on an acre-foot for
acre-foot basis, less any losses assessed.

& Losses assessed by Watermaster against the Metropolitan Storage
Account will be equivalent to losses assessed Judgment parties for
participation in the Storage and Recovery Program.

d. Watermaster shall debit the Metropolitan Storage Account one
acre-foot for each acre-foot of water produced from the account.
Watermaster accounting for water produced from the Metropolitan
Storage Account shall specify quantities produced by each
Operating Party.

e. Watermaster shall obtain from Operating Committee on a monthly
basis its report of the amount of storage achieved using the
methodology specified in Section VII(B) and Exhibit F of this
Agreement.

Report the total active and inactive annual extraction capacity of the
Operating Parties in the Watermaster’s annual report.

Metropolitan Obligations

In accordance with the procedures set forth in clause (E) below, Metropolitan
hereby agrees to:

1.

Pay costs of operating and maintaining the Facilities at the unit rate
(dollars per AF of Stored Water Deliveries) determined by the Operating
Committee for the Operating Party(ies) that extracted water as adjusted
when and as required by Section VI(A)(4)(e) (the “Operation and

16
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Maintenance Costs”). Operation and Maintenance Costs will include a
dollar per AF amount for each AF produced by an Operating Party from
Metropolitan’s Storage Account through the funded ion exchange facilities
equal to the Operating Party’s variable costs of treating Metropolitan’s
State Water Project surface deliveries (expressed as dollar per AF of
treating such water). Such variable costs shall exclude capital, debt
service, or replacement costs and include only variable operating and
maintenance costs at the Water Facilities Authority Treatment Plant,
CCWD Lloyd Michael Filtration Plant, or the Miramar Treatment Plant.
The dollar per AF cost shall be calculated by dividing the variable costs by
the quantity of water produced by the treatment plants. The dollar per
acre-foot shall be determined by the Operating Committee pursuant to
Section VI(A)(4)(e);

Pay the Electrical Costs as determined in Section VI(A)(4)(f) to extract
water from the basin, if any, equal to Stored Water Deliveries (as defined
in Section VII(C) below) for the applicable period for the Operating
Party(ies) that extracted the water; and

From and after the first full year in which water is stored in the Program
Basin on Metropolitan’s behalf, and on or prior to July 1 of each
subsequent year, pay an administrative fee in an annual amount of
$132,000 to the Watermaster (as such amount is adjusted on each
anniversary of the execution of this Agreement by the lesser of 2.5% or
the Retail Consumer Price Index for the City of Los Angeles published by
the Engineering News Record), for the incremental costs and expenses of
administering the Program during such year. Such administrative fee is
subject to adjustment from time to time as approved by the Operating
Committee.

E. Payment of Operation and Maintenance Costs and Electrical Costs

L.

Amounts owing by Metropolitan pursuant to Section VI(D) for Operation
and Maintenance Costs and Electrical Costs shall be paid through a credit
to Metropolitan’s monthly invoice for the Stored Water Delivery to
TVMWD or IEUA, as applicable, pursuant to Section VII(D). Upon the
credit to Metropolitan’s invoice for the Operation and Maintenance Costs
and Electrical Costs, Metropolitan will have satisfied its funding
obligations with respect thereto.

F. Annual Reconciliation

1

Reconciliation of Metropolitan Storage Account and Costs.

As noted in Section VI(A)(4)(a) above, the Operating Committee will
conduct an annual reconciliation of the prior year’s credits and debits to

17
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the Metropolitan Storage Account. If such reconciliation reveals that the
actual amount of water delivered by Metropolitan for storage pursuant to
Section VII(A)(1), or the actual amount of Stored Water Deliveries, as
defined in Section VII(C) below, during the prior year were not accurately
accounted for, then the Operating Committee shall reflect this in its year-
end assessment of storage and extraction provided to the Watermaster.
The Watermaster shall determine the manner in which any credits or
debits to the Metropolitan Storage Account shall be made.

The Operating Committee shall complete its reporting and processing of
any prior year adjustments to the Metropolitan water invoice within two
months of the formal issuance of the Watermaster’s annual report, as
provided in Section VI(A)(4)(b).

VI. GROUNDWATER STORAGE AND EXTRACTION

A. Metropolitan’s Storage Account Rights

L.

During any fiscal year of the term of this Agreement, Metropolitan may
deliver up to 25,000 AF of Program Water for storage in the Program
Basin with an equivalent amount to be accounted for in the Metropolitan
Storage Account pursuant hereto; provided, however, that total Program
Water stored on behalf of Metropolitan in the Program Basin, pursuant to
this Agreement, shall never exceed the Maximum Storage Amount unless
approved by the Watermaster. Deliveries shall be subject to the prior
approval of the Watermaster pursuant to the policies described in
subsection 5 below. Metropolitan shall not be obligated to pay any fees
associated with basin utilization.

Metropolitan may make such deliveries to IEUA or TVMWD on fifteen
(15) days advance notice to such Party and Watermaster. Watermaster
will credit the Metropolitan Storage Account by the amount of Program
Water delivered to IEUA or TVMWD.

Upon notification by Metropolitan pursuant to Section VII(A)(2), IEUA or
TVMWD and Watermaster may either: (a) directly store the amount of
any such delivery of Program Water in the Chino Basin (e.g., by injection
or spreading); or (b) store the amount of any such delivery of Program
Water in the Chino Basin by in lieu storage, i.e., by reducing pumping
from the Chino Basin by the amount of such delivery.

The quantity of Program Water delivered to the Metropolitan Storage
Account in any given month shall be determined in accordance with the
accounting methodology set forth in Exhibit F.

18
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The Watermaster’s Storage and Recovery Policies shall be applied to
Program Water stored under this Agreement in a non-discriminatory
manner consistent with the application of such policies to any other
participant in the Storage and Recovery Program, including all parties to
the Judgment. Furthermore, the Watermaster shall not impose any
policies upon the Program Water, whether or not imposed on other parties,
that would materially alter the benefits provided to or the obligations
imposed upon Metropolitan under this Agreement. Without limiting the
foregoing, the Watermaster shall not impose any policies that would create
any significant discrepancies between the amount of Program Water
delivered by Metropolitan for storage in the Program Basin and the
amount of Program Water that Metropolitan is entitled to extract from
such basin pursuant to this Agreement.

B. Certification of Deliveries to Metropolitan Water Account

1.

Metropolitan shall deliver available Program Water to IEUA or TVMWD
at the appropriate service connection for storage in the Metropolitan
Storage Account consistent with the Annual Operating Plan. In any month
where imported water is delivered to the Chino Basin through a
Metropolitan service connection, the Party receiving Program Water shall
certify the facts concerning the quantities of such deliveries to
Metropolitan and Watermaster in writing or electronically in a format
satisfactory to Metropolitan by a responsible officer of such Party.

Metropolitan will credit the appropriate IEUA or TVMWD invoice at the
applicable rate for each acre-foot of water certified by such Party for that
service connection.

Certifications of Program Water for a given billing period must be
received by Metropolitan before 3:30 p.m. on the third working day after
the end of the month to receive credit on the bill for that billing period or
any preceding billing period.

No certification received after six months following the end of any month
in which a credit for Program Water is claimed will be accepted.

C. Extraction of Stored Water

1

In lieu of providing all or some of its regular surface water deliveries to
IEUA or TVM'WD, Metropolitan may, on fifteen (15) days advance
notice, deliver water to such Party on the first of the following month by
requesting such Party to debit the Metropolitan Water Account (each such
delivery being a “Stored Water Delivery”); provided, however, that
unless permitted by Watermaster, such Stored Water Deliveries shall not,
in any fiscal year exceed the lesser of (a) 33% of the Maximum Storage
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Amount or (b) the amount then remaining in the Metropolitan Storage
Account. Metropolitan’s regular surface water deliveries to IEUA and
TVMWD will be reduced by the amount of such Stored Water Delivery.
During an emergency or unforeseen operational condition, IEUA and
TVMWD will use their best efforts in responding to Metropolitan’s
request for a Stored Water Delivery.

2, IEUA and TVMWD, as applicable, shall pump the amount of the Stored
Water Delivery from the Chino Basin in lieu of receiving its regular
surface water deliveries in accordance with specific direction from the
Watermaster.

3 IEUA and TVMWD shall have twelve months to comply with
Metropolitan’s extraction request in accordance with the performance
criteria described in Exhibit “G” to this Agreement.

Payment for Extraction of Stored Water

Upon call by Metropolitan for Stored Water Delivery, Metropolitan shall invoice
IEUA or TVMWD for the amount reported as extracted by the Operating
Committee pursuant to Section VI(A)(4)(a), and such Party shall pay to
Metropolitan the then applicable full-service rate (or its equivalent, as determined
by Metropolitan in its reasonable discretion) as if such Stored Water Deliveries
were surface water deliveries through its service connection. The invoice from
Metropolitan shall include credits for the Operation and Maintenance Costs and
the Electrical Costs associated with the Stored Water Delivery. Where prior
storage accounts are credited to the Metropolitan Water Account pursuant to
Section VI(C)(1)(a), this water shall constitute the Stored Water Delivery prior to
any water credited to the Metropolitan Water Account after the Effective Date,
and shall be paid for at the appropriate rate indicated in Exhibit E.

VIII. OTHER USES OF FACILITIES

A.

Allowed Use

IEUA and TVMWD may use Program Facilities for purposes unrelated to the
Program so long as such use does not interfere with the Program and the excess
operable production capacity is maintained as necessary for performance under
this Program, unless monthly operable production capacity on other than a
monthly basis is agreed to by the Operating Committee.

IEUA and Watermaster shall certify to the Operating Committee that there will
exist at all times excess operable production capacity in the Chino Basin of at
least an annual extraction of 33,000AF or 33% of Maximum Storage Amount for
performance under this conjunctive use Program.
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IX. REPRESENTATIONS, WARRANTIES AND AFFIRMATIVE COVENANTS OF

PARTIES

A. Of IEUA and TVMWD

IEUA and TVMWD respectively represent, warrant and covenant as follows:

1.

Power and Authority

That it is a municipal water district, duly organized and validly existing
under the laws of the State of California; that it has all necessary power
and authority to enter into this Agreement and to perform its obligations
hereunder on the terms set forth in this Agreement, and that the execution
and delivery hereof by it and the performance of its obligations hereunder
will not violate or constitute an event of default under the terms or
provisions of any agreement, document or instrument to which it is a party
or by which it is bound.

Authorization; Valid Obligation

That all proceedings required to be taken by or on behalf of such Party to
authorize it to make, deliver and carry out the terms of this Agreement
have been duly and properly taken, and that this Agreement is its valid and
binding obligation enforceable in accordance with its terms, except as the
same may be affected by bankruptcy, insolvency, moratorium or similar
laws or by legal or equitable principles relating to or limiting the rights of
contracting parties generally.

No Litigation

To the best of its knowledge, there is no litigation, proceeding or
investigation pending or threatened, to which it is or would be a party, or
which does or would bind or relate to the Program Basin, directly or
indirectly, which, individually or in the aggregate, if adversely
determined, might materially and adversely affect its ability to perform its
obligations under this Agreement, or which raises a question as to the
validity of this Agreement, or any action to be taken hereunder.

Compliance with Laws

In the performance of its obligations hereunder, such Party and its
contractors and subcontractors will comply with all applicable laws,
regulations and ordinances, including, without limitation:
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the Fair Employment and Housing Act (Government Code, Section
12900 et seq.), and the regulations promulgated thereunder
(California Code of Regulations, Title 2, Section 7285.0 et seq.);

Article 9.5, Chapter 1, Part 1, Division 3, Title 2 of the
Government Code (Government Code, Sections 11135-11139.5)
and the regulations or standards adopted by the DWR relating
thereto;

the nondiscrimination program requirements of Government Code,
Section 12990, and Title 2, California Code of Regulations,
Section 8103;

Section 3700 of the California Labor Code, requiring every
employer to be insured against liability for workers' compensation
or to undertake self insurance in accordance with the provisions of
that code, and such Party affirms that it will comply with such
provisions before commencing the construction of the Facilities
and will exercise best efforts to make the its contractors and
subcontractors aware of this provision;

the Drug-Free Workplace Act of 1990 (Government Code 8350 et
seq.) and have or will provide a drug-free workplace; and

the Americans with Disabilities Act of 1990 (42 U.S.C. 12101 et
seq.) which prohibits discrimination on the basis of disability, as
well as all applicable regulations and guidelines issued pursuant
thereto.

Such party and its contractors and subcontractors will give written
notice of their obligations under this clause to labor organizations
with which they have a collective bargaining or other agreement.
Such Party and its contractors will include the nondiscrimination
and compliance provisions of this clause in all contracts and
subcontracts let for the construction of the Facilities.

Compliance with DWR Requirements

The Plans comply with any DWR requirements, including any
requirements set forth in the DWR Funding Letter. During the
performance of its obligations herein, such Party will comply with any
DWR requirements, including any requirements set forth in the DWR
Funding Letter.
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10.

No Construction

That construction of the Facilities and related work (including planning
activities) did not commence prior to the Effective Date.

Capacity

Such Party and its contractors, subcontractors and their respective agents
will at all times act in an independent capacity and not purport to act as, or
represent to others that they are, officers, employees, representatives or
agents of Metropolitan, DWR or the State of California.

Oversight and Supervision of Construction

Such Party will oversee and supervise all contractors and keep control of
all work and provisions of services and materials in connection with the
Program.

Maintain Ownership of Program Property

Such Party will not sell, abandon, lease, transfer, exchange, mortgage,
hypothecate or encumber in any manner whatsoever all or any portion of
any real or other property necessarily connected or used in conjunction
with the Program.

Protection of Others’ Rights

Such Party will fully protect and preserve the rights of overlying
landowners, other groundwater users or water rights holders, parties
whose approval is required by any judgment in an adjudicated basin, and
all groundwater management agencies or other applicable regulatory
agencies, and will take the necessary actions (including groundwater
monitoring and mitigation and/or limiting extraction of groundwater) to
protect such rights.

Of Watermaster

Watermaster and its contractors, subcontractors and their respective agents will at
all times act in an independent capacity and not purport to act as, or represent to
others that they are, officers, employees, representatives or agents of
Metropolitan, DWR or the State of California. Watermaster represents, warrants
and covenants as follows:

:

Power and Authority

That Watermaster is a court-appointed entity created through the
Judgement, duly organized and validly existing under the laws of the State
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of California; that it has all necessary power and authority to enter into
this Agreement and to perform its obligations hereunder on the terms set
forth in this Agreement, and that the execution and delivery hereof by
Watermaster and the performance by Watermaster of Watermaster’s
obligations hereunder will not violate or constitute an event of default
under the terms or provisions of any agreement, document or instrument to
which Watermaster is a party or by which Watermaster is bound.

Authorization; Valid Obligation

That all proceedings required to be taken by or on behalf of Watermaster
to authorize it to make, deliver and carry out the terms of this Agreement
have been duly and properly taken, and that this Agreement is a valid and
binding obligation of Watermaster enforceable in accordance with its
terms, except as the same may be affected by bankruptcy, insolvency,
moratorium or similar laws or by legal or equitable principles relating to
or limiting the rights of contracting parties generally.

No Litigation

To the best of Watermaster’s knowledge, there is no litigation, proceeding
or investigation pending or threatened, to which Watermaster is or would
be a party, or which does or would bind or relate to the Chino Basin,
directly or indirectly, which, individually or in the aggregate, if adversely
determined, might materially and adversely affect the ability of
Watermaster to perform its obligations under this Agreement, or which
raises a question as to the validity of this Agreement, or any action to be
taken hereunder.

Compliance with Laws

In the performance of its obligations hereunder, Watermaster will comply
with all applicable laws, regulations and ordinances, including, without
limitation:

a. the Fair Employment and Housing Act (Government Code, Section
12900 et seq.), and the regulations promulgated thereunder
(California Code of Regulations, Title 2, Section 7285.0 et seq.);

b. Article 9.5, Chapter 1, Part 1, Division 3, Title 2 of the
Government Code (Government Code, Sections 11135-11139.5)
and the regulations or standards adopted by the DWR relating
thereto;
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& the nondiscrimination program requirements of Government Code,
Section 12990, and Title 2, California Code of Regulations,
Section 8103;

d. Section 3700 of the California Labor Code, requiring every
employer to be insured against liability for workers' compensation
or to undertake self insurance in accordance with the provisions of
that code, and Watermaster affirms that it will comply with such
provisions before commencing the construction of the Facilities
and will exercise best efforts to make the its contractors and
subcontractors aware of this provision;

e the Drug-Free Workplace Act of 1990 (Government Code 8350 et
seq.) and have or will provide a drug-free workplace; and

£ the Americans with Disabilities Act of 1990 (42 U.S.C. 12101 et
seq.) which prohibits discrimination on the basis of disability, as
well as all applicable regulations and guidelines issued pursuant
thereto.

Watermaster will give written notice of its obligations under this clause to
labor organizations with which it has a collective bargaining or other
agreement.

Compliance with DWR Funding Letter

During the performance of its obligations herein, Watermaster will comply
with the terms and provisions of the DWR Funding Letter (Exhibit A), as
applicable.

Capacity

Watermaster and its contractors, subcontractors and their respective agents
will at all times act in an independent capacity and not purport to act as, or
represent to others that they are, officers, employees, representatives or
agents of Metropolitan, DWR or the State of California.

C. Of Metropolitan

Metropolitan represents, warrants and covenants as follows:

L,

Power and Authority

That Metropolitan is a public agency and quasi-municipal corporation,
duly organized and validly existing under the laws of the State of
California; that it has all necessary power and authority to enter into this
Agreement and to perform its obligations hereunder on the terms set forth
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in this Agreement, and that the execution and delivery hereof by
Metropolitan and the performance by Metropolitan of Metropolitan’s
obligations hereunder will not violate or constitute an event of default
under the terms or provisions of any agreement, document or instrument to
which Metropolitan is a party or by which Metropolitan is bound.

Authorization; Valid Obligation

That all proceedings required to be taken by or on behalf of Metropolitan
to authorize it to make, deliver and carry out the terms of this Agreement
have been duly and properly taken, and that this Agreement is a valid and
binding obligation of Metropolitan enforceable in accordance with its
terms, except as the same may be affected by bankruptcy, insolvency,
moratorium or similar laws or by legal or equitable principles relating to
or limiting the rights of contracting parties generally.

No Litigation

To the best of Metropolitan’s knowledge, there is no litigation, proceeding
or investigation pending or threatened, to which Metropolitan is or would
be a party, directly or indirectly, which, individually or in the aggregate, if
adversely determined, might materially and adversely affect the ability of
Metropolitan to perform its obligations under this Agreement, or which
raises a question as to the validity of this Agreement, or any action to be
taken hereunder.

X. RECORD KEEPING, REPORTING, INSPECTION AND AUDIT

A. Record Keeping

1

IEUA shall maintain audit and accounting procedures and written
accounts with respect to the Program that are in accordance with generally
accepted accounting principles and practices, consistently applied. TEUA
shall keep complete and accurate records of all receipts, disbursements,
and interest earned on expenditures of Program Funds.

IEUA and its respective contractors and subcontractors shall maintain
copies of all contracts, agreements, and other documents relating to the
Program for a minimum of three years following Program completion.

IEUA and TVMWD shall keep on file, for the useful life of the Facilities,
as-built plans and the specifications of the Facilities. Such documents
shall be made available for inspection by the State, Metropolitan, and
upon reasonable notice.
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IEUA shall require its contractors and subcontractors to maintain books,
records, and other documents pertinent to their work in accordance with
generally accepted accounting principles and practices, consistently
applied.

B. Reporting

Ls

Construction Progress Reports

During construction of the Facilities, a monthly progress report shall
accompany each Invoice submitted by IEUA to Metropolitan (each a
“Progress Report™), certified by a designated official of such Party,
providing in reasonable detail, a description of (a) the work accomplished
during the invoice period and the percent complete on each Discrete
Program Element (b) and the amount of Program Construction Funds
expended on each Discrete Program Element and Tasks, the purposes of
those expenditures, the total amount expended and remaining of the
budget for that Discrete Program Element. In the absence of a monthly
Invoice, IEUA shall deliver the Progress Report detailing progress and
expenditures for the month, and reporting on status of construction
activities within 30-days after the month.

O&M Reports

Commencing on the first day of the month which is ninety days following
the Completion Date, and unless otherwise determined by the Operating
Committee, on a semi-annual basis thereafter throughout the term of this
Agreement, IEUA and TVMWD shall deliver to Metropolitan and the
Operating Committee a report (an “O&M Report”) summarizing the
operational and maintenance activities conducted in connection with the
Program during the prior period.

9 Inspection

Metropolitan and the DWR may inspect the aforementioned books, records and
any other Program-related information at any time, upon reasonable advance
notice to IEUA or TVMWD, as applicable.

1.

Audit Rights and Obligations

Pursuant to California Government Code Section 8546.7, IEUA and its
contractors and subcontractors shall be subject to the examination and
audit by the State Auditor for a period of three years after Program
completion. IEUA agrees that, IEUA and its contractors and
subcontractors shall be subject to examination and audit by Metropolitan
and DWR for such period.
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ik Within thirty days after the Completion of a Program Facility, IEUA shall,
at its expense, cause an audit of all Program Construction Costs and
expenses with respect to such Facility to be conducted by an independent
certified public accountant and deliver to Metropolitan a report prepared
by such accountant in connection therewith.

XI. INDEMNITY

A.

General Indemnity

Each Party hereto shall indemnify, defend and hold harmless the other Party and
its elected officials, officers and employees from and against any and all lawsuits,
actions, causes of action, claims and damages and any and all court costs and
attorneys’ fees related thereto (“Claims”), in any way arising out of or connected
with the performance or nonperformance of the indemnifying Party’s duties or the
discharge of or failure to discharge that Party’s obligations hereunder to the
maximum extent permitted by law.

IEUA Specific Indemnity

Without limiting the foregoing indemnity, IEUA hereby agrees to indemnify,
defend and hold harmless TVMWD, Metropolitan and Watermaster, their elected
officials, officers and employees from and against any and all Claims, in any way
arising out of or connected with the Program, including any Claims by DWR or
any other branch, agency or department of the State of California in connection
with the Program (except for a breach of the DWR Funding Letter attributable to
Metropolitan) or breach of its obligations hereunder, or otherwise to the extent of
such Party’s responsibility hereunder or to the extent that such Party caused or
exacerbated such or other Claim(s).

TVMWD Specific Indemnity

Without limiting the foregoing indemnity, TVMWD hereby agrees to indemnify,
defend and hold harmless IEUA, Metropolitan and Watermaster, their elected
officials, officers and employees from and against any and all Claims, in any way
arising out of or connected with the Program, including any Claims by DWR or
any other branch, agency or department of the State of California in connection
with the Program (except for a breach of the DWR Funding Letter attributable to
Metropolitan) or breach of its obligations hereunder, or otherwise to the extent of
such Party’s responsibility hereunder or to the extent that such Party caused or
exacerbated such or other Claim(s).

Watermaster Specific Indemnity

Without limiting the indemnity in clause(A) above, Watermaster hereby agrees to
indemnify, defend and hold harmless Metropolitan and IEUA and TVMWD, and
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their elected officials, officers and employees from and against any and all
Claims, in any way arising out of or connected with the Program, including any
Claims by DWR or any other branch, agency or department of the State of
California in connection with the Program (except for a breach of the DWR
Funding Letter attributable to Metropolitan or IEUA’s and TVMWD’s breach of
its obligations hereunder), or otherwise to the extent of Watermaster’s
responsibility hereunder or to the extent that it caused or exacerbated such
Claim(s).

Metropolitan Specific Indemnity

Without limiting the indemnity in clause (A) above, Metropolitan hereby agrees
to indemnify, defend and hold harmless IEUA and TVMWD and Watermaster,
their elected officials, officers and employees from and against any and all Claims
arising out of or connected with a failure under or breach of the DWR Funding
Letter by Metropolitan, or otherwise to the extent of Metropolitan’s responsibility
hereunder or to the extent that it caused or exacerbated such or other Claim(s).

XII. INSURANCE

A.

General Required Coverages

IEUA and TVMWD through agreement with their respective Operating Parties
shall procure, pay for and keep in full force and effect, at all times during the term
of this Agreement the following insurance (to the extent not already maintained
by IEUA and TVMWD or their respective Operating Parties):

1. Commercial general liability insurance insuring IEUA and TVMWD
against liability for personal injury, bodily injury, death and damage to
property (including the Facilities) arising from IEUA’s and TVMWD’s
performance under this Agreement. Said insurance shall include coverage
in an amount equal to at least Five Million Dollars ($5,000,000), and shall
contain “blanket contractual liability” and “broad form property damage”
endorsements insuring IEUA’s and TVMWD’s performance of its
obligations to indemnify Metropolitan as set forth herein (the “CGL
Insurance”); and

2. Pursuant to Section 3700 of the California Labor Code, workers’
compensation insurance with employer’s liability in the amounts required
by any applicable laws (the “Workers’ Compensation Insurance”).

4 IEUA and TVMWD will provide proof of automobile liability insurance
as required by the State of California Department of Motor Vehicles.
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Specific Policy Requirements

Each policy of insurance required to be carried pursuant to this Agreement:

(1) shall, except with respect to Worker’s Compensation Insurance, name
Metropolitan as an additional insured; (2) shall be in a form reasonably
satisfactory to Metropolitan; (3) shall be carried with companies reasonably
acceptable to Metropolitan; (4) shall provide that such policy shall not be subject
to cancellation, lapse or change except after at least thirty (30) days prior written
notice to Metropolitan, and (5) shall, except with respect to the Environmental
Liability Insurance required under clause (D)below, be on an “occurrence” basis
and not on a “claims-made” basis.

Deductibles/Self-Insurance.

The insurance required by this Section XII may contain deductibles or self-
insured retentions. IEUA and TVMWD through agreement with their respective
Operating Parties shall be solely responsible for any such deductibles and/or self-
insured retentions applicable to the coverages specified in Section XII(A).
Metropolitan, at its option, may require IEUA and TVMWD to secure a surety
bond or an irrevocable and unconditional letter of credit in order to ensure
payment of such deductibles or self-insured retention. Insurance policies that
contain deductibles or self-insured retentions in excess of $25,000 per occurrence
shall not be acceptable without the prior approval of Metropolitan.

1 Insurance Certificates.

Metropolitan reserves the right to require certified complete copies of any
insurance certificates required by this Agreement but the receipt of such
certificates shall not confer responsibility upon Metropolitan as to
sufficiency of coverage.

2. Acceptability of Insurers

All insurance required by this Agreement shall be placed with insurers
admitted to transact business in the State of California for the applicable
class of insurance, as required by §700 of the California Insurance Code.
Each insurer shall have a current Best Insurance Guide rating of not less
than AVII, unless a lower rating is approved in writing by Metropolitan.
Similarly, each self-insurer (including, if applicable, IEUA, TVMWD
and/or its Operating Parties) shall have a self-insured liability program that
is based upon excess liability policies rated at AVII or higher, unless
otherwise approved in writing by Metropolitan.
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D.

Environmental Liability Insurance

1 IfIEUA, TVMWD and Metropolitan agree to procure environmental
liability insurance, IEUA and TVMWD shall obtain and Metropolitan
shall pay 50% of the cost of the policy of environmental liability insurance
that, at a minimum, shall cover: (1) the costs of on-site and off-site clean-
up of pollution conditions relating to or arising from the Program
(including natural resource damages, changes in water quality regulatory
requirements and/or changes in the quality of water in the basin below
original water quality readings); and (2) losses resulting from tort claims
for bodily injury and property damage resulting from pollution conditions
relating to or arising from the Program. Such insurance shall have limits
of liability and terms and conditions (including premiums) reasonably
approved by Metropolitan. Notwithstanding the foregoing, if
Metropolitan reasonably agrees that, despite IEUA’s and TVMWD’s good
faith and diligent efforts to obtain such environmental liability insurance,
the coverage required herein is not available on commercially reasonable
terms, IEUA and TVMWD shall obtain the coverage that most closely
approximates the coverage required herein that is available on
commercially reasonable terms or consider other risk financing
alternatives. Metropolitan shall pay 50% of the cost of any such
alternative coverage or risk financing alternative selected by IEUA and
TVMWD, provided that the terms and conditions (including premiums)
have been reasonably approved by Metropolitan.

2. For purposes of this Section XII(B), the “costs” of environmental liability
insurance, alternative coverage or risk financing alternatives to be shared
by the parties as provided in the prior paragraph shall include (1)
insurance premiums and other up-front or periodic costs of coverage; (2)
deductibles payable in connection with claims; and (3) any out-of-pocket
costs (including court costs, attorneys’ fees and other litigation expenses)
incurred in connection with enforcement or collection under the policy,
alternative coverage or other risk financing alternative.

XIII. DISPUTE RESOLUTION; DEFAULTS AND REMEDIES

A.

Dispute Resolution

If any dispute arises between or among the Parties regarding interpretation or
implementation of this Agreement (or the Operating Committee is unable to reach
agreement on a matter being considered by it), the Parties will endeavor to resolve
the dispute by using the services of a mutually acceptable consultant. The fees
and expenses of the consultant shall be shared equally by the Parties. Except for
disputes relating to exercises of Metropolitan discretion pursuant to Sections
V(C); VII(A); VII(C); VII(D); XII(A) and XIII(B), if a consultant cannot be
agreed upon, or if the consultant’s recommendations are not acceptable to all
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Parties (or, in the case of the Operating Committee, to the members thereof), and
unless the Parties (or members of the Operating Committee) otherwise agree, such
dispute shall be settled by arbitration in accordance with the Rules of the
American Arbitration Association in the County of Los Angeles, California. The
arbitration panel acting pursuant to said rules may order any legal or equitable
relief permitted by California law, including, without limitation, (1) declaratory
and injunctive relief, (2) SPECIFIC PERFORMANCE OF THE TERMS,
CONDITIONS AND OBLIGATIONS OF THIS AGREEMENT, (3)
monetary liability, or (4) any other relief (including, without limitation,
termination of this Agreement, as set forth in Section XIII(B) below) consistent
with the purposes of this Agreement and applicable to the matter. The arbitration -
panel shall also be empowered to make final and binding determinations with
respect to matters before the Operating Committee, where the members of the
Committee were unable to reach agreement. Judgment upon the award rendered
by the arbitration panel may be entered and enforced by any court having
jurisdiction thereof.

Defaults and Remedies

1. Should IEUA or TVMWD, each acting through agreement with its
respective Operating Parties, fail to fully perform in the extraction of
Program Water from the Metropolitan Water Storage Account in
accordance with Exhibit G in response to a call from Metropolitan that has
been approved by the Watermaster, and upon a determination by the
Operating Committee that full performance could and should have
occurred, then Metropolitan shall invoice to IEUA or to TVMWD, as
appropriate, water delivered equal to the quantity in acre-feet of non-
performance at two times the Tier 2 full service water rate (or its
equivalent, as determined by Metropolitan in its reasonable discretion)
currently then in effect (“Nonperformance Penalty”).

2 Should the Operating Committee in its review of incomplete performance,
as specified in paragraph B (1) above, determine that unanticipated
operational or water quality considerations precluded full performance, the
Operating Committee shall not recommend to Metropolitan that the
Nonperformance Penalty be assessed. In such case, [IEUA or TVMWD,
whichever is the responsible Member Agency, shall work with the
nonperforming Operating Party to promptly set out a mutually agreeable
course of action and schedule to correct the deficiency and present such to
the Operating Committee for its concurrence. Future nonperformance
outside of the agreed-upon schedule (provided that the Operating
Committee has concurred with such schedule) would be subject to the
Nonperformance Penalty.
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Termination

1. Notwithstanding anything to the contrary herein, upon a breach of any
provision of this Agreement by IEUA, TVMWD or Watermaster or any of
them, Metropolitan may terminate this Agreement as to the breaching
Party, by written notice to [IEUA, TVMWD and Watermaster. Upon such
termination, the breaching Party shall be required to reimburse
Metropolitan for all Program Funds advanced to such Party by
Metropolitan pursuant to this Agreement. Further, Metropolitan may
require the breaching Party to purchase in equal installments over a 5-year
period, at Metropolitan’s then applicable full-service rate (or its
equivalent, as determined by Metropolitan in its reasonable discretion), the
balance of any water then identified in the Metropolitan Water Account.
Upon full reimbursement and payment of the amounts required pursuant to
this Section XITI(C), this Agreement shall be fully terminated as to the
breaching Party.

2 Notwithstanding anything to the contrary herein, upon a breach of any
provision of this Agreement by Metropolitan, IEUA and TVMWD may
terminate its participation in this Agreement by written notice to
Metropolitan. Upon such termination, the terminating Party shall be
responsible to purchase in equal installments over a 5 year period, at
Metropolitan’s then applicable full-service rate (or its equivalent as
determined by Metropolitan in its reasonable discretion), the balance of
any water then identified in the Metropolitan Storage Account.

Remedies Are Cumulative

The rights and remedies of the Parties are cumulative, and the exercise by any
Party of one or more of such rights or remedies shall not preclude the exercise by
it, at the same or different times, of any other rights or remedies for the same
breach or any other breach by the other Party.

XIV. FORCE MAJEURE EVENTS

A.

Excuse to Performance

In addition to specific provisions of the Agreement, lack of performance by any
Party shall not be deemed to be a breach of this Agreement, where delays or
defaults are due to acts of God, or the elements, accident, casualty, labor
disturbances, unavailability or delays in delivery of any product, labor, fuel,
service or materials, failure or breakdown of equipment, strikes, lockouts, or other
labor disturbances, acts of the public enemy, orders or inaction of any kind from
the government of the United States, the State of California, or any other
governmental, military or civil authority (other than Metropolitan, IEUA,
TVMWD or Watermaster), war, insurrections, riots, epidemics, landslides,
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XV.

lightning, droughts, floods, fires, earthquakes, arrests, civil disturbances,
explosions, freight embargoes, lack of transportation, breakage or accidents to
vehicles, or any other inability of any Party, whether similar or dissimilar to those
enumerated or otherwise, which are not within the control of the Party claiming
such inability or disability, which such Party could not have avoided by
exercising due diligence and care and with respect to which such Party shall use
all reasonable efforts that are practically available to it in order to correct such
condition (such conditions being herein referred to as “Force Majeure Events”).

Responding to Force Majeure Events

The Parties agree that in the event of a Force Majeure Event which substantially
interferes with the implementation of this Agreement, the Parties will use their
best efforts to negotiate an interim or permanent modification to this Agreement
which responds to the Force Majeure Event and maintains the principles pursuant
to which this Agreement was executed.

MISCELLANEOUS

A.

Entire Agreement

This Agreement constitutes the entire agreement between the Parties pertaining to
the matters provided for herein and, except as herein provided, supersedes all
prior and/or contemporaneous agreements and understanding, whether written or
oral, between the Parties relating to the matters provided for herein.

Interpretation

The Parties have participated in the drafting of this Agreement and the Agreement
shall not be construed for or against any Party. The language in all parts of this
Agreement shall be in all cases construed simply according to its fair meaning and
not strictly for or against any of the Parties hereto and Section 1654 of the Civil
Code has no application to interpretation of this Agreement. In addition, this
Agreement shall be construed to the maximum extent possible in conformance
with Prop. 13, the DWR Funding Letter, the IRP, the Groundwater Storage
Principles, the RFP, and the Proposal. Notwithstanding anything to the contrary
herein, to the extent this Agreement conflicts with the RFP and/or Proposal, this
Agreement shall control.

Further Assurances

Each Party, upon the request of the other, agrees to perform such further acts and
to execute and deliver such other documents as are reasonably necessary to carry
out the provisions of this instrument.
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Counterparts

This Agreement, and any document or instrument entered into, given or made
pursuant to this Agreement or authorized hereby, and any amendment or
supplement thereto may be executed in two or more counterparts, and by each
party on a separate counterpart, each of which, when executed and delivered, shall
be an original and all of which together shall constitute one instrument, with the
same force and effect as though all signatures appeared on a single document.
Any signature page of this Agreement or of such an amendment, supplement,
document or instrument may be detached from any counterpart without impairing
the legal effect of any signatures thereon, and may be attached to another
counterpart identical in form thereto but having attached to it one or more
additional signature pages. In proving this Agreement or any such amendment,
supplement, document or instrument, it shall not be necessary to produce or
account for more than one counterpart thereof signed by the Party against whom
enforcement is sought.

Assignment

No Party shall transfer this Agreement, in whole or in part, or any of its interests
hereunder, to any other person or entity, without the prior written consent of the
other Parties. Any attempt to transfer or assign this Agreement, or any privilege
hereunder, without such written consent shall be void and confer no right on any
person or entity that is not a Party to this Agreement. Nothing contained herein
shall prevent the Parties from subcontracting for the performance of obligations
hereunder, provided, however, no such subcontracting shall relieve the Parties
from the performance of their respective obligations hereunder.

Venue

Any legal actions initiated pursuant to this Agreement or otherwise with respect to
its subject matter must be instituted in the Superior Court of the County of Los
Angeles, State of California, or in the Federal District Court in the Central District
of California.

Governing Law; Attorneys Fees and Costs

The laws of the State of California shall govern the interpretation and
enforcement of this Agreement. The non-prevailing party in any claim, suit or
other action, including use of the dispute resolution as provided for in Section
XIII(A), brought by such party shall pay to the prevailing party the costs of such
prevailing party’s attorneys fees and expenses and all other costs and expenses
incurred by the prevailing party in defense of such action.
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Notice

Formal written notices, demands, correspondence and communications between
the Parties authorized by this Agreement shall be sufficiently given if personally
served or dispatched by registered or certified mail, first-class, postage prepaid,

return receipt requested, to the Parties as follows:

To [EUA: Inland Empire Utilities Agency
General Manager
P.O. Box 697
Rancho Cucamonga, CA 91729

To TVMWD: Three Valleys Municipal Water District
General Manager
1021 E. Miramar Avenue
Claremont, CA 91711

To Watermaster: Chino Basin Watermaster
Chief Executive Officer
8632 Archibald Avenue, Suite 109
Rancho Cucamonga, CA 91730

To Metropolitan: The Metropolitan Water District
of Southern California
Chief Executive Officer
700 No. Alameda Street
Los Angeles, California 90012

Such written notices, demands, correspondence and communications may be sent
in the same manner to such other persons and addresses as either Party may, from
time to time, reasonably designate by mail as provided in this Section. Notice
shall be deemed given when received by mail or when personally served.

Successors

This Agreement shall bind and inure to the benefit of the Parties, and their
respective successors and assigns.

Severability

Should any provisions of this Agreement prove to be invalid or illegal, such
invalidity or illegality shall in no way affect, impair or invalidate any other
provisions hereof, and such remaining provisions shall remain in full force and
effect; provided, however, if the illegality or invalidity of any provision
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undermines the intent of the Parties, then the Parties shall attempt in good faith to
amend the agreement in order to fulfill the intent of the Parties. If the Parties are
unable to so amend the Agreement, then the Agreement shall terminate and be of
no further force or effect.

Time is of the Essence

Time is of the essence with respect to the performance of every provision of this
Agreement in which time of performance is a factor.

Amendment

This Agreement may be amended only in writing duly executed by the Parties
hereto. Notwithstanding the foregoing, individual items listed in Exhibit H are
subject to adjustment pursuant to the procedure set forth in Exhibit H.

[Remainder of Page Intentionally Blank — Signature Pages Follow]
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be
executed as of the date first set forth above.

APPROVED AS TO FORM:
Jeffrey Kightlinger

THE METROPOLITAN WATER DISTRICT

By # (

Ronald R. Gastglum
Chief Executive Officer J

Date: b-12-0%

INLAND EMPIRE UTILITIES AGENCY

By: @WMUW\

Richard Atwater!

Gijral Manager
Date: une / ? ) 2003

THREE VALLEYS MUNICIPAL WATER

o e L

Richard W. Hansen
General Manager/Chief Engineer

Date: _ /19 for
7

CHINO BASIN WATERMASTER

Date: Ql(ﬁ[@}

38

General Counsel

Date: w]/03
VA

Date: J_‘,,?/‘OB

APPR FORM,;
b

Steve Kennedy J
District Counsel

Date: &(4( U3

By:

APPROVED AS TO FORM /_>¢£

By
Michael Fife
General Counsel

Date: ©-3-03
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THE METROPOLITAN WATER DISTRICT

0]
By:

%CAL]FORN!A
Tl (2N

Date:

Ronald R. Gastelum
Chief Executive Officer

Q»I/I‘T/L’J
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DWR FUNDING LETTER
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STATE OF CALIFORNIA -- THE RESOURCES AGENCY GRAY DAVIS, Governor

DEPARTMENT OF WATER RESOURCES
1416 NINTH STREET, P.O. BOX 942836

€  ©AMENTO, CA 94236-0001

\ 3-5791

OCT 13 2000

Mr. Phillip J. Pace, Chairman
Board of Directors
Metropolitan Water District of
Southern California
. Post Office Box 54153
Los Angeles, California 90054-0153

Interim Water Supply Construction Grant Commitment Safe Drinking Water, Clean Water,
Watershed Protection and Flood Protection Act (Proposition 13, Chapter 9, Article 4)

Dear Mr. Pace:

The Governor's Budget Act for 2000, Chapter 52, Statutes of 2000, appropriated
to the Depariment of Water Resources local assistance grant funds in the amount of
$161,544,000 by budget item 3860-01-6027, payable from the Interim Reliable Water -
Supply and Water Quality Infrastructure and Management Subaccount. The
Metropolitan Water District’s Southern California Water Supply Reliability Projects
Program has been selected for funding from this appropriation. This letter agreement
serves as our commitment of $45 million for these projects.

This letter sets forth the terms and conditions under which the transfer of funds
will be made from DWR to MWD. Before the funds can be transferred your agency
must complete the following:

° Submit to DWR a formally adopted resolution of your governing body, accepting
the grant, designating a representative to sign this letter agreement, and
designating a project director to be your agency’s representative for the
administration of the project and liaison with DWR for submission of required
documents.

. Sign and date both originals of this agreement and return one signed original to—:

Division of Planning and Local Assistance
Department of Water Resources

Post Office Box 942836

Sacramento, California 94236-0001
Attention: Linda Buchanan Herzberg

o Provide to DWR a copy of all memoranda of understanding or other cooperative
agreements between your agency and all other participating agencies for the
program.
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Mr. Phillip J. Pace, Chairman

OCT 13 2000

Provide to DWR an itemized budget projection of project costs and an invoice, on
your letterhead, stating the purpose of the funds as outlined in this letter ,
agreement. In addition, please provide a summary of the sources and amounts of
other funding for the program in addition to the grant provided by this letter
agreement.

Provide to DWR a detailed description of the proposéd projects, including a
narrative description that details the purpose and defines the scope of each
project. Include with your description a detailed list of project components to be
funded by this grant and a time line for completion with major benchmarks noted.
In addition, attach a map indicating the locations of the projects.

By signature of this letter agreement the Metropolitan Water District of Southern

California agrees to comply with the following terms and conditions for complehon of
your project:

1

Your agency agrees to faithfully and expeditiously perform or cause to be
performed all project work, to apply State funds received only to eligible project
costs and to expeditiously commence and to continue efficient and economical
operation of the projects in accordance with applicable law. You further agree to
provide for all repairs, renewals, and replacements necessary to the efficient
operation of the projects; and to maintain them in as good and efficient condition
as upon their construction, ordinary and reasonable wear and depreciation
excepted.

Your agency, its contractors, subcontractors, and their respective agents and
employees required for performing any work in connection with the projects shall
act in an independent capacity and not as officers, employees or agents of the
State.

Your agency is solely responsible for design, construction, operation and -
maintenance of the projects.

Your agency shall be responsible for obtaining any and all permits, licenses and
approvals required for the design, construction or operation of the projects. You
shall also be responsible for observing and complying with any applicable federal,
State and local laws, rules or regulations affecting such work, specifically
including, but not limited to, environmental, procurement and safety laws, rules
regulations and ordinances.
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Mr. Phillip J. Pace, Chairman

OCT 13 2000
Page 3

10.

Your agency must comply with all applicable requirements of the California
Environmental Quality Act and the National Environmental Policy Act and
complete appropriate environmental documentation including, but not limited to,
any required environmental impact reports, environmental impact statements,
negative declarations, mitigation agreements and environmental permits, prior to
beginning construction.

Your agency, its contractors and subcontractors shall comply with the provisions
of the Fair Employment and Housing Act (Government Code, Section 12900 et
seq.), the regulations promulgated thereunder (California Code of Regulations,
Title 2, Section 7285.0 et seq.), the provisions of Article 9.5, Chapter 1, Part 1,
Division 3, Title 2 of the Government Code (Government Code, Sections
11135-11139.5) and the regulations or standards adopted by the awarding State
Agency to implement such article. Your agency, its contractors and
subcontractors shall give written notice of their obligations under this clause to_
labor organizations with which they have a collective bargaining or other
agreement. Your agency shall include the nondiscrimination and compliance
provisions of this clause in all contracts and subcontracts let for'the construction
of the project.

Your agency agrees, unless exempied, to comply with the nondiscrim‘ination
program requirements of Government Code, Section 12990, and Title 2,
California Code of Regulations, Section 8103.

Your agency shall comply with the provisions of Section 3700 of the California
Labor Code, requiring every employer to be insured against liability for workers'
compensation or to undertake self-insurance in accordance with the provisions of
that code, and you affirm that the agency will comply with such provisions before
commencing the construction of the projects and will make the agency’s
contractors and subcontractors aware of this provision.

Your agency, its contractors or subcontractors agree to comply with the
requirements of the Drug-Free Workplace Act of 1990 (Government Code 8350
et seq.) and have or will provide a drug-free workplace.

Your agency agrees to comply with the Americans with Disabilities Act of 1990,
(42 U.S.C. 12101 et seq.), which prohibits discrimination on the basis of
disability, as well as all applicable regulations and guidelines issued pursuant to
the ADA.
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Mr. Phillip J. Pace, Chairman

OCT 13 2000
Page 4
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13.

14.

15.

16.

i

18.

Your agency shall be responsible for work and for persons or entities engaged in
work, including, but not limited to, subcontractors, suppliers and providers of
services. You shall give personal supervision to any work required for the
projects or employ a competent representative with the authority to act for your
agency. Your agency shall give attention to completion of the projects, and shall
keep work under control.

Your agency shall be responsible for any and all disputes arising out of its
contracts for work on the projects, including but not limited to bid disputes and
payment disputes with your contractors and subcontractors. The State will not
mediate disputes between your agency and any other entity concerning
responsibility for performance of work. '

All contracts let for project construction shall be let by competitive bid procedures
that assure award of the contract to the lowest responsible bidder, except as may
be otherwise authorized under your agency's enabling authority.

Procurement of necessary supplies or equipment shall be undertaken in such a
manner as to encourage fair and competitive treatment of potential suppliers.

During project planning and construction, your agency shall provide semiannual
progress reports detailing the activities completed for the reporting period, the
amount of funds expended and the purpose of those expenditures. The first
report shall be due six months from the date of your agency’s signature on this
letter agreement. Subsequent reports shall be due every six months thereafter.

The Southern California Water Supply Reliability Projects Program shall be

compleied not later than March 8, 2009.

Upon completion of each project your agency shall provide for a final inspection
and a written certification by a California Registered Civil Engineer that the
project has been completed in accordance with final plans and specifications and
any modifications thereto. Such certification shall be submitted to the State with
a copy of the final report of project expenditures required in Item 18 below. You
shall keep on file, for the useful life of the projects, As Built plans and
specifications for each project. Such documents shall be made available for
inspection by the State upon reasonable notice.

Upon program completion your agency shall furnish to the State, within 60 days,
a final statement of incurred eligible costs. '



| i

I

a

Mr. Phillip J. Pace, Chairman
HE

2000

Page 5

19,

20.

21,

22.

23.

24,

23.

Within a period of 60 days from program completion, your agency shall remit to
the State any unexpended funds that were disbursed that were not needed to
pay eligible project costs.

Your agency shall account for the money disbursed separately from all other
agency funds. You shall maintain audit and accounting procedures that are in
accordance with generally accepted accounting principles and practices
consistently applied. You shall keep complete and accurate records of all
receipts, disbursements, and interest earned on expenditures of such funds.
Your agency shall require its contractors or subcontractors to maintain books,
records, and other documents pertinent to their work in accordance with
generally accepted accounting principles and practices. Records are subject to
inspection by the State at any and all reasonable times, upon reasonable notice.

All money disbursed for your program shall be deposited, administered, and
accounted for pursuant to the provisions of law applicable to your agency. . - -

During regular office hours, each of the parties to this letter agreement and their
duly authorized representatives shall have the right to inspect and to make
copies of any books, records, or reports of either party pertaining to the projects.
Each of the parties shall maintain and shall make availzble at all times for such
inspection accurate records of ali its costs, disbursemeints, &nd receipis wiits
respect to these projects. :

Pursuant to Government Code Section 8546.7, your agency and its .
subcontractors shall be subject to the examination and audit of the State for a
period of three years after program completion. All of your records or those of
your subcontractors shall be preserved for this purpose for at least three years
after program completion.

The State reserves the right to conduct an audit at any time between the -
execution of this letter agreement and the completion of the program, with the
costs of such audit borne by the State. Within 60 days of program completion,
the State shall require your agency o conduct, at your agency’s expense, a final

- financial and compliance audit of revenue and expenditures. Such audit shall be

conducted and a report prepared by an independent Certified Public Accountant
in compliance with generally accepted auditing standards and California
government auditing standards. Upon its completion, said report shall be
submitted to the State for review and acceptance.

The State shall withhold 10 percent of the total program funding until the audit
report, required in ltem 24 above, is received and accepted by the State.
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26. The State shall have the right to inspect the work being performed at any and all
reasonable times during project construction. This right shall extend to any
subcontracts, and your agency shall include provisions ensuring such access in
all its contracts or subcontracts entered into for completion of the projects.

27.  Your agency shall not sell, abandon, lease, transfer, exchange, mortgage,
hypothecate, or encumber in any manner whatsoever all or any portion of any
real or other property necessarily connected or used in conjunction with any of
the projects, or with your agency's service of water, without prior approval of the
State.

28.  Your agency agrees to indemnify the State and its officers, agents, and
employees against and to hold the same free and harmless from any and all
claims, demands, damages, losses, costs, expenses, or liability due or incident
to, either in whole or in part, and whether directly or indirectly, arising out of the
program.

Your expeditious handling of this letter agreement is appreciated. If you have
any questions, please contact Linda Buchanan Herzberg at (916) 327-1663.

Sincerely,

Approved as to Legal Form
and Sufficiency:

/Qou/i?ﬁ ﬁw@/

ﬁ(‘fhlef Counsel Acting Chief
Department of Water Resources ~ Division of Planning and Local Assistance

Metropolitan Water District of Southern California
By: . % Date: //I//Z_‘/Z‘” >

Title: Cum( Wcayt

Enclosure

cc. (See attached list.)
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Ms. Linda Adams

Chief Deputy Assembly Relations
Governor's Office, First Floor
Sacramento, California 95814

Honorable Richard G. Polanco
Member of the Senate

State Capitol, Room 313
Sacramento, California 95814

Honorable Jim Costa

Member of the Senate

State Capitol, Room 5100
Sacramento, California 95814

Honorable Robert M. Hertzberg
Speaker of the Assembly
State Capitol, Room 320
Sacramento, California 95814

Honorable Thomas Calderone
Member of the Assembly
State Capitol, Room 2148
Sacramento, California 95814

Honorable Antonio Villaraigosa
Member of the Assembly
State Capitol, Room 219
Sacramento, California 95814

Mr. Robert Harding
Senior Engineer
Water Resource Management

‘Metropolitan Water District of

Southern California
700 North Alameda Street
Los Angeles, California 90012

Mr. Ronald R. Gastelum

General Manager _

Metropolitan Water District of
Southern California -

Post Office Box 54153

Los Angeles, California 90054-0153
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THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

REQUEST FOR PROPOSALS FOR
PARTICIPATION IN GROUNDWATER
STORAGE PROGRAMS USING
PROPOSITION 13 FUNDS

RFP No. WRM-2
NOTICE:

Public Pre-Submittal Workshop
November 8, 2000
1:00 p.m. to 3:00 p.m.
700 North Alameda Street
Room US1-102
Los Angeles, California 90012
All potential applicants are encouraged to attend

Proposals will be received until 2:00 p.m. on January 5, 2001,
at the Metropolitan Water District of Southern California,
700 North Alameda Street, Room 3-132
Los Angeles, California, 90012

LOS ANGELES, CALIFORNIA
November 1, 2000
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PARTICIPATION IN GROUNDWATER
STORAGE PROGRAMS USING
PROPOSITION 13 FUNDS

REQUEST FOR PROPOSALS

A Background

B. Need for Groundwater Storage Programs
C. Process Overview

D. Who Can Submit?

E. Selection Process

F. Scoring Criteria

G. Schedule

H. Performance Targets and Adjustmenfs

L Proposal Guidelines

Figure 1 Groundwater Storage Program Implementation Process
Table 1 Performance Provisions

Exhibit 1 Economic Analysis Worksheet

Appendix A Metropolitan’s Groundwater Storage Principles
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Water Resources Management Groundwater Storage

In March 2000, 65 percent of California voters approved Proposition 13 (Prop 13) authorizing
the state of California to sell $1.97 billion in general obligation bonds for water-related projects
throughout the state. The Governor’s Annual Budget Revision document in May 2000, included
$763.3 million in expenditures from Prop 13. In June 2000, the State Senate and Assembly
approved a budget bill for fiscal year 2000-01, which earmarked $69 million to fund water
supply reliability programs within Metropolitan’s service area. The Governor’s office

designated Metropolitan as the recipient of those Prop 13 funds. Of that $69 million, $45 million
is specified to finance groundwater storage projects within the Metropolitan Water District of

Southern California’s (Metropolitan) service area.

This RFP is designed to promote an objective process for distributing this $45 million.
Metropolitan invites your agency to submit a proposal for the development of groundwater
storage projects that contribute to the overall water supply for its six-county service area.
Selected projects will be eligible for financial assistance from funds received by Metropolitan
through the passage of Prop 13. Contained within is information requested for analyzing
proposals. All selected projects must conform to state of California and Metropolitan audit
requirements.

Questions

Questions regarding the Request for Proposals (RFP) may be presented at the public
pre-submittal workshop on November 8, 2000. Written questions regarding this RFP also may
be submitted prior to the meeting. Responses to questions will be provided during or after the
workshop and posted on Metropolitan’s web site, www.mwd.dst.ca.us, under “Breaking News.”
Address written questions to: '

Robert Harding
Metropolitan Water District of Southern California
Post Office Box 54153
Los Angeles, California 90054-0153
FAX (213) 217-6119

Inquiries regarding the schedule, location or mailing address should be directed to Robert
Harding at bharding@mwd.dst.ca.us or (213) 217-6582
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Public Pre-Submittal Workshop Notice

Purpose: Discuss the Prop 13 Groundwater Storage RFP and answer questions
Date: November 8, 2000
Time: 1:00 p.m. — 3:00 p.m.

Address: 700 North Alameda St., Rm. US1-102
: Los Angeles, California 90012

While attendance is not mandatory, all interested parties and prospective applicants are
encouraged to attend. Following the workshop, responses to questions, information updates and
clarifications will be posted on Metropolitan's web site, www.mwd.dst.ca.us, under “Breaking
News.”

Due Date

Proposals will be accepted at The Metropolitan Water District of Southern California, 700 North
Alameda St. — Room 3-132, Los Angeles, California, 90012 until 2:00 p.m. on January 5, 2001.
Six copies of each proposal must be submitted. Proposals received after the due date and time
will be returned unopened.

A. BACKGROUND

Metropolitan is a California public agency. Metropolitan imports water from the Colorado

River and the State Water Project (SWP) to supply its 27 Member Agencies that serve 17 million
people living within a 5,200-square-mile service area. Existing Metropolitan facilities include
the 242-mile-long Colorado River Aqueduct with five pumping plants, a distribution system
featuring seven functional reservoirs, five water filtration plants, 43 pressure control structures,
16 power plants, and about 775 miles of pipelines. Metropolitan also participates in groundwater
storage projects outside of its service area and develops local water resources to maintain
regional supply reliability.

Metropolitan is one of 29 agencies that contracts with the California State Department of

Water Resources (DWR) for SWP supplies. It is anticipated that programs submitted under this
RFP would store water imported from the SWP and the Colorado River Aqueduct. Facilities
funded under this RFP will pump previously stored water for delivery to overlying demand in the
respective basin. There will be a corresponding reduction in surface deliveries to the agency.
This will increase the amount of water available within Metropolitan’s service area.

B. NEED FOR GROUNDWATER STORAGE

In January 1996, Metropolitan’s Board of Directors approved the Integrated Water Resources
Plan (IRP) that forms the framework for meeting demands within the service area out to the year
2020. Included within the IRP is a groundwater storage component of 450,000 acre-feet of total
storage and 150,000 acre-feet per year of yield. The IRP identifies groundwater storage as a
cost-effective wav to meet nroiected drv-vear demands. and Metronolitan is committed to
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developing groundwater storage programs within its service area. In January 2000, to further
and expand the use of groundwater storage as part of a regional, integrated resource reliability
program, Metropolitan’s Board approved principles (Appendix A) to guide the development of
groundwater storage within the District’s service area.

C. PROCESS OVERVIEW

Selected projects will be eligible to receive funding assistance only if an agreement for

a groundwater storage program with Metropolitan is executed. A review committee (Section E)
will evaluate project proposals. After the review committee’s recommended project list is
reported to Metropolitan’s Board for information, MWD staff will meet with each project
sponsor and respective member agency to negotiate agreement terms. Upon completion and
approval of environmental documentation by the project sponsor’s governing body, per the
California Environmental Quality Act (CEQA), each project and the terms of the agreement will
be forwarded to Metropolitan’s Board for consideration. If approved by Metropolitan’s Board,
the agreement would be finalized and executed. Metropolitan will execute the agreement only
after all other parties have signed. Program funds will be disbursed to the projects on a
reimbursable basis. MWD retains the right to reject any and all proposals and revise the terms of
this RFP.

D. WHO CAN SUBMIT?

The RFP is open to agencies that responded to Metropolitan's September 20, 2000 letter
requesting a preliminary list of groundwater storage projects. Applications for Prop 13 funds for
groundwater storage consideration must be made through the project sponsor’s respective
Metropolitan Member Agency.

E. SELECTION PROCESS

The review committee is expected to be comprised of five people, including three water resource
professionals (consultants) selected by Metropolitan staff, and two members of Metropolitan’s
staff. The committee will provide an objective evaluation of project proposals and will identify
the mix of project proposals that best meets the region’s needs, consistent with Metropolitan’s
Board-adopted principles (Appendix A).

F. SCORING CRITERIA

Please refer to the Format/Content Requirements for a detailed description of the required
proposal information:.

The review committee will use the scoring criteria provided below to rank project proposals.
The scoring categories are based on Metropolitan’s Board-adopted principles for groundwater
storage programs. In addition, based on regional water supply practices, the review committee
will identify and weigh each proposal’s significant strengths, weaknesses and miscellaneous
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issues. Recommendations will reflect the collective findings of the committee. Interviews of
project sponsors may be requested by the review committee. Projects that score zero in any of
the categories listed below will be disqualified

1.  Regional Benefit (0-20 points)
2.  Partnership (Local Support) ~ (0-15 points)
3. Address Local Needs (0-15 points)
4,  Water Quality or Supply Impacts (0-15 points)
5. Protect Metropolitan’s Financial Integrity (0-15 points)
6. Meets Overlying Demand (0- 5 points)
7.  Shared Risk (0-15 points)

Maximum Score: 100 points

G. - SCHEDULE

Information on the recommended list of projects for inclusion in the Groundwater Storage
Programs is expected to be reported to Metropolitan’s Board in March 2001. Thereafter,
Metropolitan staff will finalize agreement terms. Upon completion and approval of
environmental documentation by the project sponsor’s governing body, each project will be
presented to Metropolitan’s Board for consideration. The schedule is included as Figure 1. If
approved by Metropolitan’s Board, agencies will have until July 1, 2001 to finalize agreements.
If an agreement is not finalized, another project may be selected for funding.

H. PERFORMANCE TARGETS AND ADJUSTMENTS

Al] groundwater storage agreements will include performance targets. Targets allow
Metropolitan to adjust or withdraw financial commitments to projects that fail to meet proposed
development and production commitments. Failure to meet performance provisions will result in
Metropolitan adjusting its financial commitment to the project. The schedule for performance
targets is included as Table 1.

| £ PROPOSAL GUIDELINES

To ensure these projects are developed within Metropolitan’s service area, a Metropolitan
Member Agency must sponsor project proposals. Projects selected through this process will be
subject to all state of California and Metropolitan audit guidelines. The proposal shall include a
signed statement from the sponsoring MWD Member Agency’s water manager to Metropolitan’s
General Manager supporting the project and requesting Prop 13 funding. Proposals shall include
a transmittal letter signed by the project sponsor’s manager. The letter must include the
following language:

“T am informed and believe and do certify under penalty of perjury that the information

contained in this proposal is true and that the supporting data is accurate and complete.”

The following format and content requirements shall be adhered to for project proposals to be
considered responsive. Applicants should use the numbering and lettering system outlined in
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these guidelines. Concise, informative proposals within the page limitations are encouraged.
Ambiguous proposals will result in lower scores.

Limitations for each section of the proposal follow and must not be exceeded. The proposal
must be on 8 1/2 x 11-inch paper, with black and white text (with font no smaller than 12-point,
and table/graphics with text no smaller than 10 point). The proposals must be stapled on the left
side or upper left hand corner; no other type of binding will be accepted. Proposals that are not
in conformance with the following format/content requirements will be considered
non-responsive and shall be rejected. '

FORMAT/CONTENT REQUIREMENTS

For the purposes of these proposals, “project sponsor” shall mean the agency that is contractually
responsible for project implementation.

i Minimum Requirements (4 pages maximum)

Explain how the project complies with each of the following minimum requirements for
Groundwater Storage Program participation.

1A.  The project must meet Metropolitan’s Board-approved principles described in
No. 3 below.

IB.  The project must include construction of substantive new facilities. New facilities
are those that increase the ability of the entity to pump, store, treat or transport
water to be conjunctively used to increase dry-year yield for Metropolitan’s
service area.

1C.  The project must comply with the Metropolitan Water District Act and all
other applicable laws, specifically any required state and Metropolitan audit
requirements.

1D.  Proposals shall include the anticipated date of environmental certification.
The project shall comply with the provisions of the California Environmental
Quality Act (CEQA) before Metropolitan’s Board considers its approval.
Metropolitan anticipates functioning as a Responsible Agency. Metropolitan
may reject participation in a project solely on failure to comply with CEQA.

1E.  The project shall not be existing or under construction prior to agreement
execution. Projects that have entered Design-Build contracts are considered
under construction.

2. Project Description (8 pages maximum plus maps and/or figures)

Provide a thorough description of the project including:
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2A.

2B.

2C.

2D.

2E.

2F.

Project title and lead sponsoring agency, and information related to the
management of the basin, including AB 3030 plans, management entities, or the
adjudication.

Project participants/cooperating agencies;

Project schedule including design, environmental documentation, construction,
operation, production and major milestones;

Project cost factors including grants, capital, O&M and financing. Use the
Economic Analysis Worksheet attached as Exhibit 1 to show the estimated

cost in dollars per acre-foot. Exhibit 1 is enclosed on a computer disk as an Excel
worksheet.

Provide project map(s) showing location of proposed project, primary facilities
and proposed user sites including interties and points of connection;

Describe existing water supply/distribution facilities and user sites related to
the project service area, and discuss existing water quality issues within the basin.

Detailed Information for Scoring (4 pages maximum per scoring item)

3A.

Regional Benefit (scoring range 0-20 points)

Describe the regional benefit of the facilities constructed.

3B.

3A(i) Describe how the project will produce a dry-year yield for regional
benefit.

3A(ii) Describe the seasonal nature, if any, of project production.

3A(iii) Describe the institutional arrangements for curtailing imported firm
water deliveries during a three-year shortage.

3A(iv) Discuss the project’s and groundwater basin’s ability to sustain
production during a three-year shortage.

3A(v) Explain how the change in basin operations will be incorporated into
the basin management plan or adjudication.

Project Partnership (scoring range 0-15 points)

3B(i) Describe the level of local and regional support for the program and how
the entities involved or potentially affected are supporting the project.

3B(ii) Provide status of CEQA documentation and schedule.
3B(iii) Discuss uncertainties, if any, in project planning.

3B(v) Describe the governing body endorsements needed for approval of the
project.
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3B(viii) Describe any positive or negative community reaction to the proposed
project.

3B(ix) Describe any Metropolitan actions required by the project in addition to
the requested financial assistance.

3B(x) Provide the status of any feasibility or engineering studies needed for the
project.

Local Needs Addressed_(scoring range 0-15 points)

3C(@i) Show how the project will address the needs of the local proponents.
3C(ii) Show how the project will protect the interests of local entities that are

not participating in the program.

3D. Water Supply or Water Quality Impacts (scoring range 0-15 points)

3E.

3D() Describe how the proposed project would impact water supply or water
quality with in the basin.

3D(ii) Describe how any negative impacts would be mitigated. Unmitigated
impacts will result in a score of zero (0) in this section 3D.

3D(iii)) Describe anticipated regulatory requirements for the project.

3D(iv) Address status and schedule for acquiring regulatory approvals and
permits.

Address Potential Impacts to Metropolitan’s Financial Integrity (scoring
range 0-15 points)

3E() Address whether the project would affect purchase of imported surface
water supplies from Metropolitan.

3E(ii) Describe how any negative impacts would be mitigated. Unmitigated
impacts will result in a score of zero (0) in this section 3E.

3E(iii) Discuss status and strategy for project financing.

3E(iv) Show the cost per acre-foot of dry-year yield as determined by the
methodology shown in Exhibit 1.

3F. Describe How Project will meet overlying demand (scoring range 0-5 points)

3G.

3F(i) Show how the total amount of program storage can be stored within a four-year
period. ;

3F(ii) Show how the program meets the IRP goal of a 3:1 ratio of total storage
capacity to annual yield.

Describe how participating entities will share the project risk (scoring range
0-15 points)

3G(i) Describe the project risks.

3G(ii) Describe how these will be managed.

3G(ii) Describe any indemnification necessary to implement the project.
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Figure 1

Groundwater Storage Program
Implementation Process

Initial Timeline

January 2000
October 2000
November 1, 2000
November 8, 2000
January 5, 2001
January 2001
January 2001
February 2001
March 2001

By Julyl, 2001

September 2002

And Schedule

Adopted Principles for Groundwater Storage
Board Resolution for Proposition 13 Funds
Issue Request for Proposals

Pre-submittal Meeting

Proposals Received

Review Proposals

Interviews (If necessary)

Select Projects

Information Letter to Metropolitan Board
Finalize Agreements

Metropolitan Board Approval
Execute Agreements
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Date

January S, 2001

July 1, 2001

September 1, 2002

September 2003

Table 1

Performance Targets

Target
Receive Proposals

Finalize Agreements

Completion and certification
of all environmental documents

necessary to comply with CEQA.

Construction Initiated

Consequence if

Target Not Achieved

Proposal will be rejected

Proposal will be rejected

Proposal will be rejected

Agreements Terminated
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EXHIBIT 1 - ECONOMIC ANALYSIS WORKSHEET
(See Excel Spreadsheet: RFP Cost Template.xls)
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9400 Cherry Ave., Bldg. A  Fontana, CA 92335

| I d EI I l i re P.O. Box 697 « Rancho Cucamonga, CA 91729
n an p TEL (909) 357-0241 e FAX (909) 357-3884
www.ieua.org

UTILITIES A GENC Y ’ A Municjpal Water District

Ric..ard W. Atwater
Chief Executive Officer
General Manager

January 18, 2001

Board of Directors

O — Ronald R. Gastelum, General Manager
President The Metropolitan Water District of Southern California
700 N. Alameda Street
Los Angeles, California 90012
Terry Catlin
Vice President Subject: Proposal for Groundwater Storage Programs Using Proposition 13 Funds
(MWD) (RFP No. WRM-2)

Anne W. Dunihue  Dear Mr, Gastelum:
Secretary/Treasurer 4

On behalf of the Chino Basin Watermaster (and the stakeholders to the Chino Basin
Optimum Basin Management Program (OBMP)), and in cooperation with Western

e Ly vl Municipal Water District and Three Valleys Municipal Water District, Inland Empire

Director
Utilities Agency is pleased to submit this proposal for participation in MWD's
Groundwater Storage Programs (utilizing Prop.13 funds). This proposal is consistent
Koopman  With the OBMP “Peace Agreement” and the Programmatic EIR (certified by IEUA in July,
Lo 2000). v

The key benefits of the approach presented in this proposal are summarized below:
é Provides a potential dry year yield of more than 149,000 acre-feet per year:(AFY).

é Reduces summertime peaking on MWD's Rialto Pipeline, which allows additional low
TDS SWP supplies to be blended at the Weymouth and Diemer filtration plants.

é Delivers SWP supplies to Chino Basin area via East Branch/Rialto Pipeline to mest
SARWQCB Basin Plan salinity objectives.

é Improves the water quality of the Chino Basin through well-head treatment facilities.

& Minimizes (or eliminates) MWD surface water deliveries during future
drought/emergencies, the goal is to have sufficient local production to meet peak
summer retail water demands.

é Allows MWD to export stored water into Upper Feeder (or Rialto Pipeline) for delivery
to other member agencies.

& Provides peaking benefits, which allow MWD both short-term and long-term
operation flexibility, including the ability to load shed SWP pumping during periods
when energy is limited.

50 Years of Fxcellence in Water Resources Management
1950 - 2000
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Mr. Ronald R. Gastelum, General Manager

The Metropolitan Water District of Southern California
January 18, 2001

Page Two

& Provides significant regional economic benefits to the entire Metropolitan service
area/avoids $250 million MWD capital expenditures and allows potential salinity
benefits/energy savings of over $7 million per year.

IEUA's current MWD purchases (fiscal year 2000-2001) exceed 60,000 AF. The
adopted IEUA Urban Water Management Plan (December, 2000) forecasts MWD
deliveries to the IEUA service area will increase to over 100,000 AFY by 2020.
Therefore, the proposed Chino Basin Groundwater Conjunctive Use Program would
enhance Metropolitan's “Financial Integrity.”

Lastly, a conjunctive use storage program with the Chino Basin has multiple benefits to
MWD. Attached is a table which illustrates the type of benefits for the current MWD
groundwater storage projects. We believe these multiple water supply/water quality
benefits make Chino Basin storage unique in meeting the regional needs identified in
MWD's adopted Integrated Water Resources Plan.

As requested on Page 6 of Metropolitan's Request for Proposal (RFP), | am informed
and believe and do certify under penalty of perjury that the information contained in this
proposal is true and that the supporting data is accurate and complete.

On behalf of IEUA, the Watermaster, and the Chino Basin stakeholders, .| wish to
express our excitement about the opportunity to work with Metropolitan.: We look -
forward to your review of the proposal and would be pleased to meet to discuss the -
individual projects described in the Chino Basin proposal.

Sincerely,
INLAND EMPIRE UTILITIES AGENCY
Chief Executive Officer

General Manager

Enclosure

cc: Traci Stewart, Chief of Watermaster Services, CBWM
Rick Hansen, Three Valleys MWD
Don Harriger, Western MWD

9400 Cherry Ave., Bldg. A, Fontana, CA 92335 e P.O. Box 697, Rancho Cucamonga, CA 91729
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PROPOSAL TO

METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

FOR
PARTICIPATION IN GROUNDWATER
STORAGE PROGRAMS USING
PROPOSITION 13 FUNDING
PREPARED BY

INLAND EMPIRE UTILITY AGENCY

ON BEHALF OF THE

CHINO BASIN WATERMASTER

January 19, 2001
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EEE SECTION 1 MINIMUM REQUIREMENTS

METROPOLITAN WATER DISTRICT OF SOUTHERH CALIFORRIA

This section of our proposal presents Inland Empire Utility Agency’s (IEUA’s) program
concept for requested Proposition 13 project funding and addresses the five issues (1A
through 1E) identified in Metropolitan’s Request for Proposal (RFP).

IEUA - in cooperation with the Chino Basin Watermaster and the stakeholders in the Chino
Basin Optimum Basin Management Plan (OBMP) - proposes a program concept for project
selection and implementation. This proposal describes 38 projects, each of which will meet
one or more of Metropolitan’s project principles. (See Table 1-1.) The projects are divided
into three categories, summarized in Table 1-2 and depicted geographically on Figure 1-1.

From this menu of projects, we will work with Metropolitan to achieve the optimum
combination of “firming projects” to provide dry year supplies when not available from
Metropolitan and to increase Metropolitan's operational flexibility. We will give
Metropolitan a performance contract, guaranteeing a specified amount of water “on
demand.” These projects will set the framework for ultimate conjunctive use throughout the
Basin with the eventual development of supplies that could be exported to other parts of
Metropolitan’s service area.

1A. COMPLIANCE WITH METROPOLITAN’S PRINCIPLES

Metropolitan’s Board of Directors has approved seven principles with which candidate
projects must comply. As shown in Table 1-1, the projects we propose match well with the
Board-approved principles.

TABLE |-1
Summary of Compliance with Metropalitan's Principles

PRINCIPLE PROJECT BENEFITS

Regional Benefits 37 of the projects will produce a dry-year yield, achieving more than
149,000 AFY at full implementation.

Project Partnerships The proposed projects represent the consensus of the OBMP
stakeholders.

Local Needs Collectively, the projects will provide seasonal peaking benefits, dry-year
yield, and improved water quality and will help balance recharge of the
Basin.

Water Supply/Water Quality 36 of the projects will produce improved water quality within the Basin,
and 37 of the projects will provide opportunities for Metropolitan to
enhance blending of State Water Project and Colorado River water.

Metropolitan’s Financial Project implementation will not decrease Metropolitan sales to IEUA.

Integrity Sales will actually increase by more than 25,000 AFY in future normal and
wet years.

Overlying Demand The regional conjunctive use program will effectively meet overlying

demands via in-lieu deliveries. The complete program can actually exceed
IRP goals of a 3:1 ratio.

Risk Management By providing diversification and allowing Metropolitan to avoid the risk of
stored water losses, our proposed program is virtually "risk-free.”

Groundwater Storage Programs

INLAND EMPIRE UTILITY AGENCY 11
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MINIMUM REQUIREMENTS

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORHIA

TABLE 1-2
Summary of Projects
ITEM CATEGORY | CATEGORY 2 CATEGORY 3 TOTAL
No. of Projects 13 18 7
Project Type Wellhead treatment | Assorted production | New wells
with X facilities

On-line Date' March 2002- March 2002- March 2002-
Range November 2003 June 2003 June 2003
Range of Dry Year Yield 1,450 AFY to |,600 AFY to 2,900 AFY to
Increase Per Project (AFY) 13,441 AFY 11,000 AFY 5,000 AFY S
Towl Bry Year Yield 73491 52,925 22,900 149,316
Increase (AFY) )
W :
|m]aatr?:>rvSrrl1]::?Projects 13 /8 7 36
Metropolitan's Benefits

Blending $38,160,000 $28,170,000 $12,670,000 $79,000,000

Loaieeral ol B, $100,000,000 $100,000,000 $100,000,000 | $100,000,000

Expansion

Peaking Capacity $6,614,000 $4,763,000 $2,061,000 $13,438,000
Estimated Cost $48,744,000 $23,839,000 $7,500,000 $80,083,000
Grant Request (50%) $24,372,000 $11,920,000 $7,500,000 $40,042,000
MWD Unit Cost of Water? $159 $110 $194 --
MWD Benefit ($/AF)° $1,163 $1,222 $1,459 -

| Reflects schedule if Metropolitan can fund prior to August 2001.

2 Calculated using Metropolitan’s preferred methodology. More details are provided in Section 3E.

3  Includes value of water at $435/AF.

Groundwater

Storage Prcigrrams

INLAND EMPIRE UTILITY AGENCY
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

1B. CONSTRUCTION OF SUBSTANTIVE NEW FACILITIES

All of the proposed projects include construction of substantive new facilities that will
provide local redundancy to Metropolitan's supplies during times of drought or emergency
and will allow Metropolitan increased flexibility to meet the needs of other parts of its service
area. All projects will be configured so that new capacity can be used in lieu of taking water
from the Rialto Pipeline. The projects will also provide peaking benefits and possible deferral
of major new delivery facilities, such as double-barreling of the Rialto Pipeline. In addition,
the projects provide a quantifiable benefit to Metropolitan in terms of enhanced blending
capability at the Weymouth and Diemer Water Treatment Plants.

1C. METROPOLITAN REQUIREMENTS

All of the proposed projects will comply with the Metropolitan Water District Act and all
other applicable laws, specifically any required state financial accounting standards and
Metropolitan audit requirements.

1D. ENVIRONMENTAL CERTIFICATION

Tables 2-1, 2-2, and 2-3 in Section 2 include environmental certification information. All
38 proposed projects fall under the Program Environmental Impact Report (EIR) prepared for
the OBMP. As specific projects move forward, additional review will be required. It is
anticipated that most of the projects will qualify for a negative Declaration or a Categorical
Exemption. All projects are expected to meet California Environmental Quality Act

(CEQA) requirements.
IE. AGREEMENT EXECUTION

We understand that projects shall not be existing or under construction prior to agreement
execution. We also understand that Metropolitan considers that projects that have entered
Design-Build contracts are considered under construction.

Groundwater Storage Programs

INLAND EMPIRE UTILITY AGENCY 14
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}I SECTION 2 PROJECT DESCRIPTIONS
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

This section of our proposal presents more detailed information on the 38 projects introduced
in Section 1. For each project, we address the requirements listed on Page 8 of
Metropolitan's RFP. Following introductory text, we present detailed tables for the

Category 1, Category 2, and Category 3 Projects (Tables 2-1, 2-2, and 2-3, respectively).
These categories represent a menu of options by project type and do not represent priority.

We also present an overview map showing how the projects are configured with respect to
Metropolitan’s Rialto Pipeline. Following the overview map, we present 11 project location
maps tied to participating agencies: City of Chino, City of Chino Hills, Cucamonga County
Water District, Fontana Water Company, IEUA, Jurupa Community Services District,
Monte Vista Water District, City of Ontario, City of Pomona, San Antonio Water Company,
and the City of Upland. -

2A MANAGEMENT INFORMATION

IEUA is the sponsoring agency in conjunction with the Watermaster stakeholders. Because
the proposed projects comply with the OBMP, they will meet AB 3030 and other
requirements for groundwater management plans.

2B PROJECT PARTICIPANTS/PARTICIPATING AGENCIES
The 11 participating agencies are identified in the second paragraph above.
2C  PROJECT SCHEDULE

As shown in Table 2-1, 2-2, and 2-3, the on-line date for the 38 projects ranges from
November 2001 to November 2003. This assumes funding available in August of this year. If
funding could be made available sooner, the on-line dates would range from August 2001
through July 2003 (see Table 1-2).

2D  COST FACTORS

The three tables also present cost information. This information, discussed in more detail in
Sections 3E(iii) and 3E(iv), was developed using Metropolitan’s Economic Analysis
Worksheet. Costs assume a 50 percent capital contribution from Metropolitan. Operation
costs were averaged for the range of projects based on “typical” costs for treatment, pumping,
and replenishment. Treatment costs (for Category 1 projects only) were assumed at $85/AF.
Well pumping (all categories) was assumed at $60/AF. Replenishment (all categories) was
assumed at $90/AF. Replenishment costs assume Metropolitan would be responsible for the
replenishment obligation and that $90/AF reflects the cost of pumping SWP water through

Groundwater Storage Programs

INLAND EMPIRE UTILITY AGENCY 2
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—E] SECTION 2 PROJECT DESCRIPTIONS
- METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORKIA

the East Branch. All other costs associated with the projects were assumed to be borne by
the local agencies.

2E MAPS

As stated above, project maps are provided at the end of this section showing locations of
proposed projects, primary facilities and proposed user sites, and other requested information.

2F  WATER SUPPLY/DISTRIBUTION AND WATER QUALITY ISSUES

IEUA’s strategic location relative to Metropolitan’s service area enables the Program Concept
presented in this proposal to offer you unusual flexibility and exciting conjunctive use
opportunities.

The Chino Basin is one of the largest groundwater basins in Southern California with about

5 million acre-feet (MAF) of water in the Basin and an unused storage capacity of about

1 MAF. Through the cooperative program envisioned by IEUA, the Watermaster, and the
OBMP stakeholders, these twin resources - groundwater and unused storage capacity - can be
put to beneficial use.

Figure 2-1 on the following page shows the mix of resources needed to meet the 2020
demand with and without the projects identified in this proposal. The figure also shows the
current resources mix to meet existing demand, based on IEUA’s Urban Water Management
Plan 2000 (adopted December 7, 2000). Figure 2-1 also shows additional water that could be
available within the Upper and Lower Feeder service area during dry years. By 2020, up to an
additional 100,000 acre-feet of water could be available for potential export to Metropolitan.
During wet years, the projects would be utilized and the Basin would take additional
deliveries of water to offset any excess pumping that occurred during dry periods.

An additional benefit to Metropolitan — as California grapples with a serious energy crises —
would be the ability to shed electrical load by reducing State Water Project pumping during
critical periods when energy supplies are limited.

Groundwater Storage Progroms

INLAND EMPIRE UTILITY AGENCY 22
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SECTION 2 PROJECT DESCRIPTIONS

TABLE 2-1
Summary of Category | Projects

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORHIA

SE SO LS 'Dry Year S
l‘.‘erect” Pro;ea i/t cad Agencyl Yield Schedule Mllestones f & Cost Factors

I Nltrate Removal Water 13,441 |Design (mo) 3|Grant (50%) $2,156,500
Treatment Plant CEQA Ongoing|Capital $4,313,000
City of Chino Construction (mo.) 18|O&M ($/AF)?

(preservation of existing well Online Date' 05/03 |Financing®
capacity)

2 Reservoir 2A Wellhead 6,300 |Design (mo.) 9|Grant (50%) $3,561,000
Treatment Facility CEQA ND-1*|Capital $7,122,000
Cucamonga County Water Construction (mo.) 12|O&M ($/AF)?

District Online Date' 05/03|Financing’

3 Reservoir 3 Wellhead 9,700 |Design (mo.) 9|Grant (50%) $3,397,000
Treatment Facility CEQA ND-1*|Capital $6,794,000
Cucamonga County Water Construction (mo.) 12|O&M ($/AF)?

District Online Date' 05/03|Financing’

4 Reservoir 3A Wellhead 3,500 |Design (mo.) 6|Grant (50%) $925,000
Treatment Facility CEQA ND-1* Capital $1,850,000
Cucamonga County Water Construction (mo.) |0|O&M ($/AF)?

District Online Date' 12/02|Financing’

5 Wellhead lon-Exchange 3,700 |Design (mo.) 4|Grant (50%) $2,000,000
Treatment #1 CEQA ND-14|Capital $4,000,000
Fontana Water Company Construction (mo.) 8|O&M ($/AF)?

Online Date' 08/02|Financing’

6 Wellhead lon-Exchange 6,000 |Design (mo.) 4|Grant (50%) $3,200,000
Treatment #2 CEQA ND-14|Capital $6,400,000
Fontana Water Company Construction (mo.) 8|O&M ($/AF)?

Online Date' 08/02|Financing’

7 Wellhead lon-Exchange 4,000 |Design (mo.) 4|Grant (50%) $2,500,000
Treatment CEQA (mo.) 3|Capital $5,000,000
Jurupa Community Service Construction (mo.) 12|O&M ($/AF)?

District Online Date' 08/02|Financing’

8 Wellhead lon-Exchange for 4,700 [Design (mo.) 6|Grant (50%) $1,075,000
2 Wells at Plant 4 CEQA (mo.) 7|Capital $2,150,000
Monte Vista Water District Construction (mo.) 9|O&M ($/AF)?

Online Date' | 1/02|Financing’

9 Wellhead lon-Exchange 1,450 |Design (mo.) 3|Grant (50%) $437,500
Treatment at Well 2 CEQA (mo.) 7|Capital $875,000
Monte Vista Water District Construction (mo.) 6|O&M ($/AF)?

Online Date' 05/02/|Financing’

10 Wellhead lon-Exchange & 5,000 |Design (mo.) [2|Grant (50%) $1,750,000
Transmission Line CEQA ND-|*|Capital $3,500,000
City of Ontario Construction (mo.) I5|O&M ($/AF)?

Online Date' 1 1/03|Financing’

Groundwater Storage Progrums

INLAND EMPIRE UTILITY AGENCY 24
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SECTION 2 PROJECT DESCRIPTIONS

Part. Agency

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

" DryYear
Yield

No. _

_(AFY)

" Schidale Milestones

| | Anlon Exchange Plant 10,000 |[Design (mo.) 6|Grant (50%) $850,000
Expansion & Upgrade CEQA NR*|Capital $1,700,000
City of Pomona Construction (mo.) 12|O&M ($/AF)?
Online Date' 01/03|Financing’
12 Retrofit well and Wellhead 3,000 |Design (mo.) 4|Grant (50%) $1,020,000
lon-Exchange Treatment CEQA (mo.) 5|Capital $2,040,000
San Antonio Water Company Construction (mo.) 6|O&M ($/AF)?
Ontario, Upland, MWD Online Date' 03/02|Financing®
13 Wellhead lon-Exchange 2,700 |Design (mo.) 4|Grant (50%) $1,500,000
Treatment CEQA ND-1*|Capital $3,000,000
City of Upland Construction (mo.) 8|O&M ($/AF)?
Online Date' 08/02|Financing’
' Based on fund availability August, 2001
% As described in Section 2-D
? Remaining capital will be paid by each local agency
*Negative Declaration
* Not Required
Groundwater Storagage Programs
INLAND EMPIRE UTILITY AGENCY 2.5
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SECTION 2 PROJECT DESCRIPTIONS

Benson/Palo Verde ASR

Summary of Category 2 Projects

'Dry Year
Yield

TABLE 2-2

Schedule M' estones

IETROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Cost Facfors

$719,000

I 5,040 De51gn (mo) 3|Grant (50%)
CEQA (mo.) 7|Capital $1,438,000
City of Chino/MYWD Construction (mo.) |8|O&M ($/AF)?
(New production) Online Date' 05/03|Financing’
2 State/Benson ASR 4,480 |Design (mo.) 3|Grant (50%) $238,000
CEQA (mo.) 7|Capital $476,000
City of Chino Construction (mo.) |8|O&M ($/AF)?
(Preservation of existing GW) Online Date' 05/03|Financing’
3 Phillips/ Central ASR 6,160 |Design (mo.) 3|Grant (50%) $1,001,000
CEQA (mo.) 7|Capital $2,002,000
City of Chino Construction (mo.) 18|O&M ($/AF)?
(Preservation of existing GW) Online Date' 05/03 |Financing®

4 Interagency Connection & 5,377 |Design (mo.) 9|Grant (50%) $2,630,500
Distribution CEQA (mo.) 6|Capital $5,261,000
City of Chino Construction (mo.) 9|O&M ($/AF)?

Chino Hills, MWD, Ontario Online Date! 02/03|Financing’
5 Well |13 Blending station 2,100 |Design (mo.) | |Grant (50%) $45,000
CEQA ND-1||Capital $90,000
City of Chino Hills Construction (mo.) 1|O&M ($/AF)?
(Enables more desalted water Online Date' 1 1/01|Financing®
to Chino & Ontario)
6 Well No. 36 2,500 |Design (mo.) 2|Grant (50%) $425,000
CEQA ND-|*|Capital $850,000
Cucamonga County Water Construction (mo.) 4|O&M ($/AF)?
District Online Date' 03/02|Financing’

7 CCWD/MWD Chino Basin | 11,000 |Design (mo.) 6|Grant (50%) $1,973,500
Groundwater Use Project CEQA ND-2*|Capital $3,947,000
Cucamonga County Water Construction (mo.) [2|O&M ($/AF)?

District Online Date' 02/03|Financing’

8 Cucamonga Basin 4,000 |Design (mo.) 6|Grant (50%) $1,300,000
Recharge Project CEQA MND-6°|Capital $2,600,000
Cucamonga County Water Construction (mo.) 18|O&M ($/AF)?

District Online Date' 05/03|Financing’

9 Reactivate MWD - Design (mo.) N/A|Grant (50%) $275,000

Connections

CEQA NR|[Capital $550,000
Inland Empire Utility Agency Construction (mo.) N/A|O&M ($/AF)?

Online Date' 07/02|Financing’

10 Rehabilate or New Well 2,167 |Design (mo.) 6{Grant (50%) $500,000
(ASR) - Plant | CEQA (mo.) 6|Capital $1,000,000
Monte Vista Water District Construction (mo.) 12|O&M ($/AF)?

Online Date' 03/03|Financing’
Groundwater Storage rograms
INLAND EMPIRE UTILITY AGENCY 6




SECTION 2 PROJECT DESCRIPTIONS
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

DWYear EUTE L T
Pro;e.ct Pro;ect Titlea'Lead Agenl:y!
No. U part. Agency - Yield - Schedule MllestOnes.,

(AFY)

Cost Factors

L1 R

BRI |

| I Rehabllltate or New Well 2,167 DESIgn (mo) 6|Grant (50%) $500,000
(ASR) - Plant 9 CEQA (mo)) 6|Capital  $1,000,000
Monte Vista Water District Construction (mo.) 12|{O&M ($/AF)?
Online Date' 03/03|Financing®
12 |Rehabilitate or New Well | 2,167 |Design (mo.) 6|Grant (50%) $500,000
(ASR) - Plant 12 CEQA (mo.) 6|Capital $1,000,000
Monte Vista Water District Construction (mo.) 12|O&M ($/AF)?
Online Date' 03/03|Financing’
13 Rehabilitate or New Well 2,167 |Design (mo.) 6|Grant (50%) $500,000
(ASR) - Plant |7 CEQA (mo.) 6|Capital $1,000,000
Monte Vista Water District Construction (mo.) 12|O&M ($/AF)*
Online Date' 03/03|Financing’
14 Well 15 Blending Station 2,000 |Design (mo.) 6|Grant (50%) $100,000
: CEQA ND-|*|Capital $200,000
City of Ontario Construction (mo.) 9|0O&M ($/AF)?
Online Date' 12/02|Financing’
15 Jurupa Connection - Design (mo.) 6|Grant (50%) $37,500
CEQA ND- 14 Capital $75,000
City of Ontario Construction (mo.) 6|O&M ($/AF)?
JCSD, SAWPA Online Date' 09/02|Financing’
16 Chino Il Desalter - Design (mo.) N/A|Grant (50%) $425,000
Transmission Facilities CEQA N/A|Capital $850,000
City of Ontario Construction (mo.) 6|O&M ($/AF)?
JCSD, SAWPA Online Date' 12/02|Financing’
17 Well No. 36 [,600 |Design (mo.) 6|Grant (50%) $200,000
CEQA ND*| Capital $400,000
City of Pomona Construction (mo.) 12|O&M ($/AF)?
Online Date' 02/03|Financing’
18 Booster |6A&B & Pipeline B Design (mo.) 6|Grant (50%) $550,000
CEQA ND*|Capital $1,100,000
City of Pomona Construction (mo.) 4|0O&M ($/AF)?
Online Date' 07/02|Financing’
' Based on Fund Availability August, 2001
2 As described in Section 2-D
* Remaining capital will be paid by each local agency
*Negative Declaration
* Mitigated Negative Declaration
Groundwater Storage Programs
INLAND EMPIRE UTILITY AGENCY 2-7
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SECTION 2 PROJECT DESCRIPTIONS

' Project Title/Lead

| AgencylPart. Agency

TABLE 2-3

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Summary of Category 3 Projects

© DryYear

" Yield
-(AFY) .

' Schedule Mllestones

Cost Factors _

2 New Wells 5,000 Des1gn (mo) 3 Grant (50%) $750,000
CEQA ND-|'|Capital $1,500,000
Cucamonga County Water Construction (mo.) B|O&M ($/AF)
District Online Date? 08/02|Financing*
New Well - Plant 28 2900 |Design (mo.) 2|Grant (50%) $500,000
CEQA Approved|Capital $1,000,000
Monte Vista Water District Construction (mo.) 12|O&M ($/AF)?
Online Date? | 1/02|Financing*
New Well #l1 3,000 Design (mo.) Complete|Grant (50%) $500,000
CEQA ND-|'|Capital $1,000,000
City of Ontario Construction (mo.) 12|O&M ($/AF)?
Online Date? 09/02|Financing*
New Well #2 3,000 Design (mo.) 9|Grant (50%) $500,000
CEQA ND-|'|Capital $1,000,000
City of Ontario Construction (mo.) 12|O&M ($/AF)?
Online Date? 06/03|Financing® :
New Well #3 3,000 Design (mo.) 9{Grant (50%) $500,000
CEQA ND-|'|Capital $1,000,000
City of Ontario Construction (mo.) 12|O&M ($/AF)’
Online Date? 06/03|Financing*
New Well #4 3,000 |Design (mo.) 9|Grant (50%) $500,000
CEQA ND-1'|Capital $1,000,000
City of Ontario Construction (mo.) 12|O&M ($/AF)?
Online Date? 06/03|Financing*
New Well 3,000 |Design (mo.) 6|Grant (50%) $500,000
CEQA (mo.) 4|Capital $1,000,000
San Antonio Water Company Construction (mo.) 6|0&M ($/AF)?
Ontario, Upland, MWD Online Date’ 03/02|Financing*

"Negative Declaration

?Based on fund availability August, 2001

’As described in Section 2-D

“Remaining capital will be paid by each local agency

Groundwater Storage Programs
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}] SECTION 2 PROJECT DESCRIPTIONS
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

PROJECT DRAWING LIST

The first drawing shows Metropolitan’s Rialto/Etiwanda/Upper Feeder Service Area. The
subsequent drawings show the location of proposed projects, primary facilities, and proposed
user sites including interties and points of connection. Most of the major purveyors in the
Chino Basin Area have existing interconnections to Metropolitan’s water system and, by
overproducing in dry years, can provide immediate dry year yield to Metropolitan. Agencies
in the Chino Basin that do not have a direct connection to Metropolitan’s system also can
provide water through an exchange. Fontana Water Company would use existing
interconnections through Cucamonga County Water District for water supply. Jurupa
Community Service District would use an existing or new intertie with the City of Ontario,
and San Antonio Water Company would use an existing or a new point of connection with
the City of Upland water distribution system. The drawings are presented in the following
order:

CATEGORIES

MWD/Rialto/Etiwanda/Upper Feeder Service Area N/A N/A N/A
City of Chino Projects I 4

City of Chino Hills Project - I -
Cucamonga County Water District Projects 3 3

Fontana Water Company Projects 2 - -
IEUA Project - I -
Jurupa Community Service District Project

1
]

DNV oS Ww N =

Monte Vista Water District Projects
9. City of Ontario Projects

N W b
N

10. City of Pomona Projects

1. San Antonio Water Company Projects

— o - R =

12. City of Upland Project
N/A — Not Applicable

Groundwater Storoge Programs
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SECTION 3 DETAILED INFORMATION FOR SCORING
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

3A. REGIONAL BENEFIT

Since February 1998, the Chino Basin stakeholders have met twice per month to develop the
Optimum Basin Management Program (OBMP). Development of the OBMP required three
parallel processes: institutional, engineering, and financial. The institutional process defined
the management agenda, directed the engineering and financial processes, and built
institutional support for OBMP implementation. The engineering process developed planning
data and management elements, and evaluated the technical and economic financing plans
for the management elements. The financial process developed alternative financing plans for
the OBMP through its evolution.

In June 1998, the stakeholders began the process of developing management goals for the
OBMP that address the issues, needs, and interests of the Chino Basin producers. The four
management goals of the OBMP are as follows:

» Enhance Basin Water Supplies

» Protect and Enhance Water Quality
» Enhance Management of the Basin
» Equitably Finance the OBMP

3A(i) Dry-Year Yield for Regional Benefit

The proposed projects will enhance Metropolitan’s dry-year yield while providing a regional
benefit for Chino Basin agencies. This additional dry-year yield is realized through increased
groundwater production capacity, expanded ASR (Aquifer Storage and Recovery)
capabilities, increased wellhead treatment capacity, and enhanced water-wheeling potential.
Each of the 38 proposed projects provides Metropolitan with increased dry year yield capacity
while providing the facilities necessary to implement a regional conjunctive use program.
Such a program would provide Chino Basin agencies with increased water supply reliability,
redundancy and future drought protection.

The dry year yield potential of the proposed projects can be summarized via four types of
projects. These project types include groundwater production facilities, ASR facilities,
wellhead treatment facilities, and transmission and interconnection improvements. The
groundwater production projects include the construction of new wells and appurtenant
facilities. The construction of new wells will provide an increase in groundwater production
capacity necessary to meet demands during periods of reduced Metropolitan supply. New
ASR facilities, including new injection wells and modifications to existing ones, will enhance
replenishment capabilities and the ability to implement a regional conjunctive use program.
ASR facilities also provide a water quality benefit.

Groundwater Storaoage Progroms _
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Ely SECTION 3 DETAILED INFORMATION FOR SCORING

The construction of new wellhead treatment facilities will enable the use of previously
inactive wells taken off-line due to poor groundwater quality, thus providing increased basin
production capacity. The proposed wellhead treatment facilities include new ion-exchange
(IX) facilities, modifications to existing IX facilities, and blending stations. Finally,
improvements to existing agency interconnections and construction of new transmission
capacity will enhance the ability to wheel water between agencies, thus increasing the water
supply reliability and water system redundancy necessary to increase Metropolitan’s dry year
yield.

Currently, Metropolitan deliveries to the IEUA service area have exceeded 50,000 AFY
during the past several years and are projected to increase to approximately 100,000 AFY in
2020. The projected year 2020 IEUA total water demand is approximately 316,000 AFY,
which constitutes an increase in approximately 74,000 AFY from current demands. This

30 percent increase in water demand will to a large extent be met through an increase in
interruptible imported water deliveries and recycled water. Implementing the proposed
projects will enable Metropolitan to meet this increase in imported water demand during dry
periods, thereby providing Metropolitan with an increase in dry year yield. Figure 3A-1
summarizes the dry-year yield benefit provided to Metropolitan through the implementation
of Category 1, 2, and 3 projects.

FIGURE 3A-1
Dry Year Yield Benefits
Projected Yeor 2020
350 IEUA Demand -
316,000 AFY

300

250 N
i 2007 —= - Sofe Yield -
= / 140,000 AFY
E 10

100 Current MWD

Deliveries -
50 43,800 AFY
0
1 2 3
Category

Groundwaoter Storagge Prograoms
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Implementation of all of these projects, when combined with the safe yield, will provide dry
year reliability. Because prolonged use of these local supplies would exceed the Basin’s safe
yield, Metropolitan can be assured that these projects would only be used during dry years
and that Metropolitan's deliveries would not be reduced in normal and wet years.

3A(ii) Seasonal Nature of Project Production

The proposed projects will be constructed with the flexibility of operating year-round. The
facilities and provisions necessary to achieve year-round production will be constructed,
which will reduce the impact of not being able to produce during periods of reduced imported
water deliveries. The facilities have been sized for operation during critical peak dry year
periods. This ensures that the projects can reliably reduce imported water deliveries, even
during peak or critical dry periods.

3A(iii) Institutional Arrangements for Curtailing Firm Deliveries

In order for any regional project to be successfully implemented, coherence between
participating agencies must be formed and maintained. The agencies identifying the proposed
projects have previously worked together under the guidance of the Chino Basin
Watermaster to develop the historic Peace Agreement. The Peace Agreement provides the
framework for the collaborative effort of Chino Basin agencies to implement the proposed
projects.

The specific institutional arrangements required for those projects involving transmission and
interconnection improvements are covered by the intent of the Peace Agreement. Final
institutional arrangements among the participating agencies, the Watermaster, and
Metropolitan would be required to define an appropriate delivery schedule to efficiently
distribute both in-lieu or direct Metropolitan deliveries.

3A(iv) Ability To Sustain Production During a Three-year Shortage

The Chino Basin is the largest basin available for conjunctive use in Southern California

(5 million AF of storage). Members of the Chino Basin appropriative pool already conduct
interagency storage account transfers and the construction of the proposed facilities would
enhance this capability. At the end of the 1999/2000 fiscal year, the total volume of
groundwater in the storage accounts was approximately 170,000 AF. Assuming a worst-case
scenario, the total volume of groundwater available in the Chino Basin is more than adequate
to supplement approximately three years of imported supply. Implementation of all of the
projects presented in this proposal, would make available approximately 149,000 AF — more
than what Metropolitan would provide over a three-year period (approximately 129,000 AF).

Groundwater Storoge Progroms
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The construction of the proposed facilities would also enhance the recharge capability of the
Chino Basin agencies. During periods of surplus imported supply (wet years), the Chino
Basin storage account could be replenished via direct or in-lieu deliveries and/or recharged
via direct or in-lieu spreading facilities or injection wells (e.g., ASR), such as those proposed.
Also, the Chino Basin Watermaster is currently developing a recharge master plan intended
to further the recharge capacity of the Chino Basin and in turn, increase the Basin’s ability to
sustain production during a three-year shortage of imported supply.

3A(v) Incorporation of Change in Basin Operations into Management Plan

Any changes in Basin operations would be documented accordingly. The projects being
submitted under this proposal are consistent with the goals of the OBMP. As previously
stated, the basin management plan submitted under the OBMP provides the basis for future
projects to ensure regional support and enhancement of Chino Basin resources. Any project
and subsequent policy issues have already been addressed in the OBMP and the
Programmatic EIR (certified by IEUA in July 2000). Changes to the existing adjudication are
not necessary. It is inherent that the proposed projects benefit the members of the Chino
Basin while providing Metropolitan with increased dry year yield.

Groundwater Storqge Programs
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3B. PROJECT PARTNERSHIPS

Many agencies are involved in water management within the Chino Basin. JEUA is working
in cooperation with each of these agencies to achieve water supply reliability, water quality,
and watershed management goals for the Santa Ana River Watershed and the Southern
California region. We present our Program Concept to Metropolitan with confidence
because our proposed projects represent a high level of interagency cooperation and support.

3B(i) Local and Regional Support

IEUA serves the Cities of Chino, Chino Hills, Montclair, Ontario, and Upland, as well as
Monte Vista Water District, Cucamonga County Water District, and Fontana Water
Company. Approximately 700,000 people reside in the Agency’s 242 square-mile service
area. These agencies and the people they represent support wise water management, as
exemplified by the 38 projects named in this proposal.

IEUA also has a representative on the Chino Basin Watermaster Board. The Watermaster
was established in 1978 in a Judgment entered in the Superior Court of California. The
Watermaster has the responsibility for developing and implementing the Chino Basin OBMP.
In July 2000, the Watermaster’s planning process culminated in the adoption of a “Peace
Agreement.” The Peace Agreement outlines the schedule and actions for implementing the
OBMP. The Watermaster and the OBMP stakeholders are in concurrence with the concepts
and projects presented herein.

The proposed projects will benefit all Chino Basin agencies. They will be implemented to
meet the goals of the OBMP and to confirm the Basin'’s ability and desire to participate in a
regional conjunctive use project. Committees in the Chino Basin met to develop a list of
projects to be submitted under this proposal. These 38 projects are part of a collective effort
to enhance the management of the Chino Basin and provide a regional conjunctive use
benefit. The projects are supported by the historic Peace Agreement to collectively manage
the Basin. Our proposal is being submitted from all of the agencies in the Chino Basin
through IEUA as a representative agency.

3B(ii) CEQA Status

Tables 2-1, 2-2, and 2-3 in Section 2 include environmental certification information. All 38
proposed projects fall under the Program Environmental Impact Report (EIR) prepared for
the OBMP. As specific projects move forward, additional review will be required. It is
anticipated that most of the projects will qualify for a negative Declaration or a Categorical
Exemption. All projects are expected to meet California Environmental Quality Act
(CEQA) requirements.

Groundwater Storocge Programs
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3B(iii) Potential Planning Uncertainties

The projects presented in this proposal have an unusually low degree of planning
uncertainties. These projects were developed as part of a regional program to collectively and
efficiently manage the resources of the Chino Basin. The Peace Agreement confirms the
Basin's interest in providing such a regional benefit. The development of the OBMP and the
effort behind implementing the Peace Agreement are the bases for the planning effort of the
proposed projects.

3B(iv) Endorsements Needed for Project Approval

- The 1978 Judgment requires that the Watermaster develop a management plan for the Chino

Groundwater Basin that meets water quality and water quantity objectives for the region, and
approval of the projects identified in this proposal would be through the Watermaster. As
already stated, the Watermaster and the OBMP stakeholders concur with the concepts
presented in this proposal.

3B(v) Community Reaction

Community reaction should be positive. Any attempt to improve the quality and availability
of good-quality drinking water would be perceived as favorable.

Flows that otherwise would be lost will remain within the Basin, contributing to yield
maintenance. In addition, the projects will help keep the poor quality rising groundwater
from creating adverse environmental impacts associated with prolonged inundation of
sensitive wetland habitats in the Prado Basin.

The projects will also help recover poor quality groundwater. When poor quality
groundwater is withdrawn, treated, and reused, the water returning to the groundwater table
will be of higher quality. This should have an immediate positive impact on downstream
sources (the Santa Ana River) and ultimately have a beneficial water quality impact within
the Basin itself. :

3B(vi) Metropolitan Actions

As described in Section 2C, the schedule for the proposed projects could be accelerated. We
are ready to go! Since the Programmatic EIR has been completed per the OBMP, it is hoped
that Metropolitan would be able to accelerate the funding schedule.

Programs

Groundwater Srtorqg
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3B(vii) Project Status

The 38 projects listed in this proposal have evolved from the OBMP Phase 1 Report (August
1999) and the Program EIR (May 2000). A recharge master plan is now underway. In
addition, the OBMP stakeholders have met to identify the range of Category 1, Category 2,
and Category 3 projects to increase dry year yield, improve water quality, and accomplish the
other objectives described in this proposal.

As stated in Section 1, all of the proposed projects include construction of substantive new
facilities that will provide local redundancy to Metropolitan's supplies during times of drought
or emergency and will allow Metropolitan increased flexibility to meet the needs of other
parts of its service area. All projects will be configured so that new capacity can be used in
lieu of taking water from the Rialto Pipeline. This not only provides Metropolitan with water
supply benefits, but has a quantifiable benefit in terms of enhanced blending capability at the
Weymouth and Diemer Water Treatment Plants.

The projects are also available to provide flow to local agencies during periods of
high demand when the hydraulic capacity of the Rialto Pipeline is exceeded. This supply
redundancy will allow Metropolitan to possibly defer costly expansion of the Rialto Pipeline.

The schedules for the various projects are summarized in Tables 2-1, 2-2, and 2-3 in

Section 2. As shown in the tables, the on-line date for the 38 projects ranges from November
2001 to November 2003. This assumes funding available in August of this year. If funding
could be made available sooner, the on-line dates would be accelerated by approximately four
months (see Table 1-2). ;

Groundwoter Storage Programs
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3C. LOCAL NEEDS ADDRESSED
3C(i) Addressing the Needs of Local Proponents

The proposed projects meet the interests and needs of the Chino Basin agencies, as defined in
the OBMP. As previously stated, the OBMP presents the foundation for future water .
resources development and recommends facilities that would optimize the Chino Basin’s
water resources and conjunctive use potential. The following section summarizes how the
local needs of the project proponents are addressed through the implementation of the
proposed projects.

The needs of the local proponents are addressed through a regional management approach of
the Chino Basin service area. Implementation of the proposed projects will be coordinated
with the OBMP effort to ensure efficient water resources management. The projects will
enable local agencies to maximize the beneficial use of local groundwater supplies, providing
the region with new local water sources and a “drought-proofing” strategy.

Figure 3C-1 summarize the benefits realized through the implementation of the proposed
projects shown in Table 3C-1. The local benefits include improved water quality, balanced
recharge capabilities, enhanced storage capabilities, increased seasonal peaking abilities, and

FIGURE3C-1
Benefits Breakdown for Collective Projects

Seasonal Peaking

Dry Year Yield

Number of Projects
38 Projects Total

Groundwoter Storage Programs
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

TABLE 3C-|
Summary of Projects
Quantity i
Project Name Description New Yield Prco;::t
(AFY)
Categoryl oo ST e R A e N L SR 5 T
Nitrate Removal Water Reclaim poor water quality GW for beneficial use 13,441 $4,313,000
Treatment Plant / City of Chino
(Chino)
Reservoir 2A Wellhead Construct GAC treatment facility for 3 wells 6,300 $7,122,000
Treatment Facility / Cucamonga
County Water District (CCWD)
Reservoir 3 Wellhead Treatment |[Construct GAC treatment facility for 4 wells 9,700 $6,794,000
Facility /| CCWD
Reservoir 3A Wellhead Construct GAC treatment facility 3,500 $1,850,000
Treatment Facility /| CCWD
Wellhead lon-Exchange (IX) #! / |Facilities for high nitrate and TDS and distribution 3,700 $4,000,000
Fontana Water Company (FWC)
Wellhead IX #2 /| FWC Wellhead treatment facilities for high nitrate and TDS 6,000 $6,400,000
and distribution
Wellhead IX / Jurupa Community |Treat 3,500 gpm well water with nitrates and 4,000 $5,000,000
Service District connection to Ontario )
Wellhead IX for 2 Wells at Plant |Nitrate removal and new production of 4,700 AFY 4,700 $2,150,000
4 | Monte Vista Water District
MVWD)
Wellhead IX at Well 2/ MVYWD  [Nitrate removal and new production of 1,450 AFY 1,450 $875,000
Wellhead IX & Transmission Line |Construct approx. 12,500 LF of |8" main and an ion- 5,000 $3,500,000
| City of Ontario (Ontario) exchange treatment facility
Anion Exchange Plant Expansion |Modify existing |5 MGD plant to treat nitrate 10,000 $1,700,000
& Upgrade / City of Pomona
(Pomona)
Retrofit Well & Wellhead IX / Facilities for high nitrates w/ future connection to 3,000 $2,040,000
San Antonio Water Company Ontario, Upland or other MWD user agency
SAWC)

Wellhead IX / City of Upland Construct treatment facilities for 3 high nitrate wells 2,700 $3,000,000

TOTAL $48,744,000
Category 2 e e AR S . Y
Benson/Palo Verde ASR / Chino &|Construct high volume well - convey WFA water to $1,438,000
MVYWD site for injection and production (new production)
State/Benson ASR / Chino Modifications to existing GW production facilities 4,480 $476,000

(preservation of existing GW)

Phillips/Central ASR / Chino Modifications to existing GW production facilities 6,160 $2,002,000
West Chino Basin Interagency Enable regional distribution of Chino Basin 5,377 $5,261,000
Connection & Distribution / Groundwater. Interconnections between water
Chino systems

G

roundwater Storaoge
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Quantity .
Project Name Description New Yield Pl(':cg:::t
(AFY)
Well |13 Blending Station / City of |Well |3 Nitrate Blending Station 2,100 $90,000
Chino Hills
Well No. 36 / CCWD Rehabilitate existing well and install new pumping & 2,500 $850,000
discharge line to Reservoir [C.
CCWD/MWD Chino Basin Expansion of existing facilities at Res. #1 to deliver 11,000 $3,947,000
Groundwater Use | CCWD ground water into MWD system
Cucamonga Basin Recharge Increase water production capabilities from new gw 4,000 $2,600,000
Project /| CCWD sources w/in Chino Basin to deliver gw to MWD
Reactivate MWD Connect. / Facilities to reactivate dismantled MWD connections n/a $550,000
IEUA
Rehabilitate or Build New Well |Construct an injection/extraction well near Benson 2,167 $1,000,000
(ASR) - Plant | / MVYWD Feeder where GWV nitrate levels are high
Rehabilitate or Build New Well |Construct an injection/extraction well near Benson 2,167 $1,000,000
ASR) - Plant 9 / MVYWD Feeder where GW nitrate levels are high
Rehabilitate or Build New Well |Construct an injection/extraction well near Benson 2,167 $1,000,000
ASR) - Plant 12/ MYWD Feeder where GW nitrate levels are high
Rehabilitate or Build New Well Construct an injection/extraction well near Ramona 2,167 $1,000,000
(ASR) - Plant 17/ MYWD Feeder where GW nitrate levels are high
Well |15 Blending Station / City of |Blend 34 mg/| nitrate water with water from well 2,000 $200,000
Ontario (Ontario) (1660 gpm) prior to entering distribution system
Jurupa Desalter |l Connection / Construct |8" interconnection between Ontario and n/a $75,000
Ontario JCSD dist. System (participating agencies: JCSD and
SAWPA)
Chino 1l Desalter Transmission Construct approx. 2,600 LF of 20" pipeline n/a $850,000
Facilities / Ontario (participating agencies: |CSD and SAWPA)
Well No. 36 / Pomona High nitrate well that will connect anion's exchange 1,600 $400,000
plant
Booster 16A&B and Pipeline / Provide backup to existing booster No.[2 n/a $1,100,000
Pomona
TOTAL 52,925 $23,839,000
Category 3 -1 Liin ), S b S e R DR B S i i
2 New Wells /| CCWD) Construct 2 wells at District's Res. | C site 5,000 $1,500,000
New Well - Plant 28 | MVYWD Construct new well - water to be used at a nitrate 2,900 $1,000,000
blending station
New Well #1 / Ontario Construct & equip well 3,000 $1,000,000
New Well #2 /| Ontario Construct & equip well 3,000 $1,000,000
New Well #3 /| Ontario Construct & equip well 3,000 $1,000,000
New Well #4 /| Ontario Construct & equip well 3,000 $1,000,000
New Well /| SAWC Construct and equip new well with future connection 3,000 $1,000,000
to Ontario, Upland or other MWD user agency
TOTAL 22,900 $7,500,000
GRAND TOTAL 149,316 $80,083,000
Groundwater Storage Programs
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

3C(ii) Protecting the Interests of Non-Participating Entities

As part of the OBMP development, the Chino Basin stakeholders adopted several core values
as a guide for future basin management. Each of the 38 projects submitted under this proposal
addresses the following core values: water quality, long view, increased local supplies,
groundwater storage/conjunctive use, and cost of groundwater supplies. As described below,
the proposed projects address these core values, while balancing the use of imported/local
supplies to increase water reliability.

»

Water quality. All producers in the Chino Basin desire to produce water of a quality
that is safe and suitable for the intended beneficial use. Increased wellhead treatment
capacity as well as blending facilities will ensure compliance with this core value.

Long view. Each of the Chino Basin producers desires a long-term and stable
planning environment to develop local water resources management projects. The
producers, independently and through the Chino Basin Watermaster, strive to take
the long view in their planning assumptions and decisions to ensure a stable and
robust management program. The proposed projects were identified with this core
value in mind and represent the forward thinking necessary to implement a regional
conjunctive use program.

Increased local supplies. All producers are dependent on high-quality imported water
for direct uses and for groundwater replenishment. Because imported supplies may be
less available during dry periods, the producers will strive to minimize their
dependency on imported water and to increase use of local supplies during drought.
The proposed projects address this core value by adding additional groundwater
production capacity, thereby reducing dependency on imported supplies and
increasing local water system redundancy, thus providing Metropolitan with an
increase in dry-year yield.

Groundwater storage/conjunctive use. Unused groundwater storage capacity in the
Chino Basin is a precious natural resource. The producers will manage the unused
storage capacity to maximize the water quality and reliability and minimize the cost of
water supply for all producers. The groundwater storage core value was administered
to encourage the development of a regional conjunctive use program. The proposed
projects will enable such a project to be implemented.

Cost of groundwater supplies. The producers are committed to finding ways to
subsidize the cost of using poor quality groundwater in a cost-effective and efficient
manner. Increased groundwater production and wellhead treatment capacity will
increase Metropolitan's dry-year yield and with Metropolitan’s assistance, will provide
an affordable and additional reliable water resource during periods of drought.

Groundwater Storage Programs
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3D. WATER SUPPLY OR WATER QUALITY IMPACTS

As discussed throughout this proposal, the water supply and water quality impacts of the
proposed projects would be positive.

3D(i) Water Supply/Quality Impacts within the Basin

OBMP related water quality studies show that high concentrations of Total Dissolved Solids
(TDS) and nitrates exists in the southern portion of the Basin. Figure 3D-1 shows the past
and most recent water quality data throughout the Basin. It is apparent that groundwater
quality has been deteriorating greatly with time. As shown on Figure 3C-1, 36 of the 38
projects presented in this proposal would have a water quality benefit to the Basin. These
projects involve pumping and treating groundwater from various locations throughout the
Basin to achieve drinking water standards. Groundwater pumped from the Basin, treated,
reused and returned to the Basin will ultimately have a beneficial impact on water quality by
lowering TDS and nitrate levels before returning water to the Basin. Although not all of
these projects are exactly similar to other Metropolitan storage programs, they still provide
Metropolitan with the same end results: a dry year supply. They also provide other regional
benefits.

From a perspective of water supply, our approach provides Metropolitan dry year supply in
advance of placing any water in storage. Depending on the total amount of financing from
Metropolitan, we can make available more than 149,000 AF. Metropolitan can use these
supplies not only for long-term dry-year yield, but on a short-term basis when there is a high
demand for water, and/or energy is limited.

Given the State’s current energy crisis, it may become necessary for Metropolitan to stop
pumping. Chino Basin supply availability could allow Metropolitan to reduce pumping of
State Water Project supplies by more than 149,000 AF. By the ability to shed electrical load
at critical periods when energy supplies are limited, Metropolitan could save millions of
dollars in energy costs and help prevent rolling blackouts.

Groundwater Storage Programs
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Implementation of the proposed projects could provide Metropolitan an additional water
quality benefit. The recently-completed Salinity Management Study Final Report (June
1999) indicated a benefit of $95 million for every 100 mg/L of TDS reduction in
Metropolitan’s water supply. Thus, if the proposed projects are implemented, additional
State Project water would be available for blending at the Weymouth and Diemer Water
Filtration Plants. Figure 3D-2 quantifies the water quality savings benefit for the Category 1,
2, and 3 projects at 100 percent and 25 percent production levels.

FIGURE 3D-2
Water Quality Benefits
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The cumulative projected dry-year yield for the 38 projects is more than 149,000 AFY, which
exceeds the amount of imported water currently used within the Basin. This assumes that all
of the projects are completed and reach 100 percent of their projected production. It may be
more accurate to assume that not all of the projects will be in full production all of the time.
However, even if only 25 percent of production is achieved, Metropolitan would realize
substantial water quality benefits.

3D(ii) Potential Negative Impacts

No negative impacts are anticipated. Construction of the proposed projects will improve
water quality and increase water supply availability for the Chino Basin.

Groundwater Storage Programs
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3D(iii) Anticipated Regulatory Requirements

The Department of Health Services (DOHS) requires permits for all water sources. The
local agencies will obtain the required new water supply permits from DOHS.

The Final Program EIR for the OBMP shows that it is necessary to maintain the production
capacity of the Basin to prevent a loss in safe yield. Without implementing measures to
maintain the safe yield, approximately 40,000 AFY would flow out of the Basin and into the
Santa Ana River. A number of these projects achieve the goals of the OBMP and are
therefore included in the Draft EIR. However, further environmental regulatory
requirements will be necessary for each separate project.

3D(iv) Status and Schedule

It is estimated to take approximately two to four months for a new water source permit to be
approved by the DOHS. The status and schedule for acquiring other regulatory approvals
varies for each independent project and will be addressed as the projects proceed.

Groundwater Storoge Programs
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3E. POTENTIAL IMPACT TO METROPOLITAN'S FINANCIAL INTEGRITY

This section discusses a potential implementation and financial plan for the Chino Basin
groundwater storage projects that contribute within Metropolitan’s service area.

3E(i) Effects on Purchase of Imported Surface Water

Funding of the submitted projects will reduce Metropolitan’s imported water more than
149,000 AF in dry years. These “firming” projects for the Chino Basin would provide
flexibility and reliability for Metropolitan’s system by allowing the Basin to be self-sufficient
when imported supplies are unavailable (drought or emergency periods).

Participating agencies would commit to the purchase of fixed amounts of imported water
supply from Metropolitan and would not affect purchase of imported surface water supplies.
Depending on the level of supplies available, Metropolitan would have the flexibility to
determine water delivery to the Chino Basin. During dry or drought years, Metropolitan
would request the agencies to produce water within the Basin to meet overlying demand in-
lieu of surface delivery. Following the end of the drought periods, the resultant Chino Basin
replenishment obligation would be handled at least in part in the same manner.

The Chino Basin, with an unused storage capacity of about 1 MAF, is located in a strategic
position for the Metropolitan distribution system. Construction of the project facilities would
meet the demand in the Chino Basin and also have the ability to export extra pumping
capacity into Metropolitan’s system. Aside from reducing imported water demand within the
Chino Basin to provide Metropolitan dry year yield, Metropolitan would be able to utilize the
facilities beyond the internal needs of the Basin. In the future, Metropolitan would have the
ability to pump portions of this water back into the system, to increase water deliveries and
improve water quality. The projects submitted for funding would make available increased
groundwater pumping in the Basin and allow future development of these supplies for other
Metropolitan service areas.

The proposed projects would provide the needed redundancy and flexibility to Metropolitan’s
system. The local dry year projects would provide regional savings and increase reliability
resulting from the development of local resources.

The facilities would provide short term “firming” supply for dry year yield. As future water
demands increase in the Chino Basin, the demand for direct delivery of imported water for
the Chino Basin is projected to increase from about 50,000 acre-feet in 2000 to 100,000 acre-
feet by 2020, as indicated in IEUA’s Urban Water Management Plan Year 2000 Update.
This increase in demand will require more imported water from Metropolitan to meet the
region’s needs.
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If funded, these projects would sustain water production during shortage and enhance
recharge capability and allow the Basin to be managed conjunctively. The following list
shows the benefits from implementing Chino Basin projects:

(I)  Provide more than 149,000 AFY dry year supply.

(2)  Reduce summertime peaking on Metropolitan’s Rialto Pipeline.

(3)  Deliver more State Water Project supplies to the Weymouth and Diemer
plants via the East Branch/Rialto Pipeline to meet Basin Plan Salinity
Objectives.

(4)  Minimize (or eliminate) Metropolitan’s surface water deliveries during future
droughts/emergencies.

(5)  Allow Metropolitan to possibly export water into the Upper and Lower Feeder
service areas for other Member Agencies.

3E(ii) Mitigation of Negative Impacts

No negative impacts are anticipated to result from construction of the proposed projects.
The conjunctive use programs would not result in adverse water quality impact on the Chino
Basin nor to Metropolitan. Development of these local resources reduces the demand on
Metropolitan’s system and therefore reduces the need for additional investment in regional
infrastructure. The development of the local projects would defer the time when
Metropolitan would need to expand the Rialto Pipeline. Metropolitan will have the
flexibility to dictate the amount of imported water to service the Basin through the
transmission line during crucial periods such as droughts or in cases of emergency.

3E(iii) Project Financing

This proposal present 38 projects for funding consideration. These projects have been
categorized into three groups: Category 1, Category 2, and Category 3. This subsection
discusses a potential implementation and financing plan for the proposed projects. A 6
percent interest rate and an amortization period of 20 years with an inflation rate on costs of
3 percent is presented along with a discussion of Proposition 13 funding needed to prioritize
and equitably finance the facilities discussed in this proposal.

The Chino Basin stakeholders and applicants have agreed and are submitting 38 projects for
50 percent Proposition 13 funding. The remaining funding would be developed by the
respective project sponsoring agency through local financing payment using various local
resources.

Groundwater Storagge Programs
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3E(iv) Cost Per Acre-Foot Dry-Year Yield

Modifications to the economic analysis methodology provided in Metropolitan’s RFP were
done to accurately reflect the cost and funding required on the proposed projects. The
modifications provide a financial approach using an overall menu of projects on a category
basis. Financial analyses were done for Categories 1, 2, and 3, rather than per each of the
38 projects. This approach was taken to meet the format and page requirement of
Metropolitan’s RFP. Economic analysis worksheets have been developed for each Category
1, 2, and 3 project, and are available upon request.

These programs provide flexibility and redundancy in Metropolitan’s system. This would give
Metropolitan the ability to provide water services in a more efficient and reliable way to its
service area. For example, if, during a dry year, Chino Basin overpumps an extra 20,000 AFY
above the allotted safe yield (140,000 AFY), or 160,000 AFY, the overproduction would need
to be replenished. Therefore, during wet years and normal years, an additional 20,000 AFY

-of imported water would need to be provided by Metropolitan to meet this replenishment

obligation. The Chino Basin agencies will have the ability to take extra water “in-lieu” of
pumping the groundwater. The economic analysis methodology spreadsheet has been
modified to reflect these types of operating conditions.

The economic analyses assume takes from Chino Basin at five-year interval starting in year
2005. Puts to storage would occur the following year for the same total annual take capacity.
Category 1 economic analyses assume Metropolitan would provide 50 percent capital funding
from Proposition 13, an $85/AF O&M cost for wellhead treatment, $60/AF pumping cost
associated with takes from storage, and a $90/AF replenishment cost, which corresponds to
put to storage. Categories 2 and 3 assume that Metropolitan would provide 50 percent
capital funding as well as pumping and replenishment costs.

Table 3E-1 summarizes the project cost per acre-foot of dry year yield for the three categories.

TABLE 3E-1
Project Cost per Acre-Foot Dry-Year Yield
PROJECT DESCRIPTION COST PER ARCE-FOOT OF DRY YEAR YIELD
Category | $159
Category 2 $110
Category 3 $194

Groundwater Storage Programs
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3F. DESCRIBE HOW PROJECTS WILL MEET OVERLYING DEMAND
3F(i) Storage Within a Four-year Period

The Chino Basin is the largest basin available for conjunctive use in Southern California. The
Basin has 5 MAF of storage of which 1 MAF is unused. Currently, water agencies have
approximately 170,000 AF of storage in excess of the Basin's safe yield. The OBMP Peace
Agreement has approved 500,000 AF for additional dry year storage. This storage capacity
would be sufficient to accommodate several years of imported deliveries. The proposed
projects would enable the basin to be recharged during periods of surplus imported supply via
direct deliveries in-lieu of groundwater production.

Figure 3F-1 illustrates how the existing Chino Basin groundwater resources can be utilized in-
lieu of direct imported deliveries.

This example on the figure shows that an additional 20,000 AF of groundwater could be
extracted during a dry year to meet demand. Implementation of these projects would allow
Chino Basin pumpers to significantly increase their dry year pumping ability. The magnitude
of the Basin allows overproduction for considerably more than four years.

Figure 3F-1
Chino Basin In-Lieu Process
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The Chino Basin is in a unique position to develop a regional conjunctive use program that
will efficiently meet overlying demands via in-lieu deliveries. Several of the proposed projects,

.

including injection wells and other ASR facilities, will increase the Chino Basin’s “put and
take” capacity, while new wells and wellhead treatment projects primarily will increase the
“take” capacity of the Basin.

3F(ii) Meeting the IRP 3:1 Goal

As shown in the discussion above, the complete program presented in this proposal could
actually exceed RIP goals of a 3:1 ratio.

Groundwater Storocge Programs
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3G  RISK MANAGEMENT

The projects described in this proposal are virtually “risk free.”

3G(i) Description of Project Risks

AMettopolitan can be assured that high quality water supplies would be available as needed,

without threat of loss of or contamination of stored supplies. Several of the proposed projects
provide treatment to ensure the water produced meets all regulatory standards. Furthermore,
since these projects do not require Metropolitan to prestore water in the Chino Basin,
concerns over loss of or contamination of stored water would be eliminated.

3G(ii) Approach to Risk Management

Qur Program Concept approach provides a menu of alternatives in-lieu of a single project.
This diversification minimizes Metropolitan’s risks by not putting “all of Metropolitan’s eggs
into one basket.”

The Chino Basin stakeholders through the Peace Agreement have reached accord on the
OBMP, which outlines (“requires”) management of the available groundwater resource to
optimize not only the local area resources, but also our regional resources.

The variety of projects we have developed accomplishes these goals both locally and
regionally. Assisting the local agencies with project implementation provides Metropolitan
the flexibility to utilize groundwater resources when imported supplies are short. Under the
Peace Agreement, the Chino Basin agencies need Metropolitan’s help to finance projects that
provide the redundancy to allow them to work with Metropolitan or over produce the
groundwater basin when imported supplies are not readily available.

The Chino Basin agencies look forward to entering into a cooperative agreement with
Metropolitan to start the implementation of these projects that will ultimately lead to being
able to produce more than 149,000 AF of water. The agencies are ready to enter into a
contract with and to guarantee these supplies to Metropolitan.

3G(iii) Indemnification

The OBMP is mandated by the Court. Metropolitan is thus assured that, with the
implementation of these projects, the contract supplies would be available when needed.

Groundwater Storage Prograoms
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Office of the General Manager

April 10, 2001

Mr. Richard W. Atwater

Chief Executive Officer/General Manager
Inland Empire Utilities Agency

P.O. Box 697

Rancho Cucamonga, CA 91729-0697

Chino Basin Programs
Participation in Groundwater Storage Programs Using Proposition 13 Funding

Thank you for your submittal to the Request for Proposal for Participation in Groundwater
Storage Programs Using Proposition 13 Funding (RFP No. WRM-2). We are pleased to inform
you that the Selection Committee has identified your proposal to be included in the shortlist to
receive Prop 13 funding.

In April 2001, the Metropolitan Board of Directors directed staff to finalize agreement terms for
conjunctive-use program included in the shortlist. Several milestone targets are identified in the
RFP as requirements for continued consideration for funding (Table 1 - Performance Targets
from RFP WRM-2). Each proposal is required to meet the targets and deadlines to receive
funding. If a shortlisted proposal does not meet all of the requirements specified in the RFP,
Metropolitan will have the option to disqualify such proposal and finalize agreement terms with
a proposal in the waitlist.

We anticipate sending a draft agreement in the near future. As noted in the enclosed schedule,
the RFP requires program agreement terms to be finalized by August 2001.

Please contact Robert Harding at (213) 217-6582 if you have any questions.

Very truly yours,

%’ﬁ——;
Ronald R. Gastelum
General Manager

EF:cl
o:\cluster10\shared\corres\prop 13 shortlist-tr.doc

Enclosure

700 N. Alameda Street, Los Angeles, California 90012 « Mailing address: Box 54153, Los Angeles, California 90054-0153 « Telephone (213) 217-6000



ENCLOSURE 1

REQUEST FOR PROPOSALS FOR PARTICIPATION IN GROUNDWATER
STORAGE PROJECTS USING PROPOSITION 13 FUNDS (RFP No. WRM-2)

TABLE 1
PERFORMANCE TARGETS
Consequence if Target is
Date Target Not Achieved

January 19, 2001

Receive Proposals

Proposal will be rejected

August 1, 2001

Finalize Agreement Terms

Proposal will be rejected

September 1, 2002

Completion and certification of all
environmental documents necessary to
comply with CEQA

Proposal will be rejected

September 2003

Construction Initiated

Agreements Terminated

o:\cluster10\shared\corres\prop 13 shortlist_attch.doc
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METROPOLITAN STORAGE ACCOUNT
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£xhibit E is to itemize a pre-existing storage account to be rolled over into Metropolitan’s Storage
Account. This rollover water is to be called and sold to IEUA on a first in/first out basis. The applicable
water rate to be paid for each rolled over account is specified in this exhibit, as is the responsibility for
extraction costs, facility maintenance fees, etc.

Responsibility
Quantity of | Water Rate to be Paid for Costs:
Water Water when called under this | Electrical and Losses
Account | Transferred| Agreement for firm Operation &
(Acre-feet) delivery Maintenance
Costs
Trust Storage Untreated replenishment rate
s g 4,739 at the time the water is called IEUA None
Account ‘
under this Agreement
Trust Storage
Account Untreated replenishment rate
(2003 Interim x! at the ’t(iimet }tll}e ;vater is ce:lled IEUA None
Conjunctive under this Agreemen
Use Program)

! Acre-feet of water stored by Metropolitan in the Chino Basin with the authorization of the
Watermaster since March 1, 2003 under the 2003 Interim Conjunctive Use Program letter
agreement dated April 4, 2003.
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Exhibit F

ACCOUNTING METHODOLOGY

Annual Operating Plan

Commencing upon the Effective Date of this Agreement and thereafter prior to the beginning of
each fiscal year, the Operating Committee will develop an Annual Operating Plan to forecast
JEUA’s and TVMWD’s operations for the coming year in terms of groundwater production and
imported water delivery absent the Program, as well as intended storage through in-lieu
deliveries, injection and direct spreading, and extraction. Deliveries to the Metropolitan Storage
Account through in-lieu deliveries, injection, or direct spreading will be determined using
methodologies detailed in this Exhibit F.

The Annual Operating Plan must reflect ITEUA’s and TVMWD’s monthly operations in terms of
groundwater production and imported water deliveries absent the Program. If water is to be
stored through direct injection or spreading or in-lieu deliveries, the Annual Operating Plan must
indicate the months when the deliveries to the Chino Basin are expected to occur. If water is to
be extracted, the operating schedule must reflect the amount of imported water that will be
delivered from the Metropolitan Storage Account each month.

Upon call by Metropolitan for storage or extraction, the Operating Committee shall prepare a
revision to the Annual Operating Plan for submission to Metropolitan, IEUA, TVMWD, and
Watermaster, which would indicate the revised monthly storage or extraction amounts for the
Metropolitan Storage Account. Metropolitan shall invoice for extracted Stored Water Delivery
on a monthly basis at the firm water rate minus pumping and Operations and Maintenance Costs,
according to the revised Annual Operating Plan. Any adjustments to the quantities billed shall
be made during the year-end reconciliation.

Calculation of Storage and Extraction

[EUA and TVMWD shall account for all water stored and extracted in the Chino Basin by their
respective subagencies and each submit its certification of these total amounts and the subset of
these amounts achieved for the Metropolitan Storage Account. IEUA and TVMWD shall each
submit this certification to Metropolitan and the Watermaster on a monthly basis. At the end of
cach fiscal year, IEUA and TVMWD shall perform an annual assessment of total storage and
extraction and the subset achieved for the Metropolitan Storage Account. Any adjustments to
the monthly submittals shall be provided by IEUA to Metropolitan and to the Watermaster in a
timely manner for consideration in the preparation of the Watermaster’s annual report.

All accounting for the Metropolitan Storage Account shall conform to the following unless
otherwise agreed by Metropolitan, [EUA, TVMWD, and Watermaster:
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a. Initial storage balance upon execution of this Agreement shall be consistent with Exhibit E
“Procedure for Initial Calculation of Metropolitan Storage Account”. This initial storage balance
is firm water to be billed at the rate designated in Exhibit E upon its extraction. This water,
when extracted, shall be part of IEUA’s firm water allocation pursuant to the rate structure. This
water shall be first in, and first out of the Metropolitan Storage Account.

b. All other water delivered to the Metropolitan Storage Account shall be “new wet-water
storage” to the Chino Basin, and not accomplished through an accounting transfer of pre-existing
storage. New storage is achieved throngh demonstrated in-lieu delivery spreading, or injection
of imported water supplied by Metropolitan.

c. Monthly amounts certified by IEUA or TVMWD as in-lieu storage cannot exceed:

1. extraction capacity available within IEUA’s or TVMWD’s service area in the month
certified, and

2. amount of firm water purchased by IEUA or TVMWD from Metropolitan in the
month certified.

In-lieu storage amount will be equal to the difference between the amount pumped during the
year and the sum of the pumping rights, but in no case shall be larger than the quantity of water
purchased from Metropolitan or the pumping capacity.

Within two months following the formal issuance of Watermaster’s annual report, the Operating
Committee shall perform an annual reconciliation of Metropolitan and IEUA’s and TVMWD’s
records with the Watermaster report with respect to total storage and/or extraction from the
Metropolitan Storage Account and Metropolitan’s water billing inclusive of credits for the
Operation and Maintenance Costs and Electrical Costs, and prepare any needed paperwork for
adjustments to the billing.



Exhibit G

Chino Basin Conjunctive Use “Dry Year” Storage Project
Performance Criteria

Metropolitan may, on fifteen (15) days notice, require Program Agency to meet the objectives of
the project as follows:

1) IEUA and TVMWD agree to reduce imported water deliveries by approximately
33,000 AF from the preceding 12 month period during the next 12 month period; and

2) IEUA, TVMWD and Chino Basin Watermaster through their agreements with
Operating Parties will cause to be pumped during the next 12 months 33,000 AF from
the Metropolitan Storage Account; and

3) Chino Basin pumping by the Operating Parties in the Dry Year program within the
Chino Basin appropriative pool will increase over the previous year by 33,000 AF.

All three performance targets do not need to be met precisely ( + or — 10 percent.) Asan
example, IEUA and TVMWD would meet the objectives of the program if all three of the
following occurred:
30,000 AF  Reduced imported full service deliveries when compared to the preceding
12 months.
31,000 AF  Pump from Metropolitan Storage Account.
34,000 AF  Increase pumping by Operating Parties, when compared to the preceding
year.

However, the Operating Committee may mutually agree that performance targets are met even
though a performance target is not met(a scenario when retail conservation were to exceed 15 —
25 percent or if other local supplies were developed, e.g., dramatic increase in recycled water
use, may reduce the opportunity for the retail agencies to pump 33,000 AF from the Metropolitan
Storage Account.) In this case, the Operating Committee would need to agree on the variance
procedures for accepting a modified performance target after the episode. It should be generally
agreed that additional use and production of all local supplies native to the Chino Basin area
should not be restricted or cause IEUA, TVMWD or Chino Basin Watermaster (or the Operating
Parties) to be out of compliance of the performance target. It should also be agreed that if [EUA
and TVMWD retailers demand firm water from Metropolitan over the twelve month period, the
pumped water would come from the Metropolitan Storage Account up to 33,000AF.

The objective of the program is to provide 33,000 acre-feet of additional pumping capacity in the
Chino Basin for dry year use, to allow Metropolitan, IEUA and TVMWD the flexibility to utilize
the Facilities in the most efficient manner possible (including normal year and wet years) and to
ensure that upon a call of Metropolitan’s stored water, Facilities will be used to provide an
additional supply of water to meet IEUA’s and TVMWD’s needs. A partial call will be
addressed through a pro rata performance of all three objectives .
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Exhibit H

DESCRIPTION OF PROGRAM FACILITIES & OPERATING PARTIES

lon Exchange Nit

‘Removal Facility

Pomona T2000AFY | $1,700,000 First & San Lorenzo
'I‘J"I‘;'t’rtﬁ: tV Ista County Welter | o cas sy $1,428,200 Palo Verde & Benson
City of Chino 1,159 AFY $1,072,043 Palo Verde & Benson
City of Upland 3,001 AFY $2,776,064 Ninth & Mountain
City of Chino Hills 1,448 AFY $1,338,938 Chino Hills Pkwy & Ramona
pusAmenge CRinS Aok | a068 ary $2,856,400 ™ Amethyst & Apricot
City of Ontario 1,544 AFY $1,428,200 (" Cucamonga & 4™
Fontana Water Company 1,733 AFY $1,293,065 80 ?Sg?séfigocirg:erry:
gzg&zggﬂﬁl‘g“y 2,000 AFY $1,494,000 Etiwanda & 60-fwy
Total Treatment Facilities 17.517 AFY $15.386,910 .

Capacity :

_Jell Faciliti

| Capacity.

[Funding Allocation

Monte Vista 'Co'ﬁ;i'tywat'err:

Monte Vista & Richton

g 2,419 AFY $1,572,581
District
Cucamonga County Water (1) East Avenue & |-15;
District BASZARY | 245960 Cleveland & 7"
: : ) 3 of 5 potential sites around
f_lty of Ontario 6,532 AFY $4,245,968 City of Ontario
Total Well Capacity: 15,483 AFY $10,064,517 -
Total Extraction Capacity
(Treatment + Well 33,000 AFY $25,451,427 @

Capacity):

1). Some of the facilities constructed by the City of Ontario and Cucamonga County Water District will be funded by

Proposition 13 Funds.

2). The Total Program Costs is $27.5 million. This exhibit estimates that $2 million will be spent on CEQA, pre-design, and
modeling plus $48,573 in unallocated reserve funds.

The foregoing list is a preliminary list of the Parties as of the Effective Date. Individual items on this
Exhibit H may be adjusted from time to time by written notice from IEUA or TVMWD, as applicable,
and Watermaster to Metropolitan. Each such notice shall specify the items to be adjusted and the amount
of adjustment and shall certify to Metropolitan that after making such adjustment the Operational
Capacity Thresholds continue to be met. Each notice which meets the requirements of this paragraph
shall modify this Exhibit H to the extent provided in the notice.
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: J METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Executive Office
April 8, 2004

Richard Atwater, General Manager
Inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, California 91709

Richard Hansen

General Manager/Chief Engineer
Three Valleys Municipal Water District
1021 E. Miramar Avenue

Claremont, California 91711

John Rossi, Chief Executive Officer
Chino Basin Watermaster

9641 San Bernardino Road

Rancho Cucamonga, California 91730

Dear Messrs. Atwater, Hansen and Rossi:

Amendment No. 1 to the Groundwater Storage Program Funding Agreement in the Chino Basin

Enclosed are four originals of the Amendment No. 1 to the Groundwater Storage Program
Funding Agreement in the Chino Basin. The amendment allows additional time for the
completion of the milestone for submittal of plans and specifications for the City of Ontario’s
Ion Exchange Wellhead Treatment Plant. Please execute the four originals of the amendment on
behalf of your agency and return them to Mr. James Bodnar at Metropolitan. Once all parties
have executed, a complete set will be forwarded to your agency. Please direct any questions to
Ms. Kathy Kunysz at (213) 217-6272 or to Mr. James Bodnar at (213) 217-6099.

Very truly yours,

—

> . A4lh,

Stephen N. Arakawa
Manager, Water Resources Management Group

KK:adminwrm
o:\a\s\c\KK_Amendment No. 1 Chino CUP-transmittal.doc

Enclosures

700 N. Alameda Street, Los Angeles, California 90012 » Mailing Address: Box 54153, Los Angeles, California 90054-0153 e Telephone (213) 217-6000
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AMENDMENT NO. 1
TO
GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

BY AND AMONG

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

INLAND EMPIRE UTILITIES AGENCY

AND

THREE VALLEYS MUNICIPAL WATER DISTRICT

AND

CHINO BASIN WATERMASTER

DATED AS OF APRIL __, 2004
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AMENDMENT NO. 1 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

THIS AMENDMENT NO. 1 TO GROUNDWATER STORAGE PROGRAM FUNDING
AGREEMENT NO. 49960 (this “Amendment No. 17), dated as of April |, 2004, is entered into
by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
(“Metropolitan”), a public entity of the State of California, INLAND EMPIRE UTILITIES
AGENCY, a municipal water district of the State of California (“IEUA”), THREE VALLEYS
MUNICIPAL WATER DISTRICT, a municipal water district of the State of California
(“TVMWD”) and CHINO BASIN WATERMASTER, an entity established by the Superior Court
of the State of California to manage the Chino Groundwater Basin (“Watermaster”).” Hereafter,
Metropolitan, IEUA, TVMWD and Watermaster may be referred to collectively as “Parties.”

RECITALS

In June 2003, the Parties entered into an agreement titled, “Agreement No. 49960
Groundwater Program Storage Funding Agreement” (“Agreement™) pursuant to which
Metropolitan agreed to provide certain funding in support of the Chino Basin Groundwater
Storage Program (“Program”) being implemented by IEUA and TVMWD.

Under the terms and conditions of the Agreement, Metropolitan’s obligation to provide
funding is contingent upon IEUA meeting certain milestones with respect to the design,
construction and completion of the various Program facilities listed in Exhibit H to the
Agreement (“Facilities”). Specifically, Section IV.A.3 of the Agreement requires that IEUA
deliver to Metropolitan engineering and construction plans and specifications for all such
Facilities on or before September 1, 2004.

However, with respect to one such Facility, the City of Ontario’s Ion Exchange Wellhead
Treatment Plant (“Ontario Treatment Plant”), IEUA has determined that additional time is
needed to prepare the required engineering and construction plans and specifications
(“Plans”). Accordingly, IEUA is requesting that the deadline for submission of such Plans to
Metropolitan be extended for approximately one year.

Notwithstanding this extension, IEUA has indicated construction of the Ontario Treatment
Plant still will be completed by no later than March 8, 2008, as required under Section IV.B.4
of the Agreement. Based upon such representation, Metropolitan is amenable to granting the
requested extension.

NOW, THEREFORE, in consideration of the foregoing Recitals, and for other good and valuable
consideration the receipt and adequacy of which are hereby acknowledged, the Parties hereby agree
as follows:
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AMENDMENT

1. The deadline for submission of the Plans for the Ontario Treatment Plant is hereby extended
from September 1, 2004 to September 20, 2005. Plans for all other Program Facilities shall
be submitted by IEUA to Metropolitan on or before September 1, 2004, as required under

Section IV.A.3. of the Agreement.

2. Except as, and to the extent specifically and expressly modified by this Amendment No. 1,
the Agreement is, and shall continue to be, in full force and effect. This Amendment does
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any
failure to comply with such provisions, terms or conditions.

3. This Amendment No. 1 may be executed in multiple counterparts, all of which together shall
constitute a single, integrated amendment to the Agreement.

IN WITNESS WHEREOPF, the Parties have caused this Amendment No. 1 to be executed as of the

date first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

By:

Ronald R. Gastelum
Chief Executive Officer

Date:

INLAND EMPIRE UTILITIES AGENCY

AT s ica

Richard Atwater |
General Manager

Date: (‘1\/7/7/{ 0\1

THREE VALLEYS MUNICIPAL WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER

By:

John V. Rossi
Chief Executive Officer

Date:

APPROVED AS TO FORM:
Jeffrey Kightlinger, General Counsel

By:

John Schlotterbeck
Deputy General Counsel

Date:

APPROVED AS TO FORM:

By:

General Counsel

Date:

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:
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the Agreement is, and shall continue to be, in full force and effect. Thig Amendment dogg

not constitute a waiver of any Provisions, terms or conditions of the

failure to comply with such provigions, terms or conditions.

3. This Amendment No. 1 may be exeounted in mult

constitute a single, integrated amendmont to the

Agreement or of any

ple counterparts, all of which together shall
Aprecment.

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 1 1o be executed as of the

date first set forth above,

THE METROPOLITAN WATER, DisTrICT
OF SOUTHERN CALIFORNIA

By;
Ronald R, Gastelum
Chief Executive Offier

Date:

INLAND EMFIRE UTILIMES AGENCY
\9
By:

Richard Atwater |
General Manager

Date: qh’/{ 4

. THREE VALLRYS MUNICIPAL WATER DISTRICT

By:

Richard W, Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER
By:

Jobn V. Rossi
Chief Executive Officer

Date;

AFPROVED AS TO FORM;

Jefirey Kightlinger, Genoral Counsel

By:

~John Schlotiarbeck

Deputy General Coumse)

Date:

APPROVED AS TO FORM:
By:

Stove Kennedy
District Counse]

Date:

APPROVED AS TO FORM:
By:

Michael Fife
General Counse]

Date:
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Executive Office
September 8, 2004

Richard Atwater, General Manager
Inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, California 91709

Richard Hansen _

General Manager/Chief Engineer
Three Valleys Municipal Water District
1021 E. Miramar Avenue

Claremont, California 91711

Sheri Rojo

Chino Basin Watermaster

9641 San Bernardino Road

Rancho Cucamonga, California 91730

Dear Messrs. Atwater, Hansen and Ms. Rojo:

Amendment No. 2 to the Groundwater Storage Program Funding Agreement in the Chino Basin

Enclosed are executed originals of Amendment No. 2 to the Groundwater Storage Program
Funding Agreement in the Chino Basin. Note that the signatures for Inland Empire Utilities
Agency and Chino Basin Watermaster are located on the same agreement. The amendment
allows additional time for the completion of the milestone for submittal of plans and
specifications. Please direct any questions to Ms. Kathy Kunysz at (213) 217-6272 or to
Mr. James Bodnar at (213) 217-6099. -

Very truly yours,

Stephen N. Arakawa
Manager, Water Resources Management Group

JB:adminwrm
O:\BODNARVB_Amendmt No, 2 Chino CUP-transmittal.doc

Enclosures

700 N. Alameda Street, Los Angeles, California 90012 » Mailing Address: Box 54153, Los Angeles, California 90054-0153  Telephone (213) 217-6000
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AMENDMENT NO. 2
TO
GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

BY AND AMONG

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

AND

INLAND EMPIRE UTILITIES AGENCY

AND

THREE VALLEYS MUNICIPAL WATER DISTRICT

AND

CHINO BASIN WATERMASTER

DATED AS OF ’4”5“‘“ , 2/, 2004
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AMENDMENT NO. 2 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

THIS AMENDMENT NO. 2 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960 (this “Amendment No. 2”), dated as of 44?“1 f3/,2004,
is entered into by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN
CALIFORNIA (“Metropolitan”), a public entity of the State of California, INLAND EMPIRE
UTILITIES AGENCY, a municipal water district of the State of California (“IEUA”),
THREE VALLEYS MUNICIPAL WATER DISTRICT, a municipal water district of the State of
California (“TVMWD”) and CHINO BASIN WATERMASTER, an entity established by the
Superior Court of the State of California to manage the Chino Groundwater Basin
(“Watermaster”). Hereafter, Metropolitan, JEUA, TVMWD and Watermaster may be referred to
collectively as “Parties.”

RECITALS

A. In June 2003, the Parties entered into an agreement titled, “Agreement No. 49960
Groundwater Program Storage Funding Agreement” (“Agreement”) pursuant to which
Metropolitan agreed to provide certain funding in support of the Chino Basin
Groundwater Storage Program (“Program”) being implemented by IEUA and TVMWD.

B. Under the terms and conditions of the Agreement, Metropolitan’s obligation to provide
funding is contingent upon IEUA meeting certain milestones with respect to the design,
construction and completion of the various Program facilities listed in Exhibit H to the
Agreement (“Facilities”). Specifically, Section IV.A.3 of the Agreement requires that
TEUA deliver to Metropolitan engineering and construction plans and specifications for
all such Facilities on or before September 1, 2004.

G However, with respect to many of the facilities, [EUA has determined that additional
time is needed to prepare the required engineering and construction plans and
specifications (“Plans”). Accordinigly, IEUA is requesting that the deadline for

- submissicn of such Plans io Ivietropolitan be extended for approximateiy ore year.

D. Notwithstanding this extension, IEUA has indicated construction of the facilities will still
be completed by no later than March 8, 2008, as required under Section IV.B.4 of the
Agreement. Based upon such representation, Metropolitan is amenable to granting the
requested extension.

Amendment No. 2 to 1 Agreement No. 49960
Groundwater Storage
Program Funding
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NOW THEREFORE, in consideration of the foregoing Recitals, and for other
good and valuable consideration the receipt and adequacy of which are hereby acknowledged,
the Parties hereby agree as follows:

AMENDMENT
1 The deadline for submission of the Plans for the Facilities, as required under
Section IV.A.3 of the Agreement, is hereby extended from September 1, 2004 to
September 20, 2005.
2. Except as, and to the extent specifically and expressly modified by this

Amendment No. 2, the Agreement is, and shall continue to be, in full force and effect.

3. This Amendment No. 2 may be executed in multiple counterparts, all of which together
shall constitute a single, integrated amendment to the Agreement.

/"

/

1

/1

/!

1

1

/

/

/1

//

/

/

Amendment No. 2 to 2 Agreement No. 49960
Groundwater Storage
Program Funding
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IN WITNESS WHEREOF, the Parties have caused this Amendment No. 2 to be

executed as of the date first set forth above.

THE METROPOLITAN WATER DISTRICT

OF SOUTHERN CALIFORNIA

By:

Ronald R. Gastelum
Chief Executive Officer

Date:

INLAND EMPIRE UTILITIES AGENCY

v _BlanO vonl

Richard Atwater
General Manager

Date: (6\\ A \Oq

THREE VALLEYS MUNICIPAL
WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERl\/IAQTER

By: é/ CJ\“;

Chief Executive Officer

Date: Cé\ |7 '()\l

In quadruplicates

APPROVED AS TO FORM:
Jeffrey Kightlinger, General Counsel

By:

Setha E. Schlang
Deputy General Counsel

General Counse

Date: g// g 0&/

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

By%’%’ e

Michael Fife
General Counsel

Date: 6”//7/ oY

o:a\s\contracts_Other agreements\GroundwaterStorage _agreements\Agreement 49960 Amend 2-Chino CUP.doc

Amendment No. 2 to
Groundwater Storage
Program Funding

Agreement No. 49960
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IN WITNESS WHEREOF, the Parties have caused this Amendment No. 2 to be
executed as of the date first set forth above.

THE METROPOLITAN WATER DISTRICT APPROVED AS TO FORM:

OF SOUTHERN CALIFORNIA Jeffrey Kightlinger, General Counsel
By: By:
Ronald R. Gastelum Setha E. Schlang
Chief Executive Officer Deputy General Counsel
Date: Date:
INLAND EMPIRE UTILITIES AGENCY APPROVED AS TO FORM:
By: By:
Richard Atwater Jean Cihigoyenetone
General Manager General Counsel
Date: Date:

THREE VALLEYS MUNICIPAL

WATER DISTRICT APPRO TO FORM:
By: W K WLH By: C~\
Richard W. Hansen Steve Kennedy )
General Manager/Chief Englneer District Counsel
Date: Date:
CHINO BASIN WATERMASTER APPROVED AS TO FORM:
By: By:
Chief Executive Officer Michael Fife

General Counsel

Date: Date:

In quadruplicates
o:a\s\contracts Other agreements\GroundwaterStorage _agreements\Agreement 49960 Amend 2-Chino CUP.doc

Amendment No. 2 to 3 Agreement No. 49960

Groundwater Storage
Program Funding
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IN WITNESS WHEREQOF, the Parties have caused this Amendment No. 2 to be
executed as of the date first set forth above.

THE METROPOLITAN WATER DISTRICT APPROVED AS TO FORM:

OF SO EWFORNIA Jeffrey Kightlinger, General Counsel
By: :_/7 \m,-——-——-—" By: M /

Ronald R. Gastelum ) Setha E. Schlang ,/
Chief Executive Officer Deputy General Counfgel
Date: > ) / oY/ Date: 5*/5'//94/
| ¥ 77
INLAND EMPIRE UTILITIES AGENCY APPROVED AS TO FORM:
By: By:
Richard Atwater Jean Cihigoyenetone
General Manager General Counsel
Date: Date:

THREE VALLEYS MUNICIPAL

WATER DISTRICT APPROVED AS TO FORM:

By: By:

Richard W. Hansen Steve Kennedy

General Manager/Chief Engineer District Counsel
Date: Date:

CHINO BASIN WATERMASTER APPROVED AS TO FORM:
By: By:

Chief Executive Officer Michael Fife

General Counsel

Date: Date:

In quadruplicates

Amendment No. 2 to 3 Agreement No. 49960
Groundwater Storage
Program Funding
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Executive Office
September 20, 2005

Mr. Richard Atwater ) b e
General Manager — : Be e 40 e
Inland Empire Utilities Agency ' ' '
P.0O. Box 9020

Chino Hills, CA 91709

- Mr. Richard Hansen © ) iop
General Manager/Chic Enginecer '
Three Valleys Municipal Water Dtistoict
1021 E. Miramar Avenue
Claremont, CA 91711

Mr. Ken Manning
Chief Executive Officer
Chino Basin Watermastaz
- 9641 San Bernardino Road
Ranche Cucamonga, CA 91730

Dear Messrs. Atwater, Hansen and I\mezni‘;,:g: ‘

Enclosed are executed originals of Amendment No. 3 to the Grovadwater Storage Program
Funding Agreement in the Chino Basin, The amendiment aliows additional time for the
completion of the milestone for submittal of plans and specifications. Please direct any
questions to Ms. Kathy Kunysz at (213) 217-6272 or 1o Mr. James Bodnar at (213) 217-6099.
Very truly yours,

Stephen N. Arakawa
Manager, Water Resources Management

JB:adminwrm
O:a\s\c\JB_Amendmt No. 3 Chino CUP-transmittal.doc

Enclosures

700 N. Alameda Street, Los Angeles, California 90012 - Mailing Address: Rox 54153, Los Angsles, California 90054-0153 - Telephone (213) 217-6000



AMENDMENT NO. 3
TO
GROUNDWATER STORAGE PROGRAM

FUNDING AGREEZMENT NO. 49960

'BY AND AMONG
$THE METROPOLITAN WATER :ﬁ*ﬂ@" OF SOUTHERN CALIFORNIA
AND
INLAND EMPIRE UTILITIES AGENCY
AND
THREE VALLEYSMLH\?;{-C}PAL \_Af_A‘TER DISTRICT
| . |

CHINO BASIN WATERMASTER

DATED AS OF %Z{(jm.(’f 16 2005



AMENDMENT NO. 3 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

FUNDING AGREEMENT NO. 49960 (this “Amendment No. 3”), dated as of 1 /& 2005,
is entered into by and among THE METRCPOLITAN WATER DISTRICT OF. THERN
CALIFORNIA (“Metropolitan”), a public entity of the State of California, INLAND EMPIRE
UTILITIES AGENCY, a municipal water district of the State of California (“IEUA”),

THREE VALLEYS MUNICIPAL WATER DISTRICT, a municipal water district of the State of
California (“TVMWD”) and CHINO BASIN WATERMASTER, an entity established by the
Superior Court of the State of California to manage the Chino Groundwater Basin
(“Watermaster”). Hereafter, Metropolitan, IRUA, TVMWD and Watermaster may be referred to
collectively as “Parties.” o ' e T '

THIS AMENDMENT NO. 3 TO GROUNDWATER STORAGE EROGR—AM
S

RECITALE
¥ 3 In June 2003, the Parties entered into an agreamont titied, “Apreement No. 49960
» Groundwater Program Storage Funding Agreement” (“Agreement”) pursuant to which

Metropolitan agreed to provide certain funding in support of the Chino Basin
Groundwater Storage Program (“Program”) being implemented by IEUA and TVMWD.

B Under the terms and conditions of the Agreement, Metropolitan’s. obligation to provide
funding is contingent upon IEUA mesting certain milestones with respect to the design,
construction and completion of the various Program facilities listed in Exhibit H to the
Agreement (“Facilities”). Specifically, Scction IV.A.3 of the Agreement requires that
IEUA deliver to Metropolitan engineering and construction plans and specifications for
all such Facilities on or before September 20, 2005.

Ci However, with respect to many of the facilities, IEUA has determined that 2dditional
time is needed to prepare the required engingering and coastruction plans and
specifications (“Plans”). Accordingly, JEUA is requesting that the deadlinc for
submission of such Plans to Metropolitan be extended for approximately fifteen months.

D. Notwithstanding this extension, IEUA has indicated construction of the facilities will
still be completed by no later than March 8, 2008, as required under Section TV.B.4 of the
Agreement. Based upon such representation, Metropolitan is amenable to granting the
requested extension.

THEREFORE, in consideration of the foregoing Recitals, and for other good and
valuable consideration the receipt and adequacy of which are hereby acknowledged, the Parties
hereby agree as follows:

Amendment No. 3 to 2 Agreement No. 49260

Groundwater Storage
Program Funding



AMENDMENT

1. The deadline for submission of the Plans for the Facilities, as required under Section
IV.A.3. of the Agreement, is hereby extended from Scptember 20, 2005 to
December 31, 2006._

2. - Except as, and to the extent specifically and expressly modified by this
Amendment No. 3, the Agreement is, and shall contitine to be, in full forCe and effect.

3. - This Amendment No. 3 may be executed in multiple counterparts, all of whlch together
shall constitute a single, integrated amiendnient to the Aoleement ' < 5 .

1

* Amendment No. 3 to : ‘ 3 Agreement No. 49960
Groundwater Storage
Program Funding



IN WITNESS WHEREQF, the Parties have caused this Amendment No. 3 to be
executed as of the date first set forth above.

T'HE METROPOLITAN WATER DISTRICT APPROVED AS TO FORM:
il ‘'OF SOUTH CALIFORNIA : Jeffrey Kightlinger, General Counsel
; -
By: _Xen n‘\% ’uuthO By // j/&a’(
' Demnis B. Underwood : Sotha E. Schlang ¢ - -
CEO/General Manager - Deputy General Counsel
Date: 4/{3/05 _ Date: j?,{z(ﬁ; i
7
INLAND EMPIRE UTILITIES AGENCY APPROVED AS TO FORM:
MWMW . B
Richard Atwater Jear Cik ugo y,nstom
General Manager Cenoral Counzsl

Date: %{)»LWW‘-' 27—,2)@9)/ . Date:

THREE VALLEYS MUNICIPAL

¥ WATER DISTRICT AFPROVED AS TO FORM:

By: By: :__
Richard W. Hansen Steve Kennedy
General Manager/Chief Engineer District Counsel

Date: Datee
CHINO BASIN WATERMASTER APPRCGVED AS TO ORIV

By By: o o
Ken Manning Michael Fife
Chief Executive Officer General Counsel

Date: Date: o

In quadruplicate

Amendment No. 3 to . Agreement No. 45960
Groundwater Storage
Program Funding



AMENDMENT NO. 3
TO
GROUNDWATER STORAGE PROGRAM

FUNDING AGREEMENT NO. 49360

BY AND AMCNG

d # . THE METROPOLITAN WATER DISTRICT OF SCUTHERN _CE\.J.,IFE—)}%'}HA
AND

INLAND EMPIRE U’f ILITIES AGENCY™ - -

AND

THREE VALLEYS MUNICIPAL WATER D_ISTRK;":‘L“
AND

CHINO BASIN WATERMASTER

DATED AS OF // i /b, 2005
A
[




AMENDMENT NO. 3 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

THIS AMENDMENT NO. 3 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960 (this “Amendment No. 3”), dated as of __; . /,:, 2005,
is entered into by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN
CALIFORNIA (“Metropolitan™), a public entity of the State of California, INLAND EMPIRE
UTILITIES AGENCY, a municipal water district of the State of Califcrnia (“IEUA”),
THREE VALLEYS MUNICIPAL WATER DISTRICT, a municipai water district of the State of
California (“TVMWD”) and CHINO BASIN WATERMASTER, an entity established by the
Superior Court of the State of California to manage the Chino Grovndwater Basin
(“Watermaster”). Hereafter, Metropohtan IEUA, TVMWD and Wates master may be l{.“f"ITud to
_collectively as “Parties.”

RECITALS

. Ta June 2003, the Parties entered into an agreemeiit titled, “Agreensent No. <4560
Groundwater Program Storage Funding Agreement” (“Agreement”) pursuant to which
Metropolitan agreed to provide certain funding in support of the Chino Basin
Ciroundwater Storage Program (“Program”) being iraplerented by IZUA and TVMWD.

B.  Uader ihe terms and conditions of the Agreement, Metropolitai’s ahligation to provide
funding is contingent upon IEUA meeting certain milestones with respect to the design,
construction and completion of the various Prograrm facilities lisizd in Exhibit H to the
Agreement (“Facilities”). Specifically, Section IV.A.3 of the Agreement requires that
IEUA deliver to Metropolitan engineering and construction plans and spacifications foc
all such Facilities on or before September 20, 2005.

€. However, with respect to many of the facilities, [EUA has determined that additional
time is needed to prepare the required engineering and consiruction pians and
specifications (“Plans”). Accordingly, IEUA is requesting that the deadline for
submission of such Plans to Metropolitan be extended for approxiimately fittec:t months.

o

Notwithstanding this extension, IEUA has indicated construction of the facilities will

- still be completed by no later than March 8, 2008, as required under Section IV.B.4 of the
Agrzement. Based upon such representation, Metropohtan is amenable to gronting the
requested extension.

THEREFORE, in consideration of the foregoing Recitals, and for other good and
valuable consideration the receipt and adequacy of which are hereby acknowledged, the Parties
icreby agree as follows:

Amendment No. 3 to 2 Agreement No. 49960
Groundwater Storage
Program Funding



- =E e E AMENDMENT

The deadline for submission of the Plans for the Facilities, as required under Section
IV.A.3. of the Agreement, is hereby extended from September 20, 2005 to
December 31, 2006.

[y

2.7 Except as, and to the extent specifically and expressly modified by this
& Ame_n_dment No. 3, the Agreement is, and shall continue to be, in fll foree and effect.

i This Amendment No. 3 may be executed in multiple counterparts, ali of which together -
" "7 shall constitute a single, integrated amendment to the Agreement. S

i

Amendment No. 3 to 3 Agreement No. 49960
Groundwater Storage ‘
Program Funding



IN WITNESS WHEREOF, the Parties have caused this Amendment No. 3 to be
executed as of the date first set forth above.

I'HE METROPOLITAN WATER DISTRICT APPROVED AS TO YFORM:
- OF SOUTHERN CALIFORNIA Jeffrey Kightlinger, Gennizl Counsel
By: By:
~Dennis B. Underwood Setha E. Schlang
CEO/General Manager . Deputy Generai Counizel
Date: Date: I
INLAND EMPIRE UTILITIES AGENCY APPROVED A‘s”:ﬂ f@"?"? )
ny_Relig AR gnrast BY. Ul [ s f A
Richard Atwater " Jean Citdgoyengions )
General Manager / General Counsei
. - - S
Date: ,_& Vg ?,‘8 | 2003 , ,/ Date: {‘ 5 (/___ T e
THREY, VALLEYS MUNICIPAL
WATTR DISTRICT APPROVED AS TO ROV
By: . By: - . S
Richard W. Hansen Steve Kemedy
General Manager/Chief Engineer District Counsel
Dats: - Date: L o
CHINO BASIN WATERMASTER APPROVED AS TO WORRM:
By: o 7 By: . VS N . 1/ oo
Cen Manning Michael Fife
Chief Executive Officer General Counsel
Date: , _ Date:

In guadruplicate

Amendment No. 3 to -4 Agreement No. 49960
Groundwater Storage -
Program Funding
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AMENDMENT NO. 3
TO
GROUNDWATER STORAGE PROGRAM

FUNDING AGREEMENT NO. 49960

~ BY AND AMONG

AND
(NLAND EMPIRE UTILITIES AGENCY
AND
THREE VALLEYS MUNICIPAL WATER DISTRICT
AND

CHINO BASIN WATERMASTER

DATED AS OF fucuc/ /£, 2005

, METROPOLITAN WATER DISTRICT OF SOUTHERN CALFCARTA sl
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AMENDMENT NO. 3 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

' THIS AMENDMENT NO. 3 TO GROUNDWATER STORAGE PROGRAM
STUNDING AGREEMENT NO. 49960 (this “Amendment No. 3”), dated as of / gt fE , 2005,
{s zntéred into by and among THE METROPOLITAN WATER DISTRICT OF ¢ Q@THE‘{”
CALIFORNIA (“Metropolitan”), a public entity of the State of California, INLAND EMPIRE

UTILITIES AGENCY, a municipal water district of the State of California (“TEUA),

THREE VALLEYS MUNICIPAL WATER DISTRICT, a municipal water district of the State of

California (“TVMWD”) and CHINO BASIN WATERMASTER, an entity established by the
Superior Court of the State of California to manage the Chino Groundwater Basin
(“sWaternaster”). Hereafter, Metropolitan, IEUA, TVMWD and Watermaster may ce refeied o
coijectively as “Parties.”

RECITALS

A#.  InJune 2003, ihe Parties entered into an agreement titled, “Agreement No. 48962
#  Groundwater Progiram Storage Funding Agreement (“Agreement”) pursuant to which
Metropolitan-agreed to provide certain funding in support of the Chino Basin
Groundwater Storage Program (“Program”) being implemented by IEUA and TVMWI,

e

ot

Under the terms and conditions of the Agreement, Metropolitan’s obligativa to provide
funding is contingent upon IEUA meeting certain milestones with respect to the design,
construction and completion of the various Program facilities listed in Exhibit H to the
Agreement (“Facilities”). Specifically, Section IV.A.3 of the Agreement requires that
IEUA deliver to Metropolitan engineering and construction plans and specifications for
all such Facilities on or before September 20, 2005.

G However, with respict to many of the facilities, IEUA has determined that additional
time is needed to prepare the required engineering and construction plans and
bpcriﬁc‘afions {“Plans™). Accordingly, IEUA is requesting that the deadline for
subtaission of such Plans to Metropolitan be extended for approximately fifieen months,

D. Notwithstanding this extension, IEUA has indicated construction of the facilities will

- still be completed by no later than March 8, 2008, as required under Section IV.B.4 of the

Agreement. Sased upon such representation, Metropolitan is amenable to granting the
requested extension.

TIIEREFORE, in consideration of the foregoing Recitals, and for other good and
valuable considgration the receipt and adequacy of which are hereby acknowledged, the Parties
hereby agree as follows:

Amendment No. 3 to 2 : Agreement No. 49960
Groundwater Storage
Program Funding
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AMENDMENT

1. The deadline for submission of the Plans for the Facilities, as required under Section
IV.A.3. of the Agreement, is hereby extended from September 20, 2005 to
Dccember 31, 2006.

2. ° FExcept as, and to the extent specifically and expressly modified by this
Amendment No. 3, the Agreement is, and shall continue to be, in full force and effect

3 This Amendment No. 3 may be executed in multiple counterparts, ail of which together
-sh#ll constitute a single, integrated amendment to the Agreement.

/I

Amendment No. 3 to 3 Agreement No. 49960
Groundwater Storage _
Program Funding )
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IN WITNESS WHEREOQF, the Parties have caused this Amendment No. 3 to be

executed as of the date first set forth above.

THE METROPOLITAN WATER DISTRICT
4 ﬁi cJHTHERN CALIFORNIA

By:

“Deadis B. Underwood
CEQO/General Manager

Date:

INLAND ¥MPIRE UTILITIES AGENCY

3-: j

}'-L’. “Atwater
“hanager

Trate:

THREE VALLEYS MUNICIPAL

AR DISTRICT
LI,
By: [ ,_/" A2 A~

{{10 hard W Hansen
Yenaral Managor/Chief Enginee
G Tanager/Chief Engineer

CIVNG BASIN WATERMASTER

By: _ e

Ken M: aNNing
Chict Executive Officer

Date:

— e a a7, i b e Y i P e e

In quadruplicate

Amendment No. 3 to 4

Groundwater Storage
Program Funding

By:

APPROVED AS TO FORM:
Jeffrey Kightlinger, General Coungze! -

Setha E. Schlang
Deputy General Counsel

Date:

APPROVED AS TO FORIV:

By:

Jean Cihigoyenetone L

General Counsel

Date:

APPROVED AS TO FORN:
= ——

By: @L\_ L/

Steve Kennedy
District Counsel

Date: 9[ 1‘(5‘:

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:

. Agreement No. 49960

R



AMENDMENT NO. 3
TO
GROUNDWATER STORAGE PROGRAM

FUNDING AGREEMENT NO. 49960

. BY AND AMONG.

TEI7 102 RPOLITAN WAT VR DISTRICT OF SOUTHERN CALIFORNGA.
AND

INLAND LMPTRE UTILITIES AGENCY

THEEE VALLEYS MUNICIPAL WATER DISTRICT

N, ®

. AND |

CHINO BASIN WATERMASTER

DATED AS OF Aug,d /¢, 2005

W/



AMENDMENT NQ. 3 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

§ AMENDMENT NO. 3 TO GROUNDWATER STORAGE PROGRAM
FUNPU“»’J AG \‘?, ".‘JH\II NO. 49960 (this “Amendment No. 3”), dated as of émgm—j/é,. , 2005,
s entered inio by #nd antong THE METROPOLITAN WATER DISTRICT OF SOUTHERN

'CALIFO'\NIA; (“Menopolitan™), a public entity of the State of California, INLAND EMPIRE

UTILITIGES AGENCY, a municipal water district of the State of California (“IEUA”),

THREE VALLIYS MUNICIPAL WATER DISTRICT, a municipal water district of the State of
California (“T¥MY T—"’ and CHINO BASIN WATERMASTER, an entity established by the
Superior Court ot the titite of California to manage the Chino Groundwater Basin
(“Watermaster” i’ Herz2fter, Metropolitan, IEUA, TVMWD and Watermaster may be referred to -

collectively as “Parties.”

26 o RBRTALS i

A. P done @807, e Parties eniered fido gn agreement titled, “Agreement No. 49960
Crround@ater Program Storage Funding Agreement” (“Agreement”’) pursuant to which
Metropolitan-agreed to provide certain funding in support of the Chino Basin
Cromdwater Storage Progeam (“Program”) being implemented by IEUA and TVMWD.

B. Under theerms and conditions of the Agreement, Metropofitan’s obligation to provide
fanding is centingeat upon THUA mesting certain milestones with respect to the design,
construetion and completion of the various Program facilities listed in Exhibit H to the
Agreement (“Facilities”). Specifically, Section IV.A.3 of the Agreement requires that
1EUA dehiver to Metropolitan engineering and construction plans and specifications for
all such J'agiti*ics onor bCfCl‘v “ﬂptembcr 20, 2005

C. Howevsee, withi respect to many of IhL. aauhtleq IEUA has determined that additional
tirne is needed to prevare the required engineering and construction plans and
specifications (“Planis™). Accordinigly, IEUA is requesting that the deadline for
stibmission of such Flans to Metroviolitan be extended for approximately fifteen months.

D. Notwithstanding this extension, ITEUA has indicated construction of the facilities will
still be completed by no later than Match 8, 2008, as required under Section IV.B.4 of the
Agreemeni. B3ased upon-such representation, Metropolitan is amenable to granting the
requested extension.

THEREFORE, in consideration of the foregoing Recitals, and for other good and
valuable consideration the receipt and adequacy of which are hereby acknowledged, the Parties
hereby agree as follows:

Amendment No. 3 to 2 Agreement No. 49960
Groundwater Storage
Program Funding
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AMENDMENT

1. The deadline for submission of the Plans for the Facilities, as required under Section
IV.A.3. of the Agreement, is hereby extended from September 20, 2005 to
December 31, 2000.

3 Except ¢3, and to the extent specifically and expressly modified by this

Amendraent No. 3, the Agreement is, and shall continue to be, in full force and effect.

3. This Amendment No. 3 may be executed in multiple counterparts, all of which together
shail cunstitute a single, integrated amendment to the Agreement. .

/

1

Amendment No. 3 to 3 Agreement No. 49960
Groundwater Storage
Program Funding
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IN WITNESS WHEREQF, the Parties have caused this Amendment No. 3 to be

executed as of the date first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFDRNIA

By:

Dennis 13 Unde wood
CEO/General Manager

Date:

it T iy ek e Sty L

INLAND ENIFPIRE m‘ﬂm TIRL AGENCY

o~ N

By: [,(’,,{ ( . ,{.A (\,;C
“Richs ui;pm ¢
General Bavager

Date:

'THRERL VAULEYS MUHECIPAL
WATER DISTRIE.

Richard W.1 fansen
General Marager/Chict Engineer

//- "
By: T
Ken Manning
Chief Execufive Officer
Date: £ /J' / o8 -
In quadruplicate

Amendment No. 3 to 4
Groundwater Storage '
Program Funding

By:

APPROVED AS TO FORM:

Jeffrey Kightlil_lger, General Counsel

Setha E. Schlang
Deputy General Counsel

Date:

APPROVED AS TO FORM:

By:

Jean Cihigoyenetone
General Counsel

Date:

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM
WM

Michael Fife
General Counsel

Date: ‘3:/‘3:/ ?S_

Agreement No. 49960



Mwb
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Exscutive Office

May 19, 2008

Mr. Richard Atwater

General Manager

Inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, CA 91709

Mr. Richard Hansen

General Manager/Chief Engineer
Three Valleys Municipal Water District
1021 E. Miramar Avenue

Claremont, CA 91711

Mr. Ken Manning .

Chief Executive Officer

Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Dear Messrs. Atwater, Hansen and Manning:

Amendment No. 4 to the Groundwater Storage Program Funding Agreement in the Chino Basin

Enclosed are three executed originals of the Amendment No. 4 to the Groundwater Storage
Program Funding Agreement in the Chino Basin. The amendment allows additional time for the
completion of the facilities for the participating agencies. Please direct any questions to

Ms. Kathy Kunysz at (213) 217-6272 or to Mr. Matthew Hacker at (213) 217-6756.

Very truly yours,

Resource Specialist, Water Resource Management

MH:tw
oda\s\A2008\MDH_A49960 Amend 4 Chino CUP executed transmittal. doc

Enclosures

7G0 N. Alameda Street, Los Angeles, California 90012 - Mailing Address: Box 54153, Los Angeles, California 90654-0153 « Telephone (213) 247-6600



AMENDMENT NO. 4
TO
GROUNDWATER STORAGE PROGRAM

FUNDING AGREEMENT NO. 49960

BY AND AMONG
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
AND
INLAND EMPIRE UTILITIES AGENCY
AND
THREE VALLEYS MUNICIPAL WATER DISTRICT
AND

CHINO BASIN WATERMASTER

DATED AS OF \’\’\% \b 2008



AMENDMENT NO. 4 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO, 49960

THIS AMENDMENT NO. 4 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960 (this “Amendment No. 4™), dated as of , 2008,
is entered into by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN
CALIFORNIA (“Metropolitan”), a public entity of the State of California, INLAND EMPIRE
UTILITIES AGENCY, a municipal water district of the State of California (“IEUA™),
THREE VALLEYS MUNICIPAL WATER DISTRICT, a municipal water district of the State of
California (“TVMWD”) and CHINO BASIN WATERMASTER, an entity established by the
Superior Court of the State of California to manage the Chino Groundwater Basin
(“Watermaster”). Hereafter, Metropolitan, IEUA, TVMWD and Watermaster may be referred to
collectively as “Parties.”

RECITALS

A. In June 2003, the Parties entered into an agreement titled, “Agreement No. 49960
Groundwater Program Storage Funding Agreement” (“A greement”) pursuant to which
Metropolitan agreed to provide certain funding in support of the Chino Basin
Groundwater Storage Program (*“Program”) being implemented by IEUA and TVMWD.
Amendment Nos. 1, 2 and 3 extended the time to complete plans and specifications for
the various Program facilities listed in Exhibit H to the Agreement (“Facilities™).

B. Under the terms and conditions of the Agreement, Metropolitan’s obligation to provide
funding is contingent upon IEUA and TVMWD’s completion of the Facilities by
March 8, 2008.

C. However, with respect to some of the facilities, IEUA has determined that additional time
is needed to complete the Facilities. Accordingly, IEUA is requesting that the
completion date for the Program Facilities be extended to October 31, 2008.

D. The Parties hereby desire by this Amendment No. 4 to extend the milestone date for funding
expenditures for completion of Program Facilities to October 31, 2008, while maintaining the
milestone date of March 8, 2008 for purposes of performance under this Agreement, and
otherwise continuing the Agreement as amended in full force and effect.

THEREFORE, in consideration of the foregoing Recitals, and for other good and valuable
consideration the receipt and adequacy of which are hereby acknowledged, the Parties hereby
agree as follows:

Amendment No. 4 to 2 Agreement No, 49960
Groundwater Storage
Program Funding



AMENDMENT

1. Section IV. PROGRAM PLANNING AND CONSTRUCTION, subsection A.2.b is hereby

revised to read:
b.

Extraction. At a mimimum, the Facilities, when combined with the
existing groundwater production capacity of the Operating parties as
defined in Exhibit H, if necessary, shall be designed to have the capacity
to extract water from the Chino Basin at a rate of 33,000 AF per year.
Prior to March 8, 2008, the minimum extraction capacity shall be a pro
rata portion of the extraction capacity based on the facilities then
completed. As of March 8, 2008, and thereafter, the minimum program
capacity to extract water from the Chino Basin shall be 33,000 AF per
year regardless of the facilities then completed.

2. Section IV. PROGRAM PLANNING AND CONSTRUCTION, subsection A.3.b is hereby

revised to read;

b.

The Schedule shall state the date of construction commencement, the
anticipated completion date (which shall occur no later than
October 31, 2008,), key milestone dates in the interim (each a

“Milestone Date”) including timing of discrete program elements

(“Discrete Program Elements”) and major tasks (“Tasks™) within them;
and

3. Section IV. PROGRAM PLANNIN G AND CONSTRUCTION, subsection A 4.e is hereby

revised to read:
€.

IEUA, may, as warranted, update the Approved Schedule and Approved
Budget for the Facilities to reflect changes as necessary. However, under
no condition may the Completion Date exceed October 31, 2008, or the
total budget exceed the specified amount allocated as Program Funds
unless such overages shall be the responsibility of IEUA. Review and
approval of the proposed update shall follow the above procedure.

4. Section IV. PROGRAM PLANNING AND CONSTRUCTION, subsection B.4.a is hereby

revised to read:

Amendment No. 4 to
Groundwater Storage
Program Funding

Completion Date. IEUA shall assure that Completion of the Facilities

oceurs no later than October 31, 2008. “Completion” means (x)
performance of the construction in a good and workmanlike manner, free
and clear of mechanics’, materialmens’ and other liens or security
interests, claims or encumbrances relating to such construction, subject
only to completion of punch list items which do not materially interfere
with the use or functionality of the Facilities, and (y) the payment of all
costs to the persons entitled thereto less retainage or reserves for punch list
items.

3 Agreement No. 49960



5. Section X. RECORD KEEPING, REPORTING, INSPECTION AND AUDIT, subsection
D.2.a is hereby revised to read:

a.

Within thirty days after the Completion of a Program Facility, or

October 31, 2008, whichever comes first, IEUA shall, at its expense cause
an audit of all Program Construction Costs and expenses with respect to
such Facility to be conducted by an independent certified public
accountant and deliver to Metropolitan a report prepared by such
accountant in connection therewith. In the event that a Program Facility
is not completed by October 31, 2008, IEUA shall complete the audit
based upon construction progress and Program Funds expended to date.
Immediately upon completion, the applicable Operating Party shall submit
its Notice of Completion for said Program Facility. All Program Facility
audits shall be complete and submitted to Metropolitan no later than
December 31, 2008.

6. Except as, and to the extent specifically and expressly modified by this Amendment No. 4,
the Agreement is, and shall continue to be, in full force and effect.

7. This Amendment No. 4 may be executed in multiple counterparts, all of which together shall
constitute a single, integrated amendment to the Agreement.

/
/

/

Amendment No. 4 to
Groundwater Storage
Program Funding

4 Agreement No. 49960



IN WITNESS WHEREOQF, the Parties have caused this Amendment No. 4 to be

executed as of the date first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Jeffrey Kightlinger
General Manager

By: A~ W, Onedan

Stephen N. Arakawa
Manager, Water Resource Management

Date: S\l

INLAND EMPIRE UTILITIES AGENCY

By:

Richard
General Manager

Date: IK‘(\M‘ 19, 120 oS

THREE VALLEYS MUNICIPAL
WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER

By:

Ken Manning
Chief Executive Officer

Date:

In quadruplicate

Amendment No. 4 to 5

Groundwater Storage
Program Funding

APPROVED AS TO FORM:

Karen 1. Tachiki
General Counsel

o bt L/

Setha E. Schlang /)

Senior Deputy General Counsel

Date: 4;//5" ajf/
7 7

APPROV@ZAS 'Q FORM:
By /ﬂ///%@zfg

“Jean Cihigoyefletghe
General Counsel

Date: éf/‘{/ ?/0@;

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:

Agreement No. 49960



AMENDMENT NO. 5

TO

GROUNDWATER STORAGE PROGRAM

FUNDING AGREEMENT NO. 49960

BY AND AMONG

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

AND

INLAND EMPIRE UTILITIES AGENCY

AND

THREE VALLEYS MUNICIPAL WATER DISTRICT

AND

CHINO BASIN WATERMASTER

DATED AS OF MARCH 2009



AMENDMENT NO. 5 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

THIS AMENDMENT NO. 5§ TO GROUNDWATER STORAGE PROGRAM FUNDING
AGREEMENT NO. 49960 (this “Amendment No. 57), dated as of March 6, 2009, is entered into by
and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
(“Metropolitan™), a public entity of the State of California, INLAND EMPIRE UTILITIES AGENCY,
a municipal water district of the State of California (“IEUA”), THREE VALLEYS MUNICIPAL
WATER DISTRICT, a municipal water district of the State of California (“TVMWD”) and CHINO
BASIN WATERMASTER, an entity established by the Superior Court of the State of California to
manage the Chino Groundwater Basin (“Watermaster™). Hereafter, Metropolitan, [EUA, TVMWD and
Watermaster may be referred to collectively as “Parties.”

RECITALS

A. In June 2003, the Parties entered into an agreement titled, “Agreement No. 49960 Groundwater
Program Storage Funding Agreement” (“Agreement”) pursuant to which Metropolitan has stored
water in the Chino Basin.

B. Recital H of the Agreement defines the Program Funds allocated to the Chino Basin Groundwater
Storage Project (Project) and specifies that the project is eligible for up to $9 million of the Prop.
13 funds and up to $18.5 million of other funds administered by Metropolitan. It has been
determined that $386,027.14 of the Prop. 13 grant previously allocated to other approved
groundwater storage projects will not be expended, and Metropolitan has reallocated these Prop.
13 funds to the Prop. 13 budget for this Chino Basin Groundwater Storage Project in lieu of a like
amount of the other funds administered by Metropolitan. The total budget amount for the Chino
Basin project will not be altered.

NOW, THEREFORE, in consideration of the foregoing Recital, the Parties hereby agree as follows:

AMENDMENT
1. Recital H is revised to read as follows:

On January 19, 2001, the Proposal for Chino Basin Groundwater Storage Project (the “Proposal”) was submitted
by IEUA for Metropolitan’s consideration (see Exhibit C attached hereto). On April 10, 2001, Metropolitan
notified IEUA that the program described in its Proposal had been selected for further consideration (see Exhibit D
attached hereto) and that it was eligible for up to $9 million of the Prop. 13 funds. The Program is also eligible for
disbursement of up to $18.5 million of other funds administered by Metropolitan. In March 2009, $386,027.14 of
additional Prop. 13 funds became available for use for approved groundwater storage projects. The $386,027.14
of additional Prop. 13 funds have been added to the Prop. 13 budget for the program and subtracted from the
budget of other funds administered by Metropolitan for this program. The total budget amount for the Chino Basin
project has not changed. The Prop. 13 Funds plus the Metropolitan funds specifically allocated to the proposed
Program are referred to herein as the “Program Funds”. This adjustment to the budgeted Program Funds applies
throughout the Agreement.

2. Except as, and to the extent specifically and expressly modified by this Amendment No. 5, the
Agreement is, and shall continue to be, in full force and effect. This Amendment does not



constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to

comply with such provisions, terms or conditions.

3. This Amendment No. 5 may be executed in multiple counterparts, all of which together shall
constitute a single, integrated amendment to the Agreement.

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 5 to be executed as of the date

first set forth above.

THE METROPOLITAN WATER PISTRICT
OF SOUT CALIF, I

Jeffrey Kighttnger U \ 0

General Manager

Date: ?/?O/ 27

INLAND EMPIRE UTILITIES AGENCY

By: m&%@ gb&ﬂ@?

Richard Atwater
General Manager

Date: 3!!%‘/0?

THREE VALLEYS MUNICIPAL WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER

By:

Ken Manning
Chief Executive Officer

Date:

APPROVED AS TO FORM:
Karen Tachiki, Gener Counsel

JZ%/ ,//

‘Setha Schlang
Senior Deputy General Counsel

Date: .g/ é? élA) ?’

Date: é’/;'ﬂ?

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:




constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to
comply with such provisions, terms or conditions.

3. This Amendment No. 5 may be executed in multiple counterparts, all of which together shall

constitute a single, integrated amendment to the Agreement.

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 5 to be executed as of the date
first set forth above.

THE METROPOLITAN WATER DISTRICT APPROVED AS TO FORM:
OF SOUTHERN CALIFORNIA Karen Tachiki, General Counsel

By: By:

Jeffrey Kightlinger Setha Schlang

General Manager Senior Deputy General Counsel
Date: Date:
INLAND EMPIRE UTILITIES AGENCY APPROVED AS TO FORM:
By: By:

Richard Atwater General Counsel

General Manager

Date: Date:

APPROVED AS TO FORM:
Steve Kennedy c/S

General Manager/Chief Engineer District Counsel

Date: §/l 9 / 09 Date: q/ IQ(U‘Y
/A A

CHINO BASIN WATERMASTER APPROVED AS TO FORM:
By: By:

Ken Manning Michael Fife

Chief Executive Officer General Counsel
Date: Date:




constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to
comply with such provisions, terms or conditions.

3. This Amendment No. 5 may be executed in multiple counterparts, all of which together shall
constitute a single, integrated amendment to the Agreement.

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 5 to be executed as of the date

first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

By:

Jeffrey Kightlinger
General Manager

Date:

INLAND EMPIRE UTILITIES AGENCY

By:

Richard Atwater
General Manager

Date:

THREE VALLEYS MUNICIPAL WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER

-~

By:

Kefi-Mannj g
Chief Ex€cutive Officer

Date: 3/ /Za/,/oﬁ

APPROVED AS TO FORM:

Karen Tachiki, General Counsel

By:

Setha Schlang

Senior Deputy General Counsel

Date:

APPROVED AS TO FORM:

By:

General Counsel

Date:

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

V’”f’/f»&«/

Michael Fife
General Counsel

Date: K/Zé/é 7




w THE METROPOLITAN WATER DISTRICT
. OF SOUTHERN CALIFORNIA

Office of the General Manager

Mr. Richard Atwater

General Manager

inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, CA 91709-9020

Mr. Richard Hansen

General Manager

Three Valleys Municipal Water District
1021 East Miramar Avenue

Claremont, CA 91711-2052

Mr. Ken Manning

Executive Officer

Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Dear Messrs., Atwater, Hansen and Manning:

Amendment No. 6 to the
Chino Basin Groundwater Storage Program Funding Agereement No. 49960 ( DYY)

Transmitted herewith is a fully executed original of Amendment No. 6 to the Chino Basin
Groundwater Storage Program Funding Agreement No. 49960 (DYY) for your records. Thank
you for the prompt processing of this amendment. We look forward to working with you on this
program.

Very truly yours,

Kathleen M. Kunysz
Program Manager

KMK:tt

Enclosure

1015 18" Street NW, Suite 600, Washington, D.C. 20036-5203  Telephone: (202) 296-3551 » Fax: (202} 296-6741
700 N. Alameda Street, Los Angeles, California 90012 « Mailing Address; Box 54153, Los Angeles, California 90054-0153 e Telephone {213) 217-6000



AMENDMENT NO. 6
TO
GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NQ. 49960

BY AND AMONG
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
AND
INLAND EMPIRE UTILITIES AGENCY
AND
THREE VALLEYS MUNICIPAL WATER DISTRICT
AND

CHINO BASIN WATERMASTER

DATED AS OF Sggi*emb&f 2y 2669



AMENDMENT NO. 6 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

THIS AMENDMENT NO. 6 TO GROUNDWATER STORAGE PROGRAM FUNDING
AGREEMENT NO. 49960 (this “Amendment No. 6”), dated as of SgET. % 220fis entered into by
and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
(“Metropelitan™), a public entity of the State of California, INLAND EMPIRE UTILITIES
AGENCY, a municipal water district of the State of California (“YEUA”), THREE VALLEYS
MUNICIPAL WATER DISTRICT, a municipal water district of the State of California
(“TVMWD™) and CHINO BASIN WATERMASTER, an entity established by the Superior Court
of the State of California to manage the Chino Groundwater Basin (“Watermaster”). Hereafter,
Metropolitan, IEUA, TVMWD and Watermaster may be referred to collectively as “Parties.”

RECITALS

A. In June 2003, the Parties entered into an agreement titled, “Agreement No. 49960
Groundwater Program Storage Funding Agreement” (“Agreement”) pursuant to which
Metropolitan has stored water in the Chino Basin, as amended by the First Amendment
effective May 6, 2004, the Second Amendment effective August 31, 2004, the Third
Amendment effective August 16, 2005, the Fourth Amendment effective May 16, 2008, and
the Fifth Amendment effective March 6, 2009.

B. Metropolitan initiated a twelve-month call for production of 33,000 AF of stored water from
the Metropolitan Storage Account in Chino Basin that began on May 1, 2008. City of Chino,
an [EUA Operating Party, had not completed its funded ion exchange facility identified in
Agreement Exhibit H and used another ion exchange facility (the Benson Water Treatment
Plant) that the City owns and operates to produce its share of the called water during this call.
The Agreement specifies that Operation and Maintenance costs will include specified
reimbursement for costs of producing called water throngh funded ion exchange facilities.
Due to the unique circumstance of this call following so closely on completion of funded
facilities, the Parties agree that the City of Chino’s costs for producing stored water for the
Metropolitan call should be reimbursed consistent with the Agreement formula for funded
ion exchange facilities for the call period May 1, 2008 through April 30, 2009.
Reimbursement for the City’s costs are not to exceed what it would have received through
the funded facility which will be on-line for future calls,

NOW, THEREFORE, in consideration of the foregoing Recitals, the Parties hereby agree to amend
the Agreement with this Amendment No. 6 as follows:

AMENDMENT

1. Section IV.D.1. is amended to ADD the following:

In the initial call year May 1, 2008 through April 30, 2009, the City of Chino may submit
certifications-and be reimbursed for up to 1,043.1 AF of water produced from the
Metropolitan Storage Account, subject to reconciliation of produced amounts, through the
Benson Water Treatment Plant fon exchange facilities. Reimbursement shall follow the
formula set out in this paragraph as if the treated water were produced through the funded
facility.



2. Except as, and to the extent specifically and expressly modified by this Amendment No. 6,
" the Agreement is, and shall continue to be, in fisll force and effect. This Amendment does
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any
failure to comply with such provisions, terms or conditions.

3. This Amendment No. 6 may be executed in multiple counterparts, all of which together shall
constitute a single, integrated amendment to the Agreement.

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 6 to be executed as of the

date first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Jeffrey Kightlinger
General Manager

By: Jxpne W, Gl

Stephen N. Arakawa
Manager, Water Resource Management

Date: A0 &

INLAND EMPIRE UTILITIES AGENCY

By:

Richard Atwater
General Manager

Date:

THREE VALLEYS MUNICIPAL

R1chard Hansen
General Manager/Chief Engineer

Date: /57 /0]
7

CHINO BASIN WATERMASTER

By:

Ken Manning
Chief Executive Officer

Date:

APPROVED AS TO FORM:

Karen L. Tachiki
General Counsel

Z

Senior Deputy Gengral Counsel

Date: -5 /// S A
;s
APPROVED AS TO FORM:

By:

Jean Cihigoyenetche
General Counsel

' Date:

APPROV RM:
By: L_.

Steve Kennedy M\
District Counsel _—

ol

Date:

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:




2. Except as, and to the extent specifically and expressly modified by this Amendment No. 6,
the Agreement is, and shall continue to be, in full force and effect. This Amendment does
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any
failure to comply with such provisions, terms or conditions.

3. This Amendment No. 6 may be executed in multiple counterparts, all of which together shall
constitute a single, integrated amendment to the Agreement.

IN WITNESS WHEREQF, the Parties have caused this Amendment No. 6 to be executed as of the

date first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Jeffrey Kightlinger
General Manager

By

Stephen N. Arakawa
Manager, Water Resource Management

Date;

INLAND EMPIRE UTILITIES AGENCY

Richard Atwater { o
General Manager

Date: g / 7/ M

THREE VALLEYS MUNICIPAL
WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER

By:

Ken Manning
Chief Executive Officer

Date:

APPROVED AS TO FORM:

Karen L. Tachiki
General Counsel

Setha E. Schlang
Senior Deputy General Counsel

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:




2. Except as, and to the extent specifically and expressly modified by this Amendment No. 6,
the Agreement is, and shall continue to be, in full force and effect. This Amendment does
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any
failure to comply with such provisions, terms or conditions.

3. This Amendment No. 6 may be executed in multiple counterparts, all of which together shall
constitute a single, integrated amendment to the Agreement.

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 6 to be executed as of the

date first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Jeffrey Kightlinger
General Manager

By:

Stephen N. Arakawa
Manager, Water Resource Management

Date:

INLAND EMPIRE UTILITIES AGENCY

By:

Richard Atwater
General Manager

Date:

THREE VALLEYS MUNICIPAL
WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER

By: '

Ken Wn g
Chief Executive Officer

Date:

APPROVED AS TO FORM:

Karen L. Tachiki
General Counsel

By: Apﬁ 4247

Setha E. Schlang
Senior D;puty eneral Counsel

Date:

APPROVED AS TO FORM:

By:

Jean Cihigoyenetche
General Counsel

Date:

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date;

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:




CR=> Ryan

% THE METROPOLITAN WATER DISTRICT
X OF SOUTHERN CALIFORNIA

E@EUWE_’

Office of the General Manager JUL 27 2010
July 22, 2010 By@

Mr. Tom A. Love
CEO/General Manager

Inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, CA 91709-9020

Mr. Richard Hansen

General Manager

Three Valleys Municipal Water District
1021 East Miramar Avenue

Claremont, CA 91711-2052

Mr. Ken Manning

Executive Officer

Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Dear Messrs. Love, Hansen, and Manning:

Fully Executed Amendment No. 7 to Groundwater Storage Program Funding Agreement No. 44960

Enclosed for your records is a fully executed original copy of the Amendment No. 7 to
Groundwater Storage Program Funding Agreement No. 44960 between The Metropolitan Water
District of Southern California, Inland Empire Utilities Agency, Three Valleys Municipal Water
District, and Chino Basin Watermaster.

Thank you for the prompt processing of this amendment. We look forward to working with you on
this program. If you have any questions, please contact me at (213) 217-6272 or via email at
kkunysz@mwdh2o0.com.

Sincerely,

athleen M. KW

Program Manager

KMK:je
0:\a\s\c\201MKMK__executed letter Chino Cup Amend No. 7 Agr. No. 44960.doc

Enclosure
700 N. Alameda Street, Los Angeles, California 90012 e Mailing Address: Box 54153, Los Angeles, California 90054-0153 « Telephone (213) 217-6000



AMENDMENT NO. 7
TO
GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960
BY AND AMONG
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
AND
INLAND EMPIRE UTILITIES AGENCY
AND
THREE VALLEYS MUNICIPAL WATER DISTRICT
AND

CHINO BASIN WATERMASTER

DATED AS OF O—w\i 2010



AMENDMENT NO. 7 TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

THIS AMENDMENT NO. 7 TO GROUNDWATER STORAGE PROGRAM FUNDING
AGREEMENT NO. 49960 (this “Amendment No. 7”), dated as of |) !é g? 20\, is entered into by and
among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
(“Metropolitan”), a public entity of the State of California, INLAND EMPIRE UTILITIES AGENCY,
a municipal water district of the State of California (“IEUA”), THREE VALLEYS MUNICIPAL
WATER DISTRICT, a municipal water district of the State of California (“TVMWD”) and CHINO
BASIN WATERMASTER, an entity established by the Superior Court of the State of California to
manage the Chino Groundwater Basin (“Watermaster”). Hereafter, Metropolitan, [IEUA, TVMWD and
Watermaster may be referred to collectively as “Parties.”

RECITALS

A. In June 2003, the Parties entered into an agreement titled, “Agreement No. 49960 Groundwater
Program Storage Funding Agreement” (“Agreement”) pursuant to which Metropolitan has stored
water in the Chino Basin, as amended by the First Amendment effective May 6, 2004, the Second
Amendment effective August 31, 2004, the Third Amendment effective August 16, 2005, the
Fourth Amendment effective May 16, 2008, the Fifth Amendment effective March 6, 2009, and
the Sixth Amendment dated as of September 2, 2009.

B. Metropolitan initiated a twelve-month call for production of 33,000 AF of stored water from the
Metropolitan Storage Account in Chino Basin that began on May 1, 2008. A second
twelve-month call for production of an additional 33,000 AF of stored water was made effective
May 1, 2009, and a third twelve-month call for the balance of stored water (approximately
17,000 AF) was effective on May 1, 2010. For the initial call, City of Chino, an IEUA Operating
Party, had not completed its funded ion exchange facility identified in Agreement Exhibit H and
used another ion exchange facility (the Benson Water Treatment Plant) that the City owns and
operates to produce its share of the called water during the first call. For the second call, the
City of Chino has recently indicated that new, unanticipated difficulties have required the
continued use of the Benson Water Treatment Plant to meet Metropolitan’s call. For the third
upcoming call, the City of Chino anticipates continued use of the Benson Water Treatment Plant
to meet Metropolitan’s call.

C. The Agreement specifies that Operation and Maintenance costs will include specified
reimbursement for costs of producing called water through funded ion exchange facilities in an
amount equivalent to the cost of treating surface water as set forth in Section X.D. 1. of the
Agreement. Due to the unique circumstance of these calls, the Parties agree that the City of
Chino’s costs for producing stored water for the Metropolitan call should be reimbursed
consistent with the Agreement formula for funded ion exchange facilities for the call period
May 1, 2008 through April 30, 2009, May 1, 2009 through April 30, 2010, and May 1, 2010
through April 30, 2011. Reimbursement for the City’s costs are not to exceed what it would have
received through the funded facility, and shall not exceed a proportional share of the reduced call
amount for the period May 1, 2010 through April 30, 2011.

NOW, THEREFORE, in consideration of the foregoing Recitals, the Parties hereby agree to amend the
Agreement with this Amendment No. 7 as follows:



AMENDMENT
1. Section IV.D.1., which was added to the Agreement in Amendment No. 6, is hereby DELETED.
2. Section VI.D.4 is hereby ADDED to the Agreement as follows:

a. In the call years May 1, 2008 through April 30, 2009, May 1, 2009 through
April 30, 2010, and May 1, 2010 through April 30, 2011, the City of Chino may submit
certifications and be reimbursed for up to 1,043.1 AF of water produced from the
Metropolitan Storage Account, subject to reconciliation of produced amounts, through
the Benson Water Treatment Plant ion exchange facilities. In the call year May 1, 2010
through April 30, 2011 a partial call of the 33,000 AF call amount has been made, and the
AF eligible for the credit for water produced through the Benson Water Treatment Plant
for the call shall not exceed the City of Chino’s proportional share of responsibility for
the reduced call amount. Reimbursement shall follow the formula set out in this
Agreement in section VL.D.1 as if the treated water were produced through the funded
facility.

3. Exceptas, and to the extent specifically and expressly modified by this Amendment No. 7, the
Agreement is, and shall continue to be, in full force and effect. This Amendment does not
constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to
comply with such provisions, terms or conditions.

4. This Amendment No. 7 may be executed in multiple counterparts, all of which together shall
constitute a single, integrated amendment to the Agreement.



IN WITNESS WHEREOQF, the Parties have caused this Amendment No. 7 to be executed as of the date

first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Jeffrey Kightlinger
General Manager

[

By:

/Beven N.'Upa
Manager, Wa esou agement

Date: 7/}&/ 2

INLAND E IRE UTILITIES AGENCY

Richard Atwater
General Manager

Date: 7{42 5: //7

THREE VALLEYS MUNICIPAL
WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER

By:

Ken Manning
Chief Executive Officer

Date:

APPROVED AS TO FORM:

Karen L. Tachiki
General Counsel

P?fer E. Von Haan{
Senior Deputy General Counsel

Date: é;/ﬁ v/

oz
BEIM Z M”;? 452’%7’"

" Jean Cihlgoyen@
General Counsel

Date: =70

/

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:




IN WITNESS WHEREOF, the Parties have caused this Amendment No. 7 to be executed as of the date

first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Jeffrey Kightlinger
General Manager

By:

Deven N. Upadhyay
Manager, Water Resource Management

Date:

INLAND EMPIRE UTILITIES AGENCY

By:

Richard Atwater
General Manager

Date:

THREE VALLEYS MUNICIPAL

T

Richard W. Hansen
General Manager/Chief Engineer

Date: S—//z; ’} 13

CHINO BASIN WATERMASTER

By:

Ken Manning
Chief Executive Officer

Date:

APPROVED AS TO FORM:

Karen L. Tachiki
General Counsel

(;%%Zw

Pet E. Von Haam
Senlor Deputy General Counsel

Date: / <o A"

APPROVED AS TO FORM:

By:

Jean Cihigoyenetche
General Counsel

Date:
APP FORM:
Steve Kennedy \

District Counsel

Date: ()fu_ 1% Zele

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:




IN WITNESS WHEREOF, the Parties have caused this Amendment No. 7 to be executed as of the date

first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Jeffrey Kightlinger
General Manager

By:

Deven N. Upadhyay
Manager, Water Resource Management

Date:

INLAND EMPIRE UTILITIES AGENCY

By:

Richard Atwater
General Manager

Date:

THREE VALLEYS MUNICIPAL
WATER DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATE TER
By: -

Ken Manni
Chief Executive Officer

Date:

APPROVED AS TO FORM:

Karen L. Tachiki
General Counsel

By:

Peter E. Von Haam
Senior Deputy General Counsel

Date:

APPROVED AS TO FORM:

By:

Jean Cihigoyenetche
General Counsel

Date:

- APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

By:

Michael Fife
General Counsel

Date:




AMENDMENT NO. 8
TO
GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NO. 49960

BY AND AMONG

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

AND

INLAND EMPIRE UTILITIES AGENCY

AND

THREE VALLEYS MUNICIPAL WATER DISTRICT

AND

CHINO BASIN WATERMASTER

DATED AS OF , 2014



AMENDMENT NO. 8§ TO GROUNDWATER STORAGE PROGRAM
FUNDING AGREEMENT NQ. 49960

THIS AMENDMENT NO. 8 TO GROUNDWATER STORAGE PROGRAM

FUNDING AGREEMENT NO. 49960 (this “Amendment No. 8), dated as of
, 2014, is entered into by and among THE METROPOLITAN WATER

DISTRICT OF SOUTHERN CALIFORNIA (“Metropolitan™), a public entity of the State of
California, INLAND EMPIRE UTILITIES AGENCY, a municipal water district of the State
of California ("IEUA”), THREE VALLEYS MUNICIPAL WATER DISTRICT, a municipal
water district of the State of California (“TVMWD™) and CHINO BASIN WATERMASTER,
an entity established by the Superior Court of the State of California to administer and enforce
the Chino Groundwater Basin Judgment (“Watermaster™). Hereafter, Metropolitan, IEUA,
TVMWD and Watermaster may be referred to collectively as “Parties.”

RECITALS

A, In June 2003, the Parties entered into an agreement titled, “Agreement No. 49960
Groundwater Program Storage Funding Agreement” (*Agreement”) pursuant to which
Metropolitan has stored water in the Chino Basin.

B. By April 2008, over 88,000 acre-feet were stored in the Metropolitan Storage
Account pursuant to the terms of the Agreement. Metropolitan subsequently made three calls for
production of stored water from 2008 through 2011. Based upon the storage and extraction
experience of the Parties, the Parties now wish to make adjustments to the Agreement to improve
and clarify measurement of storage and extraction from the Metropolitan Storage Account, to
clarify how performance of calls will be evaluated, and to revise administrative milestones and
make miscellaneous updates.

C. This Amendment No. 8 makes adjustments to the provisions within the
Agreement, revises Exhibit F, and deletes and replaces the provisions of Bxhibit G to the
Agreement.

D. The Operating Committee’s current version of Exhibit H (Description of Program
Facilities and Operating Parties) is also attached to this Amendment No. 8.

NOW, THEREFORE, in consideration of the foregoing Recitals, the Parties hercby
agree as follows:

AMENDMENT

1. Section IV.A.2.a. is revised to read as follows:

a. Storage. Water can be stored in the following ways: (1) spreading, (2) injection, (3) in-
lieu deliveries (pursuant to the administration procedures described in Exhibit G) and transfer
from existing Metropolitan storage accounts consistent with the Chino Basin Judgment.



Metropolitan can store water in the Chino Basin at a rate of 25,000 AF per year, unless a greater
amount is approved by the Watermaster.

2. Section VI.A.2. is revised to read as follows:

The Operating Committee shall meet:

a. Asreasonably often as necessary to implement operations and take other needed action
pursuant to this Agreement. Such tasks will include preparation of Operating Committee’s
certification to Watermaster regarding monthly storage achieved utilizing methodology specified
in Exhibits F (Accounting Methodology) and G (Performance Criteria);

b. Within thirty days after the execution of this Agreement; and thereafter in years that
Metropolitan requests to store or extract water within sixty days of Metropolitan’s request
develop Program Annual Operating Plan for the subsequent year; and

c. By June 30 of each year review prior fiscal year performance for storage and/or
extraction in conformance with the Annual Operating Plan and Exhibit G, Performance Criteria;
review need for adjustments to Electrical Costs and Operation and Maintenance Costs for prior
fiscal year; and for assessment of per-acre-foot Electrical Costs and Operation and Maintenance
Costs to be paid by Metropolitan.

3. Sections VI.A.4.a. and d. are revised to read as follows:

a. Properly account for the amounts of all water stored and extracted and submit a report of
these amounts achieved for the Metropolitan Storage Account to Watermaster and Metropolitan
on a monthly basis but not more than two months in arrears. Any adjustments to the monthly
submittals shall be submitted to the Watermaster and to Metropolitan in a timely manner for
consideration in the preparation of the Watermaster’s annual assessment package. Within one
year following the end of the fiscal year, an annual reconciliation shall be performed of storage
and extraction.

d. Prepare and deliver to the Parties, on or before June 30 of each year, a written annual
report outlining the Operating Committee’s actions during the prior fiscal year (the “Operating
Committee Annual Report.”)

4. Section VL.C.1.e. is revised as follows:
e. Watermaster shall obtain from Operating Committee on a monthly basis its report of the

amount of storage achieved using the methodology specified in Section VII(B) and Exhibits F
and G of this Agreement.



5. Section VII.A 4. is revised to read as follows:

4. The quantity of any Program Water delivered to the Metropolitan Storage Account in any
given month shall be determined in accordance with the accounting methodology set forth in
Exhibits F and G.

6. Section X111.B. is revised to read as follows:

1. Should IEUA or TVMWD, each acting through agreement with its respective Operating
Parties, fail to fully perform in accordance with Exhibit G in response to a call from
Metropolitan that has been approved by the Watermaster, and upon a determination by the
Operating Committee that full performance could and should have occurred, then Metropolitan
shall invoice to IEUA or to TVMWD, as appropriate, water delivered equal to the quantity in
acre-feet of non-performance at two times the Tier 2 full service water rate (or its equivalent, as
determined by Metropolitan in its reasonable discretion) currently then in effect
(“Nonperformance Penalty”). The parties and the Operating Parties have expressly agreed on
the conditions that qualify for a waiver of non-performance penalties under section 2, below, as
set forth in Exhibit G.

2. Should the Operating Committee in its review of incomplete performance, as specified in
paragraph B (1) above, determine that unanticipated operational or water quality considerations
precluded full performance, the Operating Committee shall not recommend to Metropolitan that
the Nonperformance Penalty be assessed. In such case, IEUA or TVMWD, whichever is the
responsible Member Agency, shall work with the nonperforming Operating Party to promptly set
out a mutually agreeable course of action and schedule to correct the deficiency and present such
to the Operating Committee for its concurrence. Future nonperformance outside of the agreed-
upon schedule (provided that the Operating Committee has concurred with such schedule) would
be subject to the Nonperformance Penalty.

7. Section XV.H. is revised to read as follows:
H. Notice

Formal written notices, demands, correspondence and communications between the Parties
authorized by this Agreement shall be sufficiently given if personally served or dispatched by
registered or certified mail, first-class, postage prepaid, return receipt requested, to the Parties as
follows:

To IEUA:

Inland Empire Utilities Agency
General Manager

6075 Kimball Avenue

Chino, CA 91708



To TVMWD:

Three Valleys Municipal Water District
General Manager

1021 E. Miramar Avenue

Claremont, CA 91711

To Watermaster:

Chino Basin Watermaster
General Manager

9641 San Bernardino Road,
Rancho Cucamonga, CA 91730

To Metropolitan:

The Metropolitan Water District
of Southern California

General Manager

700 No. Alameda Street

Los Angeles, California 90012

Such written notices, demands, correspondence and communications may be sent in the
same manner fo such other persons and addresses as either Party may, from time to time,
reasonably designate by mail as provided in this Section. Notice shall be deemed given when
received by mail or when personally served.

8. Exhibit F is revised as aftached at the end of this Amendment No. 8.

9. Exhibit G is deleted and replaced. Replacement Exhibit G is attached at the end of this
Amendment No. 8.

10.  The Operating Committee’s current version of Exhibit H (Description of Program
Facilities and Operating Parties) is also attached to this Amendment No. 8 for reference only.
No changes are made to this Exhibit with this Amendment No. 8.

1. Except as, and to the extent specifically and expressly modified by this Amendment No.
8, the Agreement is, and shall continue to be, in full force and effect. This Amendment does not
constitute a watver of any provisions, terms or conditions of the Agreement or of any failure to
comply with such provisions, terms or conditions.

12. This Amendment No. 8 may be executed in multiple counterparts, all of which together
shall constitute a single, integrated amendment to the Agreement.



IN WITNESS WHEREQOF, the Parties have caused this Amendment No. 8 to be

executed as of the date first set forth above.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

By:

Jeffrey Kightlinger
General Manager

Date;

INLAND EMPIRE UTILITIES AGENCY

By:

Joseph Grindstaff
General Manager

Date:

THREE VALLEYS MUNICIPAL WATER
DISTRICT

By:

Richard W. Hansen
General Manager/Chief Engineer

Date:

CHINO BASIN WATERMASTER

By:

Peter Kavounas
General Manager

Date:

APPROVED AS TO FORM:

Marcl cully, Ge Wel

/ Catherme M. t1 €5’
enzor De u eral Counsel

Date:

APPROVED AS TO FORM:

By:

General Counsel

Date:

APPROVED AS TO FORM:

By:

Steve Kennedy
District Counsel

Date:

APPROVED AS TO FORM:

By:

General Counsel

Date:




EXHIBIT F
ACCOUNTING METHODOLOGY

Annual Operating Plan

Commencing upon the Effective Date of this Agreement and thereafter prior to the beginning of
each fiscal year, the Operating Committee will develop an Annual Operating Plan to forecast
IEUA’s and TVMWD’s operations for the coming year in terms of groundwater production and
imported water delivery absent the Program, as well as intended storage through in-lieu
deliveries, injection and direct spreading, and extraction. Deliveries to the Metropolitan Storage
Account through in-lieu deliveries, injection, or direct spreading will be determined using
methodologies detailed in this Exhibit F.

The Annual Operating Plan must reflect IEUA’s and TVMWD’s monthly operations in terms of
groundwater production and imported water deliveries absent the Program. If water is to be
stored through direct injection or spreading or in-lieu deliveries, the Annual Operating Plan must
indicate the months when the deliveries to the Chino Basin are expected to occur. If water is to
be extracted, the operating schedule must reflect the amount of imported water that will be
delivered from the Metropolitan Storage Account each month.

Upon call by Metropolitan for storage or extraction, the Operating Committee shall prepare a
revision to the Annual Operating Plan for submission to Metropolitan, IEUA, TVMWD, and
Watermaster, which would indicate the revised monthly storage or extraction amounts for the
Metropolitan Storage Account. Metropolitan shall invoice for extracted Stored Water Delivery
on a monthly basis at the firm water rate minus pumping and Operations and Maintenance Costs,
according to the revised Annual Operating Plan. Any adjustments to the quantities billed shall
be made during the year-end reconciliation.

Calculation of Storage and Extraction

IEUA and TVMWD shall account for all water stored and extracted in the Chino Basin by their
respective subagencies and each submit its certification of these total amounts and the subset of
these amounts achieved for the Metropolitan Storage Account. IEUA and TVMWD shall each
submit this certification to Metropolitan and the Watermaster on a monthly basis. At the end of
each fiscal year, IEUA and TVMWD shall perform an annual assessment of total storage and
extraction and the subset achieved for the Metropolitan Storage Account. Any adjustments to
the monthly submittals shall be provided by IEUA to Metropolitan and to the Watermaster in a
timely manner for consideration in the preparation of the Watermaster’s annual report.

All accounting for the Metropolitan Storage Account shall conform to the following unless
otherwise agreed by Metropolitan, IEUA, TVMWD, and Watermaster:



a. Initial storage balance upon execution of this Agreement shall be consistent with Exhibit E
“Procedure for Initial Calculation of Metropolitan Storage Account”. This initial storage balance
is firm water to be billed at the rate designated in Exhibit E upon its extraction. This water,
when extracted, shall be part of IEUA’s firm water allocation pursuant to the rate structure. This
water shall be first in, and first out of the Metropolitan Storage Account.

b. All other water delivered to the Metropolitan Storage Account shall be “new wet-water
storage” to the Chino Basin, and not accomplished through an accounting transfer of pre-existing
storage. New storage is achieved through demonstrated in-liecu delivery spreading, or injection
of imported water supplied by Metropolitan.

¢. Monthly amounts certified by IEUA or TVMWD as in-lieu storage shall meet criteria
specified in Exhibit G.

The Operating Committee shall perform an annual reconciliation of Metropolitan and IEUA’s
and TVMWD’s records with the Watermaster report with respect to total storage and/or
extraction from the Metropolitan Storage Account and Metropolitan’s water billing inclusive of
credits for the Operation and Maintenance Costs and Electrical Costs, and prepare any needed
paperwork for adjustments to the billing.



Exhibit G

Chino Basin Conjunctive Use Program (CUP) "Dry Year" Storage Project
Performance Criteria

The intent of the below Performance Criteria is to allow Metropolitan to reduce imported water
deliveries to the Operating Parties and replace it with stored Chino Basin groundwater, making
available additional imported water supply for delivery to other Metropolitan member agencies,

Performance

Metropolitan may, on thirty (30) days’ notice, require Program Agency to meet the objectives of
the project as follows:

1)

2)

3)

4)

3)
6)

7)

During the next 12 month period, IEUA and TVMWD through their agreements with
Operating Parties will cause a reduction of imported water deliveries by 33,000 AF (+/-
10 percent), at the service connection, from the Imported Water Baseline.

At no time shall a Metropolitan call result in a reduction in imported water deliveries
below 40,000 AF. As long as the imported water deliveries by the Operating Parties total
less than or equal to 40,000 AF, performance will have been met.

If a Metropolitan CUP call is made during implementation of Metropolitan’s Water
Supply Allocation Plan {WSAP), the amount of the CUP call shall be adjusted for the
purposes of the WSAP performance, such that the 40,000 AF performance objective for
CUP is met. The Operating Parties will still be expected to comply with all provisions of
the WSAP. For purposes of the CUP, the full call amount (without adjustment for WSAP
performance) would be deducted from the Storage Account and billed for by
Metropolitan.

Metropolitan will pay O&M, Power and Treatment credits only on Chino groundwater
production over the Chino Groundwater Baseline.

Metropolitan will bill for, and the Storage Account will be reduced by 33,000 AF.

If Performance Criteria is not met, the Penalty Rate will be applied on any unmet
reduction of imported water delivery at the service connection.

A partial call will be addressed through a pro rata performance.

Any Chino Basin Groundwater produced above the Chino Groundwater Baseline but
below the 33,000 AF call amount will be moved to the Operating Parties’ supplemental
storage accounts.

Chino Groundwater Baseline

For the purposes of Performance, an Operating Party’s Chino Groundwater Baseline shall be set
at the beginning of the performance period as the lesser of the following:

1

2)

The average physical production adjusted upward for in-lieu CUP storage and downward
for CUP extraction certified by Chino Basin Watermaster in the three (3) previous years
beginning with the prior fiscal year (i.e. the baseline for a call during fiscal year 2014-15
would average years 2010-11, 2011-12 and 2012-13 and would not include 2013-14) ; or,
The average sum of the Operating Safe Yield and Net Ag Re-Allocation pumping rights,
as reported in columns titled “Assigned Share of Operating Safe Yield” and “Net Ag Pool
Reallocation” of the table titled “Pool 3 Water Production Summary,” of the Chino Basin



Watermaster Annual Report or Annual Assessment Package, less any rights utilized to
meet Chino Basin Desalter replenishment obligations, as shown in the Chino Basin
Watermaster Annual Report or Annual Assessment Package, in the three (3) previous
years beginning with the prior fiscal year.

Imported Water Baseline

The Imported Baseline shall be equal to the average imported water deliveries in the three (3)
previous years beginning with the prior fiscal year. The imported water deliveries in each year is
adjusted downward for in-lien CUP storage and adjusted upward for CUP extraction.

In-Lieu Storage Guidelines
For in-lieu storage, the following criteria shall apply:

1) Certification of in-liew CUP storage by an Operating Party shall be the lesser of the
following:
a. Decrease in Chino groundwater production relative to the Chino Groundwater
Baseline; or
b. Increase in imported water deliveries to the Operating Parties above the
Imported Water Baseline by at least the certified amount. In the event that the
increase in imported water deliveries is less than the decrease in Chino Basin
groundwater production, the certified amount shall be equal to the increase in
imported water deliveries.
2) Participation in in-lieu storage is optional. Therefore, in-lieu storage is based upon
individual Operating Party performance.
3} No Operating Party may certify in-lieu storage during any fiscal year in which that
Operating Party incurs a replenishment obligation.

Operating Committee

Baseline Adjustments

The Operating Committee may mutually agree to adjust the Chino Groundwater Baseline or the
Imported Water Baseline to account for changed conditions. The Operating Committee may
adjust the baselines due to factors such as new production wells, wells taken out of service,
planned outages that would significantly affect ability to deliver supplies, significant retail
conservation, and/or dramatic increase in local supplies (recycled water, desalted groundwater,
etc.). Increases or decreases in total demand shall not result in a baseline adjustment unless it
can be shown that the change is a result of significant retail conservation. Normal demand
variations due to hydrologic or economic factors are not eligible for baseline adjustments. Any
request for baseline adjustment must accompany sufficient documentation to allow the Operating
Committee to evaluate the request. All baseline adjustment requests must be submitted before
the storage/call year with the Annual Operating Plan.

Performance Targets

The Operating Committee may mutually agree to modify performance targets due to severe and
unexpected conditions. It should be generally agreed that additional use and production of all
local supplies available to the Operating Parties should not be restricted or cause IEUA,
TVMWD or the Operating Parties to be out of compliance of a performance target. The
Operating Committee may agree to adjust the imported water performance target due to severe
and unexpected conditions, such as but not limited to the following:




a. Significant loss in total local supply capacity (groundwater, desalter and recycled); and/or
OR

b. Significant increase in total demand.

c.
Any adjustment related to the performance targets does not apply to the requirements for
receiving O&M, Power and Treatment credits or the amount deducted from the storage account.
The full call amount would be deducted from the storage account and billed by Metropolitan
regardless of any performance adjustment. Detailed documentation of the severe and unexpected
conditions must be provided to allow the Operating Committee to evaluate the request.

Examples
The following examples demonstrate situations where non-performance penalties may be waived

pursuant to Section XIILB. of the Agreement.

Example 1 - Base Example

Call Amount 33,000 AF
Baseline Service Connection Deliveries 70,000 AF
Call Year Service Connection Deliveries 40,000 AF
Reduction at Service Connection 30,000 AF
Baseline Groundwater Production 80,000 AF
Call Year Groundwater Production 95,000 AF
Increase in Groundwater Production 15,000 AF

Performance is met because the actual service connection deliveries were equal to 40,000 AF.
33,000 AF is billed for and deducted from account. O&M, Power and Treatment credits are
given on 15,000 AF and the remaining 18,000 AF that was paid for, but not pumped, will be
moved to the Operating Parties’ supplemental storage accounts.

Example 2 — Increase in Liocal Supply Capacity

Call Amount 33,000 AF
Baseline Service Connection Deliveries (-5,000AF) 65,000 AF
Call Year Service Connection Deliveries 35,000 AF
Reduction at Service Connection 30,000 AF
Baseline Groundwater Production (+5,000AF) 85,000 AF
Call Year Groundwater Production 100,000 AF
Increase in Groundwater Production 15,000 AF

*In this example, Agency A increases its local supply capacity by expanding a treatment plant by
5,000 AF. This would allow Agency A to increase its production. As a result, the Operating
Committee agreed to increase the Baseline Groundwater Production by 5,000 AF and decrease
the Imported Water Baseline by 5,000 AF.



Performance is met because the actual service connection deliveries reduction was 30,000 AF.
33,000 AF is billed for and deducted from account. O&M, Power and Treatment credits are
given on 15,000 AF and the remaining 18,000 AF that was paid for, but not pumped, will be
moved to the Operating Parties’ supplemental storage accounts.

Example 3— Reduced Demands (5,000 AF)

Call Amount 33,000 AF
Baseline Service Connection Deliveries (-3,000 AF) 67,000 AF

Call Year Service Connection Deliveries 40,000 AF
Reduction at Service Connection 27,000 AF
Baseline Groundwater Production (-2,000 AF) 78,000 AF
Call Year Groundwater Production 95,000 AF
Increase in Groundwater Production 17,000 AF

*In this example, the Operating Committee determined that the installation of ultra-low flow
toilets in Agency A’s service area would result in a demand reduction of 5,000 AF. This
reduction was expected to change both the imported and groundwater baselines. As a result,
Agency A’s imported water baseline was adjusted down by 3,000 AF and the groundwater
baseline was adjusted down by 2,000 AF by the Operating Commitiee.

Performance is met because the actual service connection deliveries were 40,000 AF. 33,000 AF
is billed for and deducted from account. O&M, Power and Treatment credits are given on
17,000 AF and the remaining 16,000 AF that was paid for, but not pumped, will be moved to the
Operating Parties’ supplemental storage accounts.

Example 4 — Loss of Local Supply with Groundwater Baseline Adjustment of -5,000 AF
and Imported Water +5,000 AF*

Call Amount 33,000 AF
Adjusted Baseline Service Connection Deliveries (+5,000 AF) 75,000 AF
Call Year Service Connection Deliveries 45,600 AF
Reduction at Service Connection 33,000 AF
Adjusted Baseline Groundwater Production (-5,000 AF) 75,000 AF
Call Year Groundwater Production 90,000 AF
Increase in Groundwater Production 15,000 AF

*In this example, Agency A has had six wells go out of service permanently. It will take at least
12 months to drill new wells. As a result of the outage, Agency A’s total well capacity has been
reduced by 5,000 AF. The Operating Committee agrees to a 5,000 AF baseline reduction on
ground water and increase baseline imported water deliveries by 5,000 AF.

Performance is met because the actual service connection deliveries were reduced by 30,000 AF.
33,000 AF is billed for and deducted from account. O&M, Power and Treatment credits are



given on 15,000 AF and the remaining 18,000 AF that was paid for, but not pumped, will be
moved to the Operating Parties’ supplemental storage accounts.

Example 5 — Water Supply Allocation Overlap

Call Amount 33,000 AF

WSAP Level 2 10%
Baseline Service Connection Deliveries 60,000 AF
WSAP Adjusted Baseline Service Connection Deliveries 55,000 AF *

Call Year Service Connection Deliveries 40,000 AF
Reduction at Service Connection 15,000 AF
Baseline Groundwater Production 80,000 AF

Call Year Groundwater Production 100,000 AF
Increase in Groundwater Production 20,000 AF

*For illustrative purposes only.
Level 2 WSAP = (Total Demand —Local Supplies) x 90% + Adjustments

Performance is met for CUP because the actual service connection deliveries were equal to
40,000 AF. 33,000 AF is billed for and deducted from account. Power and O&M credits are
given on 20,000 AF and the remaining 13,000 AF that was paid for, but not pumped, will be
moved to the Operating Parties’ supplemental storage accounts. For the WSAP, it is assumed
that the adjusted call amount is 15,000 AF.

Example 6 — 10 Percent Performance Range

Call amount 33,000 AF
Baseline Service Connection Deliveries 80,000 AF
Call Year Service Connection Deliveries 50,000 AF
Reduction at Service Connection 30,000 AF
Baseline Groundwater Production 80,000 AF
Call Year Groundwater Production 100,000 AF
Increase in Groundwater Production 20,000 AF

Performance is met because the Operating Parties reduced service connection deliveries by
30,000 AF, which is within +/- 10 percent of 33,000. 33,000 AF is billed for and deducted from
account. O&M, Power and Treatment credits are given on 20,000 AF and the remaining 13,000
AF that was paid for, but not pumped, will be moved to the Operating Parties’ supplemental
storage accounts.



Example 7 — Non-Performance

Call amount 33,000 AF
Baseline Service Connection Deliveries 60,000 AF
Call Year Service Connection Deliveries 45,000 AF
Reduction at Service Connection 15,000 AF
Baseline Groundwater Production 80,000 AF
Call Year Groundwater Production 95,000 AF
Increase in Groundwater Production 15,000 AF

Performance is not met. The actual service connection deliveries are greater than 40,000 and the
reduction in service connection deliveries arc less than 33,000 +/- 10 percent. 33,000 AF is
billed for and deducted from account. O&M, Power and Treatment credits are given on 15,000
AF and the remaining 18,000 AF that was paid for, but not pumped, will be moved to the
Operating Parties’ supplemental storage accounts. 5,000 AF is billed at the Penalty Rate of 2x
Tier 2.

Example 8 — “Agency A” In-lieu Storage

Baseline Service Connection Deliveries 15,000 AF
Storage Year Service Connection Deliveries 20.000 AF
Increase at Service Connection 5,000 AF
Baseline Groundwater Production 20,000 AF

Storage Year Groundwater Production 10,000 AF
Decrease in Groundwater Production 10,000 AF

In this example, “Agency A” would be eligible for 5,000 AF of in-lieu storage. The increase in
service connection deliveries (5,000 AF) are less than the decrease in groundwater production
(10,000 AF).
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EXHIBIT B



Fiscal Year 2023-24 and Fiscal Year 2024-25
Annual Report for the Chino Basin Dry Year Yield Program Operating Committee

The following presents the Annual Report and Reconciliation for the Chino Basin Dry Year Yield Program
(Chino DYY) Operating Committee for the period July 1, 2023, to June 30, 2024, and for the period July 1,
2024, to June 30, 2025. This document is submitted in accordance with the Operating Committee
provisions outlined in Section V1.4 of “Agreement No. 49960 Groundwater Storage Program Funding
Agreement the Metropolitan Water District of Southern California, Inland Empire Utilities Agency, Three
Valleys Municipal Water District and the Chino Basin Watermaster” dated June 11, 2003.

Operating Committee Members

The Operating Committee is comprised of 5 members, two appointed by Metropolitan and one each by
IEUA, TVMWD and Watermaster. The Operating Committee members for the report period included:
Miguel Barrios, Matthew Hacker, Sylvie Lee, Eddie Lin, and Justin Nakano.

To simplify the reconciliation, the Operating Committee agreed to adjust the process for the calculation
of the power and O&M credits. Beginning July 1, 2020, all IEUA agencies will receive the same credit for
called water. The credit will be updated every July 1 based upon the increase in CPI (Los Angeles-Long
Beach-Anaheim urban area). This change is documented in a memo provided in Attachment A. The
Three Valleys credit is unchanged.

Amounts of Water Stored and Extracted during Fiscal Year 2023-24 and 2024-25

A net total of 57,866.9 acre-feet was stored in the Chino DYY during fiscal year 2023-24 and 2024-25
(see Table 1). Evaporation and operational losses due to spreading operations are also shown in Table 1.
A total of 0 acre-feet was extracted during the reporting periods. In accordance with the agreement, 5.6
acre-feet of basin losses were assessed on June 30, 2024, and 32.1 acre-feet of losses were assessed on
June 30, 2025, as shown in Table 2. As of June 30, 2025, the program balance was 63,808.6 acre-ft.

Annual Operating Plan for Fiscal Year 2025-26

OnJuly 22, 2025, Metropolitan sent a letter to announce its intent to halt all deliveries for the duration
of the program and call for stored water beginning January 1, 2026 until December 31, 2026. A copy of
the letter is provided in Attachment B. The Operating Plan for this call period is provided in Table 3. The
operating plan spans from January to December. If conditions change, then a new operating plan will be
prepared.

Maintenance of Additional Pumping Capacity

According to Section VII.B of the agreement, IEUA and Watermaster shall certify to the Operating
Committee that there will always exist excess operable production capacity in the Chino Basin of at least
an annual extraction of 33,000 acre-feet. The Operating Committee confirms that the operating parties
maintained excess capacity to support additional pumping of 33,000 acre-feet.

Power and O&M costs

O&M and Power credits for fiscal year 2025-26 are summarized in Table 4. The credit for IEUA is
$480/acre-foot, and the credit for Three Valleys is $457/acre-foot. The IEUA credit includes an additional
$11/acre-foot to cover the injection costs for Monte Vista Water District (see Attachment C).



Summary of Monthly Deliveries to and Extraction from Storage

Table 1

Date Spreading | Injection In-lieu Extraction Losses Balance
Jul-23 6,257.4 93.1 0.0 0.0 -262.8 14,026.8
Aug-23 6092.5 121 499.9 0.0 -255.9 20,484.3
Sep-23 7063.4 124.5 428.5 0.0 -296.7 27,804.0
Oct-23 5633.2 124.0 552.3 0.0 -236.6 33,876.9
Nov-23 5,275.0 77.2 231.5 0.0 -79.1 39,381.5
Dec-23 0.0 60.5 385.9 0.0 0.0 39,827.9
Jan-24 0.0 0.0 0.0 0.0 0.0 39,827.9
Feb-24 0.0 0.0 0.0 0.0 0.0 39,827.9
Mar-24 0.0 0.0 0.0 0.0 0.0 39,827.9
Apr-24 260.4 0.0 0.0 0.0 -11 40,077.3
May-24 2919.5 0.0 0.0 0.0 -122.6 42,874.2
Jun-24 3172.7 0.0 0.0 0.0 -138.8 45,908.1
Jul-24 3807.1 0.0 575.2 0.0 -159.9 50,130.5
Aug-24 3652.3 0.0 822 0.0 -153.4 54,451.4
Sep-24 2179.7 0.0 668.2 0.0 -91.6 57,207.7
Oct-24 2989.1 0.0 623 0.0 -125.5 60,694.3
Nov-24 1949.2 0.0 762.5 0.0 -29.2 63,376.8
Dec-24 141.1 0.0 318.5 0.0 2.1 63,834.3
Jan-25 0.0 0.0 0.0 0.0 0.0 63,834.3
Feb-25 6.5 0.0 0.0 0.0 -0.1 63,840.7
Mar-25 0.0 0.0 0.0 0.0 0.0 63,840.7
Apr-25 0.0 0.0 0.0 0.0 0.0 63,840.7
May-25 0.0 0.0 0.0 0.0 0.0 63,840.7
Jun-25 0.0 0.0 0.0 0.0 -32.1 63,808.6
Total 51,399.1 600.3 5867.5 0.0 -1997.4 -

Table 2
Summary Water Stored and Extracted During Report Period

Category A(c :I:)a I
Balance (7/1/2023) 7,939.1
Storage
In-lieu 5,867.5
Injection 600.3
Spreading 51,399.1
Total Storage 57,866.9
Extraction 0.0
ET losses -1,959.7
Basin losses -37.7
Balance (6/30/2025) 63,808.6




Table 3

Operating Plan for Fiscal Year 2025-26

Increase in I?ecrease
Month | Performance | Chino Basin Imx‘rﬂ)d
Obligation GW
Production V\{ate.r
Deliveries
JAN 369 -407
FEB 484 -466
MAR 470 -812
APR 1,932 -2,064
MAY 2,431 -1,572
JUN 3,747 -972
JUL 3,393 -1,277
AUG 3,497 -2,035
SEP 2,993 -2,417
OoCT 2,393 -2,026
NOV 1,736 -1,370
DEC 2,166 -1,347
Total 25,611 -16,766

Table 4

O&M and Power Credits for Fiscal Year 2025-26

Agency O&M Power Treatment Total

$/AF $/AF $/AF! $/AF
IEUA $981 $382 S0 $480
Three Valleys $87 $320 S50 S457

L IEUA credit includes an $11/acre-foot credit to cover Monte Vista injection costs (included in the O&M
credit). The base rate for all IEUA agencies is $469/AF. Additional data are provided in Attachment C.
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Date: September 8, 2020
To: Chino DYY Operating Conmmittes
From: Matthew Hacker, Operating Commnuttee Member
Subject: O&M and power creditss

The purpose of this memorandum is to document the modified process for determining the
anmal O&M and power credits for the Chino DYY. Per Section VL4 of the Agreement, the
process for estimating the annual O&M and power credits 15 determined by the Operating
Commuttee. The Operating Committee consists of two members from Metropolitan (currently
Matt Hacker and Amy Dorado) and one member from IEUA (currently Liz Hurst), Three
Valleys (currently Ben Peralta), and Watermaster (currently Peter Kavounas).

The O&M and power credits were calculated initially based upon a study performed by Black
and Veatch in 2008. Each sub-agency had a different power rate based upon their costs
determined by Black and Veatch. Since 2008, the power rate of each sub-agency has been
increased by the average variable rate of the agrienltural and pomping taniff schedules of
Southern California Edison (Edison). The Edison rates have sipnificant vartability from year to
Vear.

Based upon the 2008 Black and Veatch study, the O&M rate was fixed for all sub-agencies.
Section VL4 of the Apreement states that the Operating Comumittes will review the O8M rate
every five years. Instead, the Operating Committes decided to increase the O&M rate by the Los
Angeles-Lonz Beach-Anaheim Urban CPI every vear. In 2018, the Operating Committes
elected to increase the O&M rate to reflect equity with other CUP programs.

Metropolitan has historically reimbursed [EUA and Three Valleys based upon a calculated
melded O&M and power rate based vpon the amount of water that the sub-agencies pumped.
This process created confusion for both Metropolitan and ITEUA and required sigmificant staff
tume for both agencies.

Therefore, Metropolitan and IEUA have agreed to

# Fix the power and O&M rate to $374/AF for all voluntary buyback production by [EUA
sub-agencies for FY 2020021 ($306/AF for power and $66/AF for O&M. and $2/AF for
[EUA’s OC-59 costs)

* Increase the power and O&M rate by the change in the April I es Angeles-Tong Beach-
Amgheim Urban CPI of each vear thereafter (rounded to the nearest $/AF)

s  Other credits or reimbursements would be evaluated on a case-by-case basis if the
Operating Commuttee decides that they are necessary

4-



This updated process does not apply to Three Valleys or Pomona at this time becanse Pomeona
has not elected to participate in the veluntary buyback program. In the event that Three Valleys,
Pomena, and Metropolitan agree to change the O&M and power credits process for Pomona, this
memorandum will be vpdated.

If you have any questions, please contact me at mbacker@mwdhdo com or (213) 217-6756.

Matthew Hacker, P.G.



Attachment B — Call Letter for Calendar Year 2026
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Office of the General Manager

July 22, 2025 VIA EMAIL

Mr. Shivaji Deshmukh

General Manager

Inland Empire Utilities Agency
P.O. Box 9020

Chino Hills, CA 91709

sdeshmukh@ieua org

Mr. Matthew Litchfield

General Manager - Chief Engineer
Three Valleys Municipal Water District
1021 Miramar Avenue

Claremont, CA 91711
mlitchfield@tvmwd.com

Mr. Todd M. Corbin

General Manager - Chino Basin Watermaster
9641 San Bernardino Road

Rancho Cucamonga, CA 91730

tcorbin{f chwm.org

Dear Mr. Deshmukh. Mr. Litchfield. and Mr. Corbin:

Notification of Intent to Halt Deliveries in the Chino Basin Conjunctive Use Program (CUP) and
Call for Stored Water

This letter is to provide your agency notice of the Metropolitan Water District of Southern
California's intention to 1) halt all Chino Conjunctive Use Program (Chino CUP or Dry Year
Yield) deliveries for storage and 2) call previously stored water under the Chino CUP beginning
Jamuary 1, 2026.

Because approximately 2.5 years are remaining in the Chino CUP agreement, Metropolitan
intends to halt all deliveries to storage in Chino CUP until the initial termination date of

March 1, 2028, under CUP Agreement No. 49960 to facilitate extraction from the CUP account.
If the parties agree fo extend the Chino CUP agreement, deliveries to storage may resume.

Also, this letter informs vour agency of our infent to call stored water under CUP Agreement

No. 49960 beginning January 1. 2026. As of July 11, 2025, Metropolitan has stored 63,844 2
acre-feet of imported water in the Chino CUP Account. Under the agreement terms,

T00 M. Alameda Street, Lo Angeles, California 90012 = Mailing Address: Box 54153, Los Angeles, California 90054-0153 # Telephone (213) 217-6000



THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORMA

Mr. Deshmubh Mr. Litchfield, and Mr. Corbin:
Page 2
July 22, 2025

Metropolitan may make a call to extract up to 33,000 acre-feet of program water upon thirty (30)
days' notice to the agency. Metropolitan requests a full call of 33,000 acre-feet beginning January
1. 2028, to facilitate extraction of the remaining water in the account by March 1, 2028,
Metropolitan also intends to call the remaining balance n the Chino CUP account beginning
Jamary 1. 2027, Performance for the call is outlined in Exhibit G of Amendment § of Agreement
No. 49960. A copy of Amendment 8 of Agreement No. 49960 is attached to this email.

At vour earliest convenience, please provide your Annual Operating Plans estimating the
monthly schedule for reducing imported water deliveries at yvour service connections and
extracting water from the Chino CUP Account for calendar year 2026.

We appreciate yvour agencies' ongoing cooperation and efforts in managing our various
programs. If you have any questions, please contact Miguel Barrios at (213) 217-5670 /
MBarriosifimwdh?o.com or Jonathan Jordan at (213) 217-5759 / jjordan@mwdhlo.com.

Very truly vours,
/IL'

Brandon Goshi
Group Manager, Water Resources Management



Attachment C- Injection Credits

=

Dratesy July24,2017

Tou Chino DVY Oparating Committaas

Fromis Matthew Hacker -Operating Committee Member=
Subject: = Injection for DY Y=

; Section Break (Continuous)

The purpose of this- memorandum 1= to-1dentify the-process-for -datermning the nead -for-myechon-
and the-cost recovery-process-for-injection under the- DY Y, 1f the-Operatmg - Committes-decides-
that-mjection -1z naeded. - The-Operatmz Committes consists-of tvo members-from-Metropelitan-
and-one-membar-from - TEUA -Three-Vallevs, -and-Watarmaster. - An-example-1z-also-provided. -]

T
Asz-disenszed-at-the DY Y -Oparatimg - Commuttes masting-on-Tuna-29 - 2017, the Oparating:
Commitiee-defined the priority-of storagefor DVY m-the following way:-spreadms, -injection, -
and-lasthr-in-lien --Andy-Campbell of IEU A sharad-a-schadule-for-spreading that-showed that-the-
entira-23,000-AF goal-in-fizcal vear 201 7/18 could be-accomplished -=olelyv-by spreading - 1f
actual spraading-doesn't-appear to-be-abla maet the-objactive-orthe Watermaster-approves-
storage-above-the 23, 000-AF -zoal, then-mjecton may -be-nesded -

g
Ifthe-Operatmz -Commrttes-desides-that injection 1= naceszary, -Metropolitan-haz-zgresd-to-
meclude the WEA freatment costs meourred for-water-myected using - ASE wells-az part-of the-

O&D - cost renmbursernent-during-extraction. - According to WE A the-fiseal-vear-2017/1 3 freatad-
water-cost-incurred-13-1116.76/AF - Ttis-assumed-that the-ASE wells-are-currently -capahle-of:
mjectmg water so-coststo-modify wells-or-addibional O& M -costz-are not-meluded. - The-powar-
and treatment-credits-would be unchanzed. - An-example-1z provided-below. -7

T

Amount- Inttial-OhERd- Amount- Imjection- Total O&M-
Azeneyn Pumped| Cradit Injectad] Cradit= Cradit=
(AF¥= (HAFpE [(AF¥= (HAFR (HAFR
An 100= $53= 1= §116.76= $66.762
Ba 100= 3532 100= $116.76= $171.76=

T

Ifvowhaveam-questions, please-contact me-at-mhacker@rmwdh2o.com-or-{2133-217-6736.

T
Wiatthew Hacker, P.G.Y




WFA Imported Water

WFA Budget* ($) Cost per AF
Purchases** Ossf::
General Direct Indirect Total (AF) ( )
FY2022-2023 |$ 758,480 |% 1665391 |% 1,174,540 |% 3,598,411 22,432.3 § 160.41
Fy2023-2024 |% 926,842 | $ 2,128,394 | $ 1,352,588 [ $ 4,407,825 16,653.5 $ 264.68
T

Fafanamma fab isdatas soraansion A s ro it s doonoved Fine e b Siadizors, 1 Soadipar amon i e abowa satia hizhdiained i Sank el
" Sanadon L Sl fracdor

ASR Volumes

Cost

Credit

Year Volume (AF) $ $/AF
FY 2022-2023 1416 | $ 22722 -
FY 2023-2024 600.3 | $ 158,888 -
Total 7419 (% 181610 % 11.00

Sz e S0V Canifinabon Traodons
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Justin Scott-Coe, PhD, CSDM
GENERAL MANAGER

December 8, 2025

Chino Basin Dry Year Yield Operating Committee
Submitted via email: RFavelaQuintero@cbwm.org

Dry Year Yield Operating Party Baseline

Dear Committee Members,

Thank you for this opportunity to address Monte Vista Water District’s concerns regarding our
ability to perform during the upcoming Dry Year Yield Program call years. A notice was sent on
Friday, December 5, 2025, regarding today’s meeting of the DY'Y Operating Committee when
the Committee will approve a DY'Y operating plan for the 2026 calendar year.

MVWD is committed to perform under its DY'Y Operating Agreement and associated
agreements taking on the additional performance obligation of our partner, the City of Chino
Hills. Unfortunately, as explained below, multiple factors limit MVWD’s ability to do so. As a
result, there is a potential that MVWD will be forced to purchase up to 5,411 acre-feet per year
of stored DYY groundwater from Metropolitan Water District over the next two call years. This
would cause MVWD to incur up to $5 million per year of unbudgeted expenditures,
necessitating the deferral of vital capital projects to replace and renovate our aging drinking
water system, including distribution pipeline replacements, maintenance of production wells and
reservoirs, and installation of treatment — all required to meet our public health and water service
delivery obligations to our customer-owners.

MVWD requests that the Committee make reasonable adjustments to our groundwater
baseline, consistent with Exhibit “G” performance criteria, to allow MVWD to fulfill our
performance obligation. Alternatively, MVWD seeks to work with partners to assist with
performance, and we are open to extending the term of the DYY Program.

W a ter D is tric t
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Dry Year Yield Operating Party Baseline
December 8, 2025

Baseline Calculation

MVWD has been informed that our Chino Groundwater Baseline will be calculated to include
both MVWD and Chino Hills’s groundwater production. The inclusion of Chino Hills’s
production in MVWD’s baseline calculation is a surprise to MVWD, and we believe it is
unnecessary and limits MVWD’s ability to perform.

On September 17, 2025, MVWD submitted our Annual Operating Plan including only our own
groundwater production as part of our baseline. This was consistent with the information
provided in the August 19, 2025, letter from IEUA which listed MVWD’s estimated
groundwater baseline at 5,255 AFY and our performance obligation at 5,411 AFY. Chino Hills’s
estimated groundwater baseline is listed separately. The table in which these numbers appear
includes a footnote that states, “Chino Hills contractual Dry Year Shift obligation of 1,448 AFY
is included in MVWD's performance obligation, per the Joint Dry-Year Yield Project
Agreement.” Later, MVWD was informed that our estimated groundwater baseline did not
include certain in-lieu storage amounts and was adjusted to 5,955 AFY.

MVWD believes that meeting our total performance obligation of 5,411 AFY should be
measured from our groundwater baseline of 5,955 AFY. MVWD assumed Chino Hills’s
contractual obligation for performing an additional 1,448 AFY, increasing MVWD’s
performance obligation from its original 3,963 AFY to 5,411 AFY. Adding Chino Hill’s
groundwater baseline on top of MVWD’s would mean that Chino Hills maintains a contractual
obligation to produce groundwater up to its baseline, which we do not believe is the case.
Similarly, MVWD is not in a position (nor desires to be) to compel Chino Hills to produce
groundwater up to its baseline.

Additionally, adding Chino Hill’s groundwater baseline on top of MVWD’s would limit
MVWD’s ability to perform. For many years, MVWD has been using the enhanced groundwater
capacity funded through the DY'Y Program to produce Chino Hills’s groundwater rights at Chino
Hills’s request. Including MVWD’s production of Chino Hills’s groundwater rights as part of the
baseline removes the availability of MVWD’s DY Y-enhanced production capacity to meet our
performance obligation. In other words, the groundwater capacity funded through the DYY
Program to facilitate DY'Y performance will instead be used to meet the baseline.

Finally, honoring the long-standing partnership between our two agencies, Chino Hills has
expressed a well-received commitment to assist MVWD in meeting its DY'Y performance
obligation. Chino Hills has also constructed a treatment plant to allow the City to produce its
own groundwater rights. However, it is uncertain when Chino Hills will obtain an operating
permit to utilize its new treatment plant.

MVWD requests that the Committee use MVWD’s groundwater baseline of 5,955 AFY in
measuring its total performance obligation of 5,411 AFY.

é Page 2 of 5



Dry Year Yield Operating Party Baseline
December 8, 2025

Baseline Adjustments

Exhibit “G” includes a “Baseline Adjustments” section that authorizes the Committee to adjust
groundwater baselines “to account for changed conditions,” including “wells taken out of
service, ... significant retail conservation, and/or dramatic increase in local supplies (...desalted
groundwater...).” Requests for adjustments are required to include documentation and to be
submitted with one’s Annual Operating Plan.

As described above, MVWD'’s originally submitted Annual Operating Plan included only its
own groundwater production as part of its baseline, which was subsequently adjusted upward. If
the Committee considers further increasing MVWD’s baseline to include Chino Hills’s
groundwater production, MVWD respectfully requests consideration of the following baseline
adjustments due to changed conditions; MV WD pledges to provide sufficient documentation to
support this request.

First, five of MVWD’s 12 groundwater wells are currently out of service. This has resulted in a
40% reduction in MVWD’s total groundwater production capacity, as represented in the below
chart. Even with sufficient demands, MVWD’s total available groundwater capacity (12,703
AFY) is less than what will be needed to perform above a baseline that includes Chino Hills’s
production (5,955 AFY + 2,170 AFY = 8,125 AFY baseline + 5,411 AFY performance = 13,536
AFY total production).

Groundwater Well Capacity

25,000

15,000

Total GW Capacity Current GW Capacity

*Well 27 capacity is determined by the amount of import water for blending. It could reduce the current groundwater capacity from 12,703 AF to 11,493 AF.
**There is a reduction of 40% from the Total GW Capacity.

é Page 3 of 5



=There is a difference of 40% FYE Demands 03/04 & 24/25.

Dry Year Yield Operating Party Baseline
December 8, 2025

Second, MVWD’s total demands have decreased by 40% since 2004 when the DYY Program
agreements were signed, as shown in the below chart. This decrease is “significant” and is not
based on “[n]ormal variations due to hydrologic or economic factors” — the two criteria
established by Exhibit “G” in determining whether a baseline adjustment is justified. Put simply,
DYY Operating Parties (including MVWD) will not be able to perform without sufficient
groundwater demands above their respective baselines. (MVWD is further constrained by its
requirement to use its share of a minimal flow of treated imported water from the Water
Facilities Authority.)

FYE Demands (AF)

25,632

14,839

13,547 13,446 [ —
12,854

Finally, Chino Hills has dramatically increased its use of desalted groundwater as a local supply
since the DY'Y Program started, more than doubling its use of Chino Basin Desalter Authority
water between 2004 and 2025 (1,900 AFY vs. 4,352 AFY).

MVWD requests that the Committee adjust MVWD’s groundwater baseline — especially if

it is calculated to include Chino Hills’s groundwater production — to account for wells
taken out of service, significant retail conservation, and dramatic increase in local supplies.

Partner Assistance

MVWD has begun discussions with Cucamonga Valley Water District for potential assistance in
meeting MVWD’s performance obligation.

MVWD requests that the Committee facilitate such partnership opportunities, as
appropriate.

é Page 4 of 5




Dry Year Yield Operating Party Baseline
December 8, 2025

Program Extension

Section II.B of the DYY Funding Agreement allows for a five-year extension to the agreement if
agreed to by the parties (i.e., the members of the Committee). In Metropolitan’s call notification
letter dated July 22, 2025, Metropolitan expressed an openness to extending the agreement. An
extension would allow for less pressure to remove all stored water from the DY'Y account prior
to the agreement’s initial termination date in 2028.

MVWD requests that the Committee consider an extension to the DYY Funding
Agreement.

Thank you for your consideration of these requests, and please do not hesitate to contact me at
(909) 267-2125 if you have any questions or would like to discuss.

Sincerely,

Monte Vista Water District

Justin M. Scott-Coe
General Manager/CEO

é Page 5 of 5
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O NTARIO

(909) 395-2000 FAX (909) 395-2070  OntarioCA.gov

cCl1l T Y OF

303 EAST B STREET | ONTARIO, CALIFORNIA 91764

PAUL S.LEON SHEILAMAUTZ
MAYOR CITY CLERK
ALAN D. WAPNER February 4, 2026 JAMES R. MILHISER
MAYOR PRO TEM TREASURER
JIMW. BOWMAN SCOTT OCHOA
DEBRA PORADA CITY MANAGER
DAISY MACIAS

COUNCIL MEMBERS

VIA EMAIL

Dry Year Yield Operating Committee
Email: RFavelaQuintero@cbwm.org

Subject: Dry Year Yield Operating Changed Conditions and Variance
Dear Committee Members,

The City of Ontario remains committed to performing during the upcoming Dry Year Yield Program call
years. However, material changes in conditions warrant a review under the governing agreements. Over the
past two decades, the City has continued to develop our local water supply, including the development of the
Chino Desalter Authority (CDA), increased recycled water use, and substantial reductions in per-capita water
use despite continued population growth. In light of these changes, the City respectfully requests that the
Operating Committee review the changed conditions further outlined below and consider reasonable
adjustments to Ontario’s groundwater baseline by February 25, 2026.

As stated in the 2003 Funding Agreement, an amendment to the Annual Operating Plan can be made to
“accommodate changed circumstances or new information”, which may include “a scenario when retail
conservation were to exceed 15-25% or if other local supplies were developed, e.g., dramatic increase in
recycled water use... The Operating Committee would need to agree on the variance procedure for accepting
a modified performance target after the episode.” Furthermore, the reference is carried forward in the 2015
DYY Amendment 8, "The Operating Committee may adjust the baselines due to factors such as new
production wells, wells taken out of service, planned outages that would significantly affect [the] ability to
deliver supplies, significant retail conservation, and/or dramatic increase in local supplies (recycled water,
desalted groundwater, etc.)."

Taken together, these agreements expressly contemplate and provide a framework for modifying performance
targets to address material changes that were anticipated at the time of adoption. Accordingly, Ontario requests
consideration of the following changed conditions since the inception of the DY'Y Program as justification
for a baseline adjustment or variance:

e Chino Desalter Authority (CDA) supply increased from OAFY to approximately 8,500AFY

ONTARIO MUNICIPAL UTILITIES COMPANY | Scott Burton, Utilities General Manager
1425 South Bon View Avenue ¢ Ontario, CA 91761 | (909) 395-2605 | OntarioCA.gov/OMUC



e Recycled water supply, excluding agriculture, increased from approximately 1,000AFY to
approximately 5,500AFY

e Per-capita water use has declined by approximately 20%, despite a population growth of roughly
20,000 over the last decade.

e Imported water use and groundwater production from Ontario wells have each decreased by nearly
40%, reflecting reduced demand and increased use of recycled water and desalter water.

o Imported water baseline decreased from approximately 12,500AFY to approximately 5,500AFY

Ontario believes that similar changed conditions exist for many participating agencies and respectfully
requests that the Operating Committee consider these matters at its earliest opportunity. As provided in the
governing agreements, the Annual Operating Plan shall not limit MWD’s ability to modify its call for
extraction of water upon advance notice.

It is also important to note that the CDA supply and recycled water supply are local resources developed in
accordance with regional and state water resource objectives and regulatory mandates. Ontario believes there
are opportunities for both MWD and the local participating agencies to achieve the original program
objectives while appropriately recognizing these changing conditions. Ontario appreciates the Operating
Committee’s consideration of this request.

Sincerely,

Wit

Chad Nishida, P.E.
Water Resources Manager
City of Ontario

cc:  Scott Burton — General Manager, Ontario Municipal Utilities Company
Courtney Jones — Assistant General Manager, Ontario Municipal Utilities Company
Todd Corbin — General Manager, Chino Basin Watermaster
Edgar Tellez Foster — Water Resources Management and Planning Director, Chino Basin Watermaster
Michael Hurley — Director of Planning and Resources, Inland Empire Utilities Agency
Eddie Lin — Manager of Water Resources, Inland Empire Utilities Agency



CHINO BASIN WATERMASTER
Case No. RCVRS 51010
Chino Basin Municipal Water District v. City of Chino, et al.

PROOF OF SERVICE

| declare that:

I am employed in the County of San Bernardino, California. | am over the age of 18 years and not
a party to the action within. My business address is Chino Basin Watermaster, 9641 San
Bernardino Road, Rancho Cucamonga, California 91730; telephone (909) 484-3888.

On February 5, 2026, | served the following:

DECLARATION OF EDDIE LIN IN SUPPORT OF INLAND EMPIRE UTILITIES
AGENCY’S OPPOSITION TO CITY OF ONTARIO'S MOTION FOR ORDER
DIRECTING WATERMASTER TO CORRECT AND AMEND THE FY 2021/2022 AND
2022/2023 ASSESMENT PACKAGES

BY MAIL: in said cause, by placing a true copy thereof enclosed with postage thereon
fully prepaid, for delivery by the United States Postal Service mail at Rancho
Cucamonga, California, addresses as follows:

See attached service list: Mailing List 1

BY PERSONAL SERVICE: | caused such envelope to be delivered by hand to the
addressee.

BY FACSIMILE: | transmitted said document by fax transmission from (909) 484-3890
to the fax number(s) indicated. The transmission was reported as complete on the
transmission report, which was properly issued by the transmitting fax machine.

BY ELECTRONIC MAIL: | transmitted notice of availability of electronic documents by
electronic transmission to the email address indicated. The transmission was reported
as complete on the transmission report, which was properly issued by the transmitting
electronic mail device.

See attached service list: Master Email Distribution List

| declare under penalty of perjury under the laws of the State of California that the above is true
and correct.

Executed on February 5, 2026, in Rancho Cucamonga, California.

<o .

By: Ruby Favela Quintero
Chino Basin Watermaster
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Members:

Aimee Zhao

Alan Frost
Alberto Mendoza
Alejandro R. Reyes
Alex Padilla
Alexis Mascarinas
Alfonso Ruiz
Alonso Jurado
Alyssa Coronado
Amanda Coker
Andrew Gagen
Andy Campbell
Andy Malone
Angelica Todd
Anna Mauser
Anna Nelson
Anthony Alberti
April Robitaille
Art Bennett
Arthur Kidman
Ashley Zapp
Ashok Dhingra
Ben Lewis

Ben Orosco

Ben Roden
Benjamin M. Weink
Benjamin Markham
Beth.McHenry
Bill Schwartz

Bill Velto

Board Support Team I[EUA
Bob Bowcock
Bob DiPrimio
Bob Feenstra

Bob Kuhn

Bob Kuhn

Bob Page

Brad Herrema
Bradley Jensen
Brandi Belmontes
Brandi Goodman-Decoud
Brandon Howard
Brenda Fowler
Brent Yamasaki
Brian Dickinson
Brian Geye

Brian Hamilton
Brian Lee

Bryan Smith
Carmen Sierra
Carol Boyd

azhao@ieua.org
Alan.Frost@dpw.sbcounty.gov
Alberto.Mendoza@cmc.com
arreyes@sgvwater.com
Alex.Padilla@wsp.com
AMascarinas@ontarioca.gov
alfonso.ruiz@cmc.com
ajurado@cbwm.org
acoronado@sarwc.com
amandac@cvwdwater.com
agagen@kidmanlaw.com
acampbell@ieua.org
amalone@westyost.com
angelica.todd@ge.com
anna.mauser@nucor.com
atruongnelson@cbwm.org
aalberti@sgvwater.com
arobitaille@bhfs.com
citycouncil@chinohills.org
akidman@kidmanlaw.com
ashley.zapp@cmc.com
ash@akdconsulting.com
benjamin.lewis@gswater.com
Borosco@cityofchino.org
BenR@cvwdwater.com
ben.weink@tetratech.com
bmarkham@bhfs.com
Beth.McHenry@hoferranch.com
bschwartz@mvwd.org
bvelto@uplandca.gov
BoardSupportTeam@ieua.org
bbowcock@irmwater.com
rjdiprimio@sgvwater.com
bobfeenstra@gmail.com
bkuhn@tvmwd.com
bgkuhn@aol.com
Bob.Page@rov.sbcounty.gov
bherrema@bhfs.com
bradley.jensen@cao.sbcounty.gov
BBelmontes@ontarioca.gov
bgdecoud@mvwd.org
brahoward@niagarawater.com
balee@fontanawater.com
byamasaki@mwdh2o0.com
bdickinson65@gmail.com
bgeye@autoclubspeedway.com
bhamilton@downeybrand.com
blee@sawaterco.com
bsmith@jcsd.us
carmens@cvwdwater.com
Carol.Boyd@doj.ca.gov



Carolina Sanchez
Casey Costa
Cassandra Hooks
Chad Nishida
Chander Letulle
Charles Field
Charles Moorrees
Chris Berch

Chris Diggs
Christen Miller

Christensen, Rebecca A
Christopher M. Sanders

Christopher R. Guillen
Cindy Cisneros
Cindy Li

csanchez@westyost.com
ccosta@chinodesalter.org
chooks@niagarawater.com
CNishida@ontarioca.gov
cletulle@jcsd.us
cdfield@att.net
cmoorrees@sawaterco.com
cberch@jcsd.us
chris.diggs@pomonaca.gov
Christen.Miller@cao.sbcounty.gov
rebecca_christensen@fws.gov
cms@eslawfirm.com
cguillen@bhfs.com
cindyc@cvwdwater.com
Cindy.li@waterboards.ca.gov

City of Chino, Administration Department

Courtney Jones
Craig Miller

Craig Stewart

Cris Fealy

Curtis Burton

Dan McKinney
Dana Reeder
Daniel Bobadilla
Daniela Uriarte
Danny Kim

Dave Argo

Dave Schroeder
David Barnes
David De Jesus
Dawn Varacchi
Deanna Fillon
Denise Garzaro
Denise Pohl
Dennis Mejia
Dennis Williams
Derek Hoffman
Derek LaCombe
Ed Diggs

Ed Means

Eddie Lin

Eddie Oros

Edgar Tellez Foster
Eduardo Espinoza
Elena Rodrigues
Elizabeth M. Calciano
Elizabeth P. Ewens
Elizabeth Willis
Eric Fordham

Eric Garner

Eric Grubb

Eric Lindberg PG,CHG

administration@cityofchino.org
¢jjones@ontarioca.gov
CMiller@wmwd.com
craig.stewart@wsp.com
cifealy@fontanawater.com
CBurton@cityofchino.org
dmckinney@douglascountylaw.com
dreeder@downeybrand.com
dbobadilla@chinohills.org
dUriarte@cbwm.org
dkim@linklogistics.com
daveargo46@icloud.com
DSchroeder@cbwcd.org
DBarnes@geoscience-water.com
ddejesus@tvmwd.com
dawn.varacchi@geaerospace.com
dfillon@DowneyBrand.com
dgarzaro@ieua.org
dpohl@cityofchino.org
dmejia@ontarioca.gov
dwilliams@geoscience-water.com
dhoffman@fennemorelaw.com
dlacombe@ci.norco.ca.us
ediggs@uplandca.gov
edmeans@icloud.com
elin@ieua.org

eoros@bhfs.com
etellezfoster@cbwm.org
EduardoE@cvwdwater.com
erodrigues@wmwd.com
ecalciano@hensleylawgroup.com
elizabeth.ewens@stoel.com
ewillis@cbwcd.org
eric_fordham@geopentech.com
eric.garner@bbklaw.com
ericg@cvwdwater.com
eric.lindberg@waterboards.ca.gov
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Eric N. Robinson
Eric Papathakis
Eric Tarango

Erick Jimenez

Erik Vides

Erika Clement
Eunice Ulloa
Evette Ounanian
Frank Yoo

Fred Fudacz

Fred Galante

G. Michael Milhiser
G. Michael Milhiser
Garrett Rapp
Geoffrey Kamansky
Geoffrey Vanden Heuvel
Gerald Yahr

Gina Gomez

Gina Nicholls

Gino L. Filippi
Gloria Flores
Gracie Torres
Grant Mann

Greg Zarco

Ha T. Nguyen
Heather Placencia
Henry DeHaan
Hvianca Hakim
Hye Jin Lee

Imelda Cadigal
Irene Islas

Ivy Capili

James Curatalo
Jasmin A. Hall
Jason Marseilles
Jean Cihigoyenetche
Jeff Evers

Jeffrey L. Pierson
Jennifer Hy-Luk
Jeremy N. Jungries
Jess Singletary
Jesse Pompa
Jessie Ruedas

Jill Keehnen

Jim Markman

Jim Van de Water
Jim W. Bowman
Jimmie Moffatt
Jimmy Medrano
Jiwon Seung
Joanne Chan

Joao Feitoza

Jody Roberto

erobinson@kmtg.com
Eric.Papathakis@cdcr.ca.gov
edtarango@fontanawater.com
Erick.Jimenez@nucor.com
evides@cbwm.org
Erika.clement@sce.com
eulloa@cityofchino.org
EvetteO@cvwdwater.com
FrankY@cbwm.org
ffudacz@nossaman.com
fgalante@awattorneys.com
Milhiser@hotmail.com
directormilhiser@mvwd.org
grapp@westyost.com
gkamansky@niagarawater.com
geoffreyvh60@gmail.com
yahrj@koll.com
ggomez@ontarioca.gov
gnicholls@nossaman.com
Ginoffvine@aol.com
gflores@ieua.org
gtorres@wmwd.com
GMann@dpw.sbcounty.gov
Greg.Zarco@airports.sbcounty.gov
ha.nguyen@stoel.com
heather.placencia@parks.sbcounty.gov
Hdehaan1950@gmail.com
HHakim@linklogistics.com
HJLee@cityofchino.org
Imelda.Cadigal@cdcr.ca.gov
irene.islas@bbklaw.com
ICapili@bhfs.com
jamesc@cvwdwater.com
jhall@ieua.org
jmarseilles@ieua.org
Jean@thejclawfirm.com
jevers@niagarawater.com
jpierson@intexcorp.com
jhyluk@ieua.org
jiungreis@rutan.com
jSingletary@cityofchino.org
jpompa@jcsd.us
Jessie@thejclawfirm.com
jilLkeehnen@stoel.com
jmarkman@rwglaw.com
jimvdw@thomashardercompany.com
jbowman@ontarioca.gov
jimmiem@cvwdwater.com
Jaime.medrano2@cdcr.ca.gov
JiwonS@cvwdwater.com
jchan@wvwd.org
joao.feitoza@cmc.com
jroberto@tvmwd.com



Joe Graziano
Joel Ignacio
John Bosler
John Harper
John Hughes
John Huitsing
John Lopez

John Lopez and Nathan Cole

John Mendoza
John Partridge
John Russ
John Schatz
Jonathan Chang
Jordan Garcia
Jose A Galindo
Jose Ventura
Josh Swift
Joshua Aguilar
Justin Brokaw
Justin Castruita
Justin Nakano

Justin Scott-Coe Ph. D.
Kaitlyn Dodson-Hamilton

Karen Williams
Kati Parker

Keith Lemieux
Kelly Alhadeff-Black
Kelly Ridenour
Ken Waring

Kevin Alexander
Kevin O'Toole
Kevin Sage

Kirk Richard Dolar
Kurt Berchtold
Kyle Brochard
Kyle Snay

Laura Roughton
Lee McElhaney
Lewis Callahan
Linda Jadeski

Liz Hurst

Mallory Gandara
Manny Martinez
Marcella Correa
Marco Tule

Maria Ayala

Maria Insixiengmay
Maria Mendoza
Maribel Sosa
Marilyn Levin
Marissa Turner
Mark D. Hensley
Mark Wiley

jgraz4077@aol.com
jignacio@ieua.org
johnb@cvwdwater.com
jrharper@harperburns.com
jhughes@mvwd.org
johnhuitsing@gmail.com
jlopez@sarwc.com
customerservice@sarwc.com
jmendoza@tvmwd.com
jpartridge@angelica.com
jruss@ieua.org
jschatz13@cox.net
jonathanchang@ontarioca.gov
jgarcia@cbwm.org
Jose.A.Galindo@linde.com
jose.ventura@linde.com
jmswift@fontanawater.com
jaguilart@wmwd.com
jbrokaw@marygoldmutualwater.com
jacastruita@fontanawater.com
JNakano@cbwm.org
jscottcoe@mvwd.org
kaitlyn@tdaenv.com
kwilliams@sawpa.org
kparker@katithewaterlady.com
klemieux@awattorneys.com
kelly.black@lewisbrisbois.com
KRIDENOUR@fennemorelaw.com
kwaring@jcsd.us
kalexander@ieua.org
kotoole@ocwd.com
Ksage@IRMwater.com
kdolar@cbwm.org
kberchtold@gmail.com
KBrochard@rwglaw.com
kylesnay@gswater.com
Iroughton@wmwd.com
Imcelhaney@bmklawplc.com
Lewis.Callahan@cdcr.ca.gov
ljadeski@wvwd.org
ehurst@ieua.org
MGandara@wmwd.com
DirectorMartinez@mvwd.org
MCorrea@rwglaw.com
mtule@ieua.org
mayala@jcsd.us
Maria.Insixiengmay@cc.sbcounty.gov
mmendoza@westyost.com
Maribel.Sosa@pomonaca.gov
Marilynhlevin@gmail.com
mturner@tvmwd.com
mhensley@hensleylawgroup.com
mwiley@chinohills.org



Marlene B. Wiman mwiman@nossaman.com

Martin Cihigoyenetche marty@thejclawfirm.com

Martin Cihigoyenetche - JC Law Imcihigoyenetche@ieua.org
Martin Rauch martin@rauchcc.com

Martin Zvirbulis mezvirbulis@sgvwater.com
Matthew H. Litchfield mlitchfield@tvmwd.com
Maureen Snelgrove Maureen.snelgrove@airports.sbcounty.gov
Maureen Tucker mtucker@awattorneys.com
Megan Sims mnsims@sgvwater.com
Meredith Nikkel mnikkel@downeybrand.com
Michael Adler michael.adler@mcmcnet.net
Michael B. Brown, Esq. michael.brown@stoel.com
Michael Blay mblay@uplandca.gov

Michael Cruikshank mcruikshank@wsc-inc.com
Michael Fam mfam@dpw.sbcounty.gov
Michael Hurley mhurley@ieua.org

Michael Maeda michael.maeda@cdcr.ca.gov
Michael Mayer Michael.Mayer@dpw.sbcounty.gov
Michael P. Thornton mthornton@tkeengineering.com
Michele Hinton mhinton@fennemorelaw.com
Michelle Licea mlicea@mvwd.org

Mikayla Coleman mikayla@cvstrat.com

Mike Gardner mgardner@wmwd.com

Mike Maestas mikem@cvwdwater.com

Miriam Garcia mgarcia@ieua.org

Monica Nelson mnelson@ieua.org

Moore, Toby TobyMoore@gswater.com
MWDProgram MWDProgram@sdcwa.org
Nabil B. Saba Nabil.Saba@gswater.com

Nadia Aguirre naguirre@tvmwd.com

Natalie Costaglio natalie.costaglio@mcmcnet.net
Natalie Gonzaga ngonzaga@cityofchino.org
Nathan deBoom n8deboom@gmail.com

Neetu Gupta ngupta@ieua.org

Nicholas Miller Nicholas.Miller@parks.sbcounty.gov
Nichole Horton Nichole.Horton@pomonaca.gov
Nick Jacobs njacobs@somachlaw.com
Nicole deMoet ndemoet@uplandca.gov

Nicole Escalante NEscalante@ontarioca.gov
Noah Golden-Krasner Noah.goldenkrasner@doj.ca.gov
Norberto Ferreira nferreira@uplandca.gov

Paul Hofer farmerhofer@aol.com

Paul Hofer farmwatchtoo@aol.com

Paul S. Leon pleon@ontarioca.gov

Pete Vicario PVicario@cityofchino.org

Peter Dopulos peterdopulos@gmail.com

Peter Dopulos peter@egoscuelaw.com

Peter Hettinga peterhettinga@yahoo.com
Peter Rogers progers@chinohills.org

Rebekah Walker rwalker@jcsd.us

Richard Anderson horsfly1@yahoo.com

Richard Gonzales rgonzales@uplandca.gov
Richard Rees richard.rees@wsp.com



Robert DelLoach
Robert E. Donlan
Robert Neufeld
Robert S.

Robert Wagner
Ron Craig

Ron LaBrucherie, Jr.
Ronald C. Pietersma
Ruben Llamas
Ruby Favela

Ryan Shaw

Sam Nelson

Sam Rubenstein
Sandra S. Rose
Scott Burton
Scott Cooper
Scott Slater

Seth J. Zielke
Shawnda M. Grady
Sherry Ramirez
Sonya Barber
Sonya Zite
Stephanie Reimer
Stephen Deitsch
Stephen Parker
Steve Kennedy
Steve M. Anderson
Steve Riboli
Steve Smith
Steven Andrews
Steven J. Elie
Steven J. Elie
Steven Popelar
Steven Raughley
Susan Palmer
Sylvie Lee

Tammi Ford
Tarig Awan

Taya Victorino
Teri Layton

Terri Whitman
Terry Watkins
Thomas S. Bunn
Tim Barr

Timothy Ryan
Todd Corbin
Tom Barnes

Tom Cruikshank
Tom Dodson
Tom Harder

Tom O'Neill
Tommy Hudspeth
Tony Long

robertadeloach1@gmail.com
rdonlan@wjhattorneys.com
robneu1@yahoo.com
RobertS@cbwcd.org
rwagner@wbecorp.com
Rcraig21@icloud.com
ronLaBrucherie@gmail.com
rcpietersma@aol.com
rllamas71@yahoo.com
rfavela@cbwm.org
RShaw@wmwd.com
snelson@ci.norco.ca.us
srubenstein@wpcarey.com
directorrose@mvwd.org
sburton@ontarioca.gov
scooper@rutan.com
sslater@bhfs.com
sjzielke@fontanawater.com
sgrady@wijhattorneys.com
SRamirez@kmtg.com
sbarber@ci.upland.ca.us
szite@wmwd.com
SReimer@mvwd.org
stephen.deitsch@bbklaw.com
sparker@uplandca.gov
skennedy@bmklawplc.com
steve.anderson@bbklaw.com
steve.riboli@riboliwines.com
ssmith@ieua.org
sandrews@sandrewsengineering.com
s.elie@mpglaw.com
selie@ieua.org
spopelar@jcsd.us
Steven.Raughley@isd.sbcounty.gov
spalmer@kidmanlaw.com
slee@tvmwd.com
tford@wmwd.com
Tarig.Awan@cdcr.ca.gov
tayav@cvwdwater.com
tlayton@sawaterco.com
TWhitman@kmtg.com
Twatkins@geoscience-water.com
tombunn®@Ilagerlof.com
tbarr@wmwd.com
tiryan@sgvwater.com
tcorbin@cbwm.org
tbarnes@esassoc.com
tcruikshank@linklogistics.com
tda@tdaenv.com
tharder@thomashardercompany.com
toneill@chinodesalter.org
tommyh@sawaterco.com
tlong@angelica.com



Toyasha Sebbag
Tracy J. Egoscue
Travis Almgren
Trevor Leja

Veva Weamer
Victor Preciado
Vivian Castro
Wade Fultz
WestWater Research, LLC
William Brunick
William McDonnell
William Urena

tsebbag@cbwcd.org
tracy@egoscuelaw.com
talmgren@fontanaca.gov
Trevor.Leja@cao.sbcounty.gov
vweamer@westyost.com
victor.preciado@pomonaca.gov
vcastro@cityofchino.org
Wade.Fultz@cmc.com
research@waterexchange.com
bbrunick@bmklawplc.com
wmcdonnell@ieua.org
wurena@emeraldus.com
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